€IC II1C 2014-2020 Yrona mpo dinancysanus — OcoOnnBi yMOBU

Heodiyiiinuii nepexnao
YI'OJA IPO ®IHAHCYBAHHA
IIpukopaoHHe ciBPOOITHULITBO

Oco0mBi yM0OBH

€Bporneiicbka Komicis, Hagani «Kowmicisi», o gie Big imeHi €Bpomneiicbkoro Coro3y, Hamai
«EC»,

VYpsan Ykpainu, Hanan «Kpaina-napraep IIC»
Ta

MiHiCTEpCTBO PETiOHAILHOTO PO3BUTKY 1 JIep>KaBHOrO ympaiiHHsA Pymywnii, Hagani «Opran
YnpaBniHHY,

Hagam «CTOpOHWY,

JOMOBMIIMCH IPO HACTYITHE.

Crarra 1- Meta

1.1 €C noromxyerbcs HajaTH (GiHAHCYBaHHS HACTYIHOI CHUIBHOI ONEpaliiHOi mporpamH,
onucanoi B Jlopatky II:

ChoinbHa omnepaniiina mnporpama VYkpaina — Pymynis 2014-2020 nns  Ilporpamu
npukopaorHoro criBpobitHunTBa €1C 2014-2020 («ITporpamay).

ENI-CBC/2015/039-029

1.2 ®inancyBanHs [Iporpamm 31ificHIOETBCS B paMkax €Bpormelicbkoro I[HcTpymeHTY
. 1 o . 2
Cyciactea Ta €Bporneiicekoro @onay PerionansHoro Po3BuTky”.

CrarTa 2- 3arajbHa o4ikyBaHa BapTicTh Ta cniBpinancyBanuns €C
2.1 3aranpHa cyma nporpamiu oriHtoeTbest B 66 000 000 epo.

2.2 MakcumansHa cyma BHecky €C y Ilporpamy crtanoButh 60 000 000 eBpo. Posmomin
crniBdinancyBanns €C nmomaerbes B Oromxeti mporpamu (Jomatoxk II).

2.3 CniB¢iHaHCyBaHHS MOBMHHO CTaHOBUTH He MeHuI, Hik 10% BHecky €C y mporpamy i
Bkazyethcs y [Iporpami (Joxaroxk I1).

! Permament (€C) Ne 232/2014 E€spomeiicskoro Ilapmamenty Tta Pamm Bim 11 Gepesus 2014 p., sxum
BCTaHOBIIOEThCst €Bporneiickkuii [Hctpyment Cycincrsa, OJ L 77, 15.3.2014, cr. 27.

2 Permament (€C) Ne 1301/2013 €spomeiichkoro Ilapmamenty ta Pamm Bix 17 rpymms 2013 p. momo
€sponeiicbkoro ®onny PerioHansHoro Po3BHTKY Ta KOHKPETHHX IOJI0XEHb, SIKI CTOCYIOThCS 1l «IHBecTHIiT
JUIsL 3pOCTAHHS Ta CTBOPEHHSI POOOYHX MICIIb)» Ta CKacoBYHTh Aito Permamenty (€K) Ne 1080/2006, OJ L 347,
20.12.2013, cr. 289.
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Crarra 3- BHecok kpainu-naptaepa IITIC

3.1 Sxmo kpaina-naptaep [IIC pobuts inancoBuii BHECOK ab0 BHECOK y (hopmi poOoTu
MpaIiBHUKIB, I1e TOBUHHO OyTH 3a3Ha4eHo B [Iporpami ([Jomatok II).

Crarra 4- Peanizanis

[Iporpama Oyne BHPOBAKYBATHUCS HUIIXOM CIIJIBHOTO YIPAaBIiHHS Y BIIMOBIIHOCTI 0
Pernamenty 3 pearnizartii (€C) Ne 897/2014° ta YMOB, BUKJIaJICHUX y JMaHiid DiHaHCOBIH yromi,
sKa CKJIanaeTbes 3 gannx OcoOnuBux yMOB Ta JlonaTkis.

Crarrs 5- Tepmin BUKOHAHHS

Tepmin BukoHaHHA maHoi Yroau npo ¢iHaHCYBaHHs, BignoBigHO a0 cT. 3 Homatky I
(3aranbHi YMOBH) pO3MOYMHAETHCS BiJ NaTH HAOYTTS YUHHOCTI Yroau mpo (iHaHCYBaHHS i
3aKiHYIYEThCS HE Mi3HIme Hik 31 rpymas 2024.

CrarTa 6- Anpecu

Bes mepenucka mono peamizanii gaHoi Yroau mpo ¢iHAHCYBaHHS TMOBHHHA BECTUCS Y
MUCHBMOBIN (hOpMi, MICTUTH 4YiTKE MOCUJIAHHS HA MpOrpamy y BIOMOBIAHOCTI A0 cTaTTi 1
Oco6nuBUX yMOB 1 HaZICUJIaTUCS HA HACTYIHI aJjpecH:

a) €spormeiicbka Komicis

I'enepanbHuii AUPEKTOpPAT y CHpaBax CyCiACTBa Ta MEPEroBOpiB 3 MUTaHb po3imupenHs €C -
DG NEAR

1. Metbto Bycker, HauanbHuky Biaainy 3 nutanb ['py3ii, MonioBu Ta cyciicTBa B paMKax
MIPUKOPIOHHOTO criBpoOiTHUITBA (C1)

Odic L-15 04/058

ByIL. bypre, 1

B-1049 Bproccennb

benbris

b) Kpaina-napraep I1I1C

MiHicTepCcTBO €KOHOMIYHOTO PO3BUTKY 1 TOPriBil YKpaiHu

n. Crenany Kyo6iBy, Ilepmomy Bite-mpem’ep-miHicTpy YKpaiHu - MiHICTpPY €KOHOMI4HOTO
PO3BHUTKY 1 TOpriBii

Bya. ['pymeBcekoro 12/2

Kuis 01008

VYkpaina

® Permament 3 Peamizauii €K (€C) Ne 897/2014 Bix 18 cepmms 2014p., SKMM BCTAHOBIIOIOTHCS KOHKPETHI
TIOJIOXKEHHS /UL pealtizallii mporpaM NPUKOPJOHHOTO CITIBPOOITHHIITBA, 10 (iHAHCYIOTHCS 3rigHO PermameHty
(€EC) Ne 232/2014 €sponeiicskoro Iapiamenty Ta Paau, SKUM BCTAHOBIIOEThCS €Bponeichkuil [HCTpyMeHT
Cycincrea (OJ L 244, 19.8.2014, cr. 12).
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c¢) Opran YnpaBiiHHA

MiHicTepCTBO pErioHaILHOTO PO3BUTKY 1 I€P’KaBHOTO yIpaBiliHHA PymyHii
ByN. Anontoniop 17, IliBHIYHE KpHIIO, CEKTOP 5

050741 byxapect

PymyHis

Crarra 7- CniBnpans 3 €BponeiicbkuM 010po 3 NPOTH/IIT maxpaicTBy

KonraktHuit mynkr kpainu-naptHepa I1IIC, skuit Matume BiAMOBIIHI MOBHOBKCHHS IS
BeZICHHs1 Oe3nocepennboi cmiBmpari 3 €BponeicbkuM OOpO 3 MPOTHIIl MIaXpaicTBy 3
METOI0 CHPHUSHHS HOTO ONEepaTUBHIN MisIIBHOCTI: MiHICTEPCTBO BHYTPIIIHIX CIIpaB YKpaiHH
(ex. morrta: pgmia@mvs.gov.ua).

Crarra 8- Crpykrypa ®@iHaHcOBOI yroau

8.1 Yrona npo ¢iHaHCYBaHHS CKJIAJAEThCS 3 HACTYIHUX YaCTHH:
(@) OcobauBi ymMOBH

(b) Homarok |: 3aranbHi ymMOBU

(c) Homarox Il: ITporpama.

8.2. V Bumaaky kxoH(puikty Mik mnonoxeHHsmu JomatkiB 1 i Il 3 oxHiei croponn Ta
M0JIOKEHHAMH OcoOJIMBUX YMOB 3 1HILIOI CTOPOHH, OCTaHHI MalOTh MEPEBAKHY HOPUIUYHY
cuiny. Y Bumaaky KOHQUIKTY MDK nonoxkeHHsmu Jlomatky I Ta Homarky II, momoxxeHHs
Jonatky [ maroTh nepeBakHy CUITy.

Cratrs 9- IloJ10:keHHs1, 0 3MiHIOIOTH 260 10on0BHIOIOTH onaTok I (3aranbHi ymoBu)
Lle nonoxenust gonoBHioe cTatTio 4.1 Jlogatky 1 (3aranbHi yMoBH):

«i mnpouenypu TmOBHMHHI OyTH 3pO3yMidi, $K MiHIMalbHI HOPUHIMIHN, IO
3aCTOCOBYIOTHCS JI0 YKJIQJaHHS JOrOBOPIB 3aKkymiBil Ta (PIHAHCOBOI MIATPUMKH
TpeTiM ocobaM. [Iy1si YHUKHEHHS HENOpO3yMiHb OUIbII HU3bKI BUMOTH, HIXK Ti, SIKI
BUKIIaJIeH B po3aii 4 rinaBu VII Pernmamenty 3 Peanizartii (€C) Ne 897/2014, MmoxyTh
OyTtu 3actocoBaHi 6enedimiapamu abo kpainoro-maptaepom [TTICy.

Crarra 10- HabyTTs1 YMHHOCTI
Is Yrona npo ¢inaHcyBaHHsS HaOyBa€ YMHHOCTI B J€Hb MiANUCAHHS ii OCTAHHBOIO 31 CTOPIH.

CknasieH0 B TPbOX OPUTIHAJIBHUX MPUMIPHUKAX aHIJIIMCBKOIO MOBOIO, 3 SIKUX OJMH
NpUMIpHUK TepenaeTbes B Komicito, a Ba 1HIIMX npuMipHUKa — KpaiHi-naptHepy IIIIC ta
Oprany YnpasiiHHS.


mailto:pgmia@mvs.gov.ua
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BIJI KOMICII BIJ] KPAITHU-TIAPTHEPA BIJ OPTAHY

[I1C YITPABJIIHHA
n. Jloypenc Mepenit n. Creman Ky6i, Ilepmmii n. Bacine [linuy, Bine-
JlupekTop 3 NUTaHb Bille-TIpeM €p- MiHICTp TpeM’ep- MiHicTp Pymynii,
cyciacra Cxif Ykpaiau - Minictp MiHicTp pErioHaIbHOTO
€KOHOMIYHOTO  PO3BUTKY 1 PO3BUTKY 1  JIEP)KABHOTO

TOPTiBII YIpaBITIHHS
<[Tigrmumc> <[ligmuc> <[Tigmuc>
[Tigmuc [Tignuc [Tignmuc

Hara: <mata>

Jara: <mata>

Jara: <pata>




ENI CBC 2014-2020 Financing Agreement- Special Conditions

FINANCING AGREEMENT
Cross Border Cooperation

Special Conditions

The European Commission, hereinafter referred to as "the Commission", acting on behalf of
the European Union, hereinafter referred to as "the EU",

the Government of Ukraine, hereinafter referred to as ''the CBC Partner Country"
and

the Ministry of Regional Development and Public Administration, located in Romania,
hereinafter referred to as “the Managing Authority”,

hereinafter collectively referred to as "the Parties"
have agreed as follows:
Article 1- Purpose

1.1 The EU agrees to contribute to the financing of the following joint operational programme
described in Annex II:

The Joint Operational Programme Romania-Ukraine 2014-2020 for the ENI Cross-Border
Cooperation programme for the years 2014-2020 ("the Programme").

ENI-CBC/2015/039-029

1.2 This programme is financed under the European Neighbourhood Instrument' and
European Regional Development Fund®.

' Regulation (EU) No 232/2014 of the European Parliament and of the Council of 11 March 2014 establishing a
European Neighbourhood Instrument, OJ L 77, 15.3.2014, p; 27.

! Regulation (EU) No 1301/2013 of the European Parliament and of the Council of 17 December 2013 on the
European Regional Development Fund and on specific provisions concerning the Investment for growth and jobs
goal and repealing Regulation (EC) No 1080/2006, OJ L. 347, 20.12.2013, p. 289.
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Article 2- Total Estimated Cost and Union's Financial Contribution
2.1 The total cost of the programme is estimated at EUR 66,000,000.

2.2 The maximum EU contribution to this programme is set at EUR 60,000,000. The
breakdown of the EU’s financial contribution is shown in the budget included in the
programme (Annex II).

2.3 Co-financing shall amount to at least 10% of the Union contribution to the programme
and shall be presented in the Programme (Annex II).

Article 3- The CBC Partner Country's Contribution

3.1 Where there is a financial contribution or staff contribution by the CBC Partner Country,
such contribution shall be indicated in the programme (Annex II).

Article 4- Implementation

This programme shall be implemented under shared management in accordance with
Commission Implementing Regulation (EU) No 897/2014" and the terms and the conditions
set out in this Financing Agreement, which consists of these Special Conditions and the
Annexes thereto.

Article 5- Execution Period

The period of execution of this Financing Agreement as defined in Article 3 of Annex 1
(General Conditions) shall commence on the entry into force of this Financing Agreement and
end at 31 December 2024 at the latest.

Article 6- Addresses

All communications concerning the implementation of this Financing Agreement shall be in
writing, shall refer expressly to this action as identified in Article 1 of these Special
Conditions and shall be sent to the following addresses:

* Commission Implementing Regulation (EU) No 897/2014 of 18 August 2014 laying down specific provisions
for the implementation of cross-border cooperation programmes financed under Regulation (EU) No 232/2014
of the European Parliament and the Council establishing a European Neighbourhood Instrument (OJ L 244,
19.8.2014, p. 12).
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a) for the Commission

Directorate-General Neighbourhood and Enlargement Negotiations — DG NEAR

Mr. Mathieu BOUSQUET, Head of Unit Georgia, Moldova & Neighbourhood Cross-Border
Cooperation (Cl)

Office L-15 04/058

Avenue du Bourget, 1

B-1049 Brussels

Belgium

b) for the CBC Partner Country

Ministry of Economic Development and Trade of Ukraine
Mr. Stepan Kubiv, First Vice Prime Minister of Ukraine — Minister of Economic
Development and Trade

12/2, Hrushevskyi str.

Kyiv 01008

Ukraine

c¢) for the Managing Authority

Ministry of Regional Development and Public Administration
17 Apolodor Str., North Wing, Sector 5

050741 Bucharest

Romania

Article 7- Cooperation with OLAF

The contact point of the CBC Partner Country having the appropriate powers to cooperate
directly with the European Anti-Fraud Office (OLAF) in order to facilitate OLAF's
operational activities shall be: the Ministry of Internal Affairs of Ukraine (e-mail address:

pgmia@mys.gov.ua).

Article 8-Composition of Financing Agreement
8.1 This Financing Agreement is composed of:
(a) these Special Conditions,

(b) Annex I:  General Conditions

(c) Annex II: The Programme

8.2. In the event of a contlict between, on the one hand, the provisions of the Annexes I and II
and, on the other hand, the provisions of these Special Conditions, the latter shall take
precedence. In the event of a conflict between the provisions of Annex I and those of Annex
11, the provisions of Annex I shall take precedence.
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Article 9- Provisions derogating from or supplementing Annex I (General Conditions)
The following shall supplement Article 4.1 of Annex 1 (General Conditions):

“These procedures shall be understood as the minimum principles applicable to the award of
procurement contracts and financial support to the third parties. For the avoidance of doubt,
lower thresholds than those set out in title VI Chapter 4 of Implementing Regulation (EU) no
897/2014 may be applied by beneficiaries or the CBC partner country”.

Article 10- Entry into force

This Financing Agreement shall enter into force on the date on which it is signed by the last
party.

Done in three original copies in the English language, one copy being handed to the
Commission, one copy to the CBC Partner and one to the Managing Authority.

FOR THE EUROPEAN FOR THE CBC PARTNER FOR THE MANAGING
COMMISSION COUNTRY AUTHORITY
4

/

Christian DANIELSSON Stepan KUBIV Vasile DINCU
Director-General for First Vice Prime Minister of Vice Prime Minister,
European Neighbourhood Ukraine — Minister of Minister of Regional
Policy And Enlargement Economic Development and Development and Public
Negotiations Trade Administration
Brussels, 19 December 2016 Brussels, 19 December 2016 23/2401 é .....
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JOJATOK I - 3AI'AJIBHI YMOBH
Crarrs 1- ®inancyBanns [Iporpamu

1.1 ®inancosuit BHECOK €Bponeiicbkoro Coro3y He MOXKE TIEPEeBUIIYBATH CyMH, 3a3HAYECHOT Yy JaHii
VYrozi npo (hiHaHCYBaHHSI.

1.2 VYwmoBoro ¢inancyBanHs 3 0oky €C e BukoHaHHs KpaiHoro-maptHepoM I[IIIC 3000B's3aHb,
nepeadadeHux i€l YTo0k0 Ipo (iHaHCyBaHHS.

CrarTa 2- 3arajibHi NPUHIUIM peajiizamii

2.1 TIporpama oBHHHA BUKOHYBATHCh Y Bi/ImOBiAHOCTI 10 Permamenty 3 peanisamii (€C) Ne897/2014
ta IIporpamu (J{omarox II).

2.2 Ilporpama moBHWHHA BIpOBa/pKyBaTHCs OpraHoM YNpaBIiHHS, MO0 MIATAME Tij] 3arajJbHUM
kepiBHULTBOM CHiJIbHOTO MOHITOPHHTOBOTO KOMITETY i, 32 HeoOXigHocTi, €Bporneiicbkoi Komicii.
Kpaina-maptaep [IIIC Bxoauts a0 ckinaxy CrHibHOTO MOHITOPHHTOBOTO KOMITETY.

Crartrs 3-Tepmin BUKoHaHHS
3.1 [Nepion BukoHaHHS 1€l YToau npo GpiHaAHCYBaHHS CKIAIaTHMEThCS 3 HACTYITHUX €TalliB:

(@) daza peamizamii, mo 3aBepuryeThest He misHimme HiX 31 rpymas 2022 p. Jlo 30 ygepsus 2019 p.
MOBHHHI OyTH MiiNMCcaHi KOHTPAKTH Ha BEJUKi iHPPacTPYKTYpHI MPOEKTH, IO BiJOUPAIOTHCS MUIIXOM
MM03aKOHKYPCHOTO Bi0Opy, i 3p0o0ieHO0 BHECOK Yy (hiHaHCOBI iHCTpyMeHTH. KOHTpakTH Ha BCi iHIII
MpoeKTH NoBUHHI OyTH miamucani g0 31 rpymas 2021. Bei 3axoau y npoekrtax, mo (iHaHCYIOTHCS B
pamkax [Iporpamu, moBruHHI OyTH 3aBEpIICHI HE Mi3HIIIE Ii€] 1aTH;

(b) ¢aza Texmiunoi momomoru, 1o 3aBeprnyerbes 30 Bepecus 2024. Bcei 3axoam 3 TeXHIYHOT
JoroMord, 1o ¢GinancyoThest [IporpaMmoro, TOBUHHI 3aBEPIIMTUCS HE Mi3HIIIE i€l AaTu;

(c) 3aBeprranbHa asa, 1m0 BKIOYAE (HiHAHCOBE 3aBEPINEHHS BCiX KOHTPAKTIB, YKIAAEHUX B paMKax
[Iporpamu, orurara abo BiIIKOAyBaHHS KiHIIEBOTO OalaHCy 1 aHYJIOBaHHS 3aJIUIIKIB aCUTHYBaHb. be3
oomexenns crarti 19 (3) Permamenty 3 peanizarii Ne897/2014, 151 cTajist IOBMHHA 3aBEPIIUTUCS HE
mizHimme, HiK 31 rpymHs 2024 p. 3axonu, mMoB’s3aHi i3 3aBeplIeHHsM [Iporpamu, MOXYTh
BukoHyBatuch 10 30 BepecHs 2024 p. OpraH ynpaBiiHHS IHOBMHEH NOJATH 3aKIIOYHHHA 3BIT,
3arBeppKkeHui CriIbHUM MOHITOPUHIOBUM KoMiTeToM, 10 30 BepecHs 2024 p.

3.2 He3paxaroun Ha nepiuii naparpad JaHoi ctaTTi, B O4iKyBaHHI HaOYTTs YMHHOCTI Li€l YTOau Mpo
¢inancysanus B kpaini-naptHepi [1IIC MOXyTh MPOBOJUTUCH MIATOTOBYI 3aX0/IM B paMKax OIOJKETY
texHiuHoi gonomoru [Iporpamu (Jonatoxk II), y BiamosigHocTi 10 ct. 16 (1) Ta 16 (3) Pernmamenry 3
peamizanii Ne 897/2014 .

3.3 Kowmicisi moBMHHA aBTOMaTUYHO aHYJIIOBATU Ty YaCTHHY OIOJUKETHHX acHUrHyBaHb i IIporpamuy,
sika He OyJia BUKOPHCTaHa Ha aBaHCOBI IUIaTexi abo OanmaHcoBi miatexi 0 31 rpyaHs 1m’sSTOro poky

! Permament 3 Peanizauii €K (€C) Ne 897/2014 Bix 18 cepumsi 2014p., SIKHM BCTAHOBIIOKOTHCS KOHKPETHI
TIOJIOXKEHHS JUTsI peatizallii mporpaM TpaHCKOPJAOHHOTO CIiBpOOITHUIITBA, IO (GiHAHCYIOThCS 3TigHO Pernamenty
(€C) Ne 232/2014 €sponeiicbkoro [TapnamenTy Ta Pamu, sSKUM BCTaHOBIIOEThCS €Bpomneiicbkuil [HCTpYMEHT
Cycincrsa (OJ L 244, 19.8.2014, cr. 12).
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Bl TIpW3HAYCHHS acUTHYBaHb, B Oyab-AKOMy BHIaAKy He misHimie HiXK 30 BepecHs 2024 p., 3a
BHHSATKOM OKPEMHX BHIIQIKiB, OIMCAHUX B CTATTi 65 Pernmamenty 3 peanizamii Ne897/2014.

CratTa 4 - IlpoBeenHs 3akyniBeib Ta (iHAHCYBaHHA TPeTiX cTopiH OeHediniapamu kpainu-
naptHepa [1I1C

4.1 Jlns 3aiificHeHHs 3aKyIiBenb Ta GiHAHCYBaHHS TPETIX CTOPiH, MO € HEOOXITHUMHU IS peaizarii
nmpoekty OeHediriapom, 3apeectpoBanuM B kpaini-naptHepi [II1C, 3acTOCOBYIOTBCS TpOICHYPH,
ormmcani B ['maBi VII Poznimi 4 Pernmamenty 3 peamizamii Ne 897/2014 3a Bunsitkom cT. 52 (1).

4.2 SIkmio BUKOHAHHS PIYHOTO IUTAHY JJIS BUKOPUCTAHHS OFOJKETY TEXHIYHOI JIOTIOMOTH BHUMAarae
3MIACHEHHS 3aKyIiBeNb 1HCTUTYIIIEIO, 3apeecTpoBaHoio B KkpaiHi-maptHepi [IIIC, 3akymiBmi Takox
3niricHIOThCs 3riaHo [asu VII Po3ainy 4 Pernamenty 3 Peamizarii Ne 897/2014 3a BuHSATKOM CT. 52
(1). 3akymiBii mpeACTaBHULTB MOBHHHI OOMEXYBATUCh 3BUYAHHHMH OIEPAL[iIHHUMH BHTpAaTaMH Ta
BHATpaTaMH Ha 3aXO0JY 3 KOMYHIKaIlii Ta Bi3yamizaii.

CratTa 5 - [IpaBuia HAIOHAJBLHOCTI TA MOXOZKEHHS

5.1 Jlnsa yyacti B mpouieAypax, OMUCAHUX B CT.4, MIOBHHHI 3aCTOCOBYBATHUCS TpaBUjla MPUHHATHOCTI,
nonani B cr. 8 Ta 9 Permamenty (€C) Ne 236/2014 €poreiicskoro Ilapramenty ta Pamn®. Skmo y
[porpami (Jomatox II) Br3HaueHO OibII KOHKPETHI MTpaBUiIa MPUAHATHOCTI AJISl y9acTi B KOHKypcax
MPOEKTHUX 3asBOK, 3rimHo i3 cr. 8 (7) Permamenty (€C) Ne236/2014, ui mpaBuia TaKoX
3aCTOCOBYIOTBHCSI.

5.2 Bci ToBapm, MO 3aKyIIISIOTECS B PaMKaxX KOHTPAKTY, OMHCAHOTO B CT. 4, MOBUHHI MOXOIUTH 3
KpaiH, 110 € NIPUHHATHUMHU 3TigHO cT. § Ta 9 Pernmamenty (€C) Ne 236/2014.

Cratrs 6- BizoBa niaTpuMKa Ta NpaBo Ha NPOKMBAHHS TA 3ACHYBaAHHS

6.1 Skmio e oOTPYHTOBAHO XapaKTepOM KOHTPAKTY Ha 3aKYIIBII YW TPaHTOBOTO KOHTPAKTy, B TOMY
YHCIIl KOHTPAKTIB Ha 3aKyIiBii Ta GpiHaHCYBaHHA OeHediniapamu TpeTix cTopiH, kpaina-naptaep [1I1C
MMOBMHHA HaJaTH (I3UYHUM Ta IOPUIAUYHUM 0C00aM, 3aJisiHUM Yy TpoIeaypax 3aKyliBeilb Ta
TPaHTOBHX MPOIEAypax, B TOMY YHUCHI BifiOpaHUX IIISXOM IMO3aKOHKYPCHOTO BiZI0OpY, THMYacOBE
MpaBO Ha 3aCHYBaHHS Ta NpokuBaHHA B KpaiHi-maptHepi [1IIC. Lle npaBo MOBUHHO IiSITH MPOTITOM
OJTHOTO MiCSIIS TMiCIsI TPUCY/PKEHHSI KOHTPAKTY.

6.2 3a yMOBM 3acTOCYBaHHS JIOTOBOPY PO Bi30BY MiATPUMKY, SIKUA MICTHTB JIETaJbHI MOJOXKEHHS 3
JIAHOTO TUTAHHS, TaKi MOJOXEHHS TaKOX 3aCTOCOBYBATUMYThCS. Y BCIX IHINUX BUMAJIKax KpaiHa-
naptHep [IIIC 3acTocoByBaTnMe HaOiNbII CIPUATIMBUI Bi30BHH pekuM ab0 BCTaHOBUTH MiIBIOBI
YMOBH JUIsl HaJaHHS Bi3 (Qi3WYHMM 0ocobaM Ta ocobaMm, IO MPEACTaBISIOTh HOPUIAUYHUX OCI0, SIKI
3aisiHI B IPOLIEAYPax 3aKyliBelb Ta TPAHTOBUX MPOLEAYPaX.

6.3 Kpaina-naptuep I1IIC Takox HamacTh MiAPSHUKAM, CyOmipsaHuKamM, OeHediiapam rpaHTiB Ta
BCIM oj/iep>kyBadaM (DiHAHCOBOI JOMOMOTH, a TaKOX (PI3WYHUM 0CO0aM IOCIYTH, SIKi € HEOOX1THUMHU

Pernament (€C) Ne 236/2014 €sporeiicskoro [apmamenty ta Pagu Bix 11 6epesns 2014 p., skum
BCTaHOBJIIOIOTHCSA 3aTrajibHi MTpaBHiIa Ta nporeaypu iHcTpymenTis €C s ¢iHaHCYBaHHS 30BHIIIHBOI AiSITBHOCTI
Inctpymenr Cycincrsa, (OJ L 77, 15.3.2014, ct. 95).



€IC IIIC 2014-2020 Yroaa mpo ¢iHaHCyBaHHS — 3arajbHi YMOBU

JUTSI BAKOHAHHS KOHTPAKTY, Ta WICHAM iXHIX CIMEH, IIpaBa, aHAJOTIYHI THM, IO OmKcaHi B cT. 6.1 Ta
6.2 Ha yac peamizatii [Iporpamu abo mpoexTy.

Crartra 7- IlogaTKoBi Ta MUTHI I10J10KEeHHS

7.1 Kpaina-iaptaep I1I1C moBuHHa 3acTOCOBYBATH /10 KOHTPAKTIB HA TIOCTAYaHHS Ta TPAHTIB, B TOMY
YHCIli KOHTAKTIB Ha 3aKymiBmi i ¢iHAHCYBaHHS TPETiX CTOPiH, sKi ¢iHaHCYyIOThCA €C, HaAWOLIBII
CIPUATINBY MOJATKOBY Ta MHTHY IOJITHKY, TaK caMo SIK 10 KpaiH abo opraHizamid 3 Mi>XHapOIHOTO
PO3BUTKY, 3 SIKHMH BOHA Ma€ 3B'SI3KH, MIITXOM BiMOBITHIX HAI[IOHATBHUAX MPOLIEAY].

7.2 Slxmo 3actocoByeThecsi PamMkoBa yroja, sika MiCTUTh OLIbII ACTATbHI MMOJIOKEHHS 3 IbOTO MUTaHHS,
TO IIi MOJIOXKEHHS TAKOXK IMOBUHHI 3aCTOCOBYBaTHCs. PaMKoOBa yroja MmoBHHHA PO3YMITHCS K TakKa, IO
MOIIMPIOETECST Ha Bech Oromker [Iporpamu/mpoekty, B TomMy umciai BHecok €C 1 Oyap-sike
criB(iHAHCYBaHHSI.

CratTi 8 - [loJ10:KeHHSI PO 00OMiH BAJTIOT Ta MepeMillleHHs KOIITIB

8.1 Kpaina-naptuep IIIIC moBuHHAa 3aCTOCOBYBaTH CBO€ HalllOHAJIbHE 3aKOHOJIABCTBO Y cdepi
1HO3eMHUX BaJIIOT B HEAWCKPUMIHAIIMHUE cOCIO 1 HalaTH MPaBO HA IMIIOPT Ta KYIIBIIO HEOOXiAHOT
iHO3eMHOI BamoTH. SIKII0 omepamii 3MIACHIOIOTHCS Yy BANIOTI IHINN, HK €BpPO, CyMH TOBHHHI
KOHBEpPTYBATHCSI B €BPO Ha MIJCTaBI METOJY PO3PaxyHKy KypCiB iHO3EeMHHUX BajIOT, BKa3aHOTO B
[Iporpami ([Jomatok I) Ha MicsIe mMOYaTKy Oreparii.

8.2 Kpaina-naptuep [1IIC moBHMHHA BXXHUTH 3aXOJiB IS TOTO, 100 yci OcHedimiapu (maepxaBHi abo
MIPUBATHI IHCTUTYIIi1) Ta BiMOBITHI MiAPSAHUKY, MAJIA MOXKJIHBICTb:
i) BiKpHBaTH OKpeMi OAHKIBCHKI PaXyHKH JJISl POCKTIB, B TOMY YHCIIi PaXyHKH B €BPO;
il) 3miliCHIOBATH TUIATEXI BiAIMOBIZHO 0 BMMOT I'DAHTOBOIO KOHTPAKTY JUIS BCIX 3aXOJiB,
HeoOXimHMX s peamizanii [Iporpamu/mpoekTy, B TOMy YHCII MOXKITUBICTh TIEpEePaxoByBaTH
YaCTUHH TPAHTY BiJ] TOJOBHOTO OeHediliapa iHmmM OeHediniapam.

8.3 Slkio 3acrocoByeThesi PamkoBa yroja, sika MiCTUTh OLIBIII JCTaIbHI MOJOXEHHS 3 IbOTO ITMTAHHS,
TO 1[I MMOJIOXKEHHS TAKOX MOBUHHI 3aCTOCOBYBATHCS.

Crarrs 9 - BukopucTaHHs pe3yJbTaTiB J0CTiTKeHb

JloroBip Ha HaJaHHS TOCIYT 3 MPOBEJCHHS TOTO YH 1HIIOTO JOCITI/DKEHHS, (JiIHAHCOBAHOTO Y paMKax
uiei Yromu npo QiHaHCyBaHHS, MMOBUHEH nependadatu npaBo Kpainu-napraepa IIIIC ta Kowicii Ha
BUKOPUCTAHHS PE3YJIbTaTiB LBOIO JOCTIMKEHHS, iXHIO MyOJiKalilo Ta ONPHJIIOJHEHHS TPETiM
CTOPOHAM.

Cratra 10- 3000B’A3aHH 00 cHiBHpami

10.1 Kpaina-naptaep [IIC moBunHa cmiBmpamoBatd 3 OpraHoM YHpaBIiHHSA Ta AYAMTOPCHKUM
opranowm, BiamosigHo 1o [Iporpamu ([Jonatok II) a Takox 3 Komiciero, cipusitount eexTUBHii poOoTi
CHCTEM YIIPaBIIiHHS Ta KOHTPOIIO, K orrcano B [Iporpami (Jonarox II).

10.2 Kpaina-nmaptaep IIIIC mnpusHauae opHOoro abo Ouibine mnpenactaBHUKIB 10 CHinbHOTO
MOHITOPHHI'OBOTO KOMITETY.
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10.3 Kpaina-naptaep IIIIC npusnauae HarionanbHuii opraH, SKWH Bi3bMe Ha ce0e KIHIICBY
BiMOBimanmbpHICTh 3a peamizamito IIporpamu (Jomatox II) ma ii Tepuropii y BiAmoBimHOCTI 0
MOJIOKECHb, BCTAHOBJICHUX JAHOK YTroa0o0 mpo QiHaHcyBaHHs. HaiioHanbHUN OpraH TOBHHEH
cuiBmpamoBata 3 OpraHoMm ympaBmiHHA Ta Kowmicieto 1 cripusiTi AisITBHOCTI CHCTEM YTPAaBIIHHS Ta
KOHTpOJIIO, sik onricano B [Iporpami ([Jomatoxk II).

10.4 Kpaina-nmapTHep NMOBHHHA NPHU3HAYNTH KOHTPOJIBHO-KOHTaKTHUH ITyHKT, SIKMH JOTIOMaraTiMe
Oprany ynpaBliHHA y BHKOHaHHI HOro (YHKLIA KOHTPOJIO Yy BiINOBiOHOCTI Mo Pernamentry 3
peauizarii (€C) Ne 897/2014.

10.5 Kpaina-mapTHep MOBMHHA MPHU3HAYUTH MpEACTaBHUKA B ['pymy ayauTopiB y BiANOBIOHOCTI 10
Permamenty 3 peamnizatii (€C) Ne 897/2014.

Cratrsa 11- Kondinenuiiitnictn

11.1 He o6mexyroun gito cr. 13, kpaina-maptaep IIIIC i Komicis mnoBuHHI 36epiratu
KOH(QIIEHIIHHICTh CTOCOBHO BCiX JOKYMEHTIB, iH(pOpMaLii 4M iHIIMX MarepianiB, Oe3mocepeaIHbo
MOB’sI3aHUX 3 pealtizaniero i€l Yroau npo ¢piHaHCyBaHH:, BU3HAUCHUX SIK KOH(1ACHIiIHI.

11.2 TlyGmiuHe pO3KpUTTS BHINEHaBeACHO! iHpopmarii 3aiiicHoeTbcss CTOPOHOIO 32 TONEPEIHBOI0
MHCHEMOBOIO 3roJ1010 iHII0T CTOPOHH.

11.3 3o6oB’s3anas CropiH moAo 30epekeHHs KOH(DIOEHHIHHOCTI [i€ 10 T’STH POKIB IMiCHA
3aKIHYEHHS TIepioly BUKOHAHHSI.

Cratrsa 12- BisyanbHa inentudixauis

12.1 V Ilporpami Ta Bcix mpoekTax, mo ¢inancyroTtscs Heto (Homatok 1), noBuHHI OyTH 3a0e3mnedeHi
BIJIMOBI/THI 3aX0/a¥ 3 KOMyHikamii Ta iHopmarii. SIkmio iHIIe He OyJ0 MOTOKEHO, KpaiHa-IapTHEP
[IIIC mnoBMHHA BXWUTH BCIX HEOOXIIHMX 3aXOJiB JJisi 3a0e3MeuYeHHsI Bi3yalbHOI 1JeHTHU(IKAIT
¢inancysanns €C Ha cBOill TepuTopii.

12.2 Taki 3axomu 3 KOMyHikaIii Ta iHpopMarllii MOBMHHI BiJIOBIIaTH KOMYHIKAI[ifiHIM cTparerii,
nepenOaueHiit [Iporpamoro Ta piuHOMY TuiaHy 3 iH(opmarii Ta KOMyHIKallii, 1m0 BHUKOHYETHCS
OpraHom ympaBiiHHS.

Crarra 13 - IlepeBipku Opranom ynpapiiHHs, AyauTopcbKuM opraHoMm, Kowicielo,
€pponeiicbkum Gropo 3 nporuaii maxpaicrey (OLAF) Ta €BponeiichbKo10 MajaaTo0 ayIuTOpiB.

13.1. Kpaina-naptaep IIIIC cnopusitume mpoBeaeHHIO mepeBipok OpraHom yIpaBIliHHS,
AynutopcekuM  opraHoM, Kowiciero, €BporeiickkuM  0I0p0 3 MPOTHIIT [IaxpalcTBy Ta
€Bponeiicbkoro [lanaTtoro AyautopiB Ha IXHIO BUMOTY.

Kpaina-maptaep IIIIC mnoromkyersbes, mo OpraH ynpaeiiHHs, Ayautopchkuii oprad, Kowicis,
€Bponeiicbke OI0po 3 MPOTUAIT MIaxpaiicTBy Ta €Bponeichbka majara ayIuTopiB MOXYTh NMEPEBIPUTH
BUKOpUCTaHHS KomTiB IIporpamoro/mpoexramu, mo (iHAHCYIOThCS B paMKax JaHOi YTOAW Ipo
(iHaHCYBaHHS, IUISIXOM JOKYMEHTAJIBHOI NeEpeBipKU Ta MEpeBIpKM Ha MicCLi, i MPOBECTH, SKLIO Lie
HEOOXIJJHO, TIOBHHI ayJuT, Ha OCHOBI MiJTBEPIIKYIOUHX JOKYMEHTIB JIO PaXyHKIB, OyXraJlTepChbKUX
JOKYMEHTIB Ta IHIIHNX (piHAHCOBUX JTOKYMEHTIB /10 [IporpaMu/mpoeKTiB, MPOTAroM Ail 1iel Yromu mpo
(iHaHCyBaHHS Ta II’TH POKIB IicJis BUIIIATH OanaHcy 3a [Iporpamoro.
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13.2 HesBaxkatoun Ha cT. 16.1, 3ammcu, MOB’A3aHI 3 ayAMTOPCHKHUMH MEpEBIPKaMHU, CYAOBHUMHU
MIPOBaPKEHHSMH Ta MMO30BaMH, OB’ SI3aHIMH 3 BUKOHAHHSM |Iporpamu/mpoexTy, moBHHHI 30epiranHs
710 3aBEPLICHHS TAKUX ayJUTOPCHKUX NEPEBIPOK, CYJJOBUX CIPaB Ta MO30BiB.

13.3 Kpaina-maptaep IIIIC Takox m103BONMTH €BpoOmecbkOMy OOpO 3 TPOTHAIl ITaxpaicTBy
3MIHCHIOBATH MEPEBIPKU HA MICIIi BiJIIOBIIHO JI0 POIETyp, BCTAHOBJICHUX 3TiHO 3aKkoHOnaBcTBa €C
IUTS 3aXUCTY (iHaHCOBUX iHTepeciB €C mpoTr mraxpaicTBa Ta IHIINX 3ITOBKUBAHb.

3 mieto metoro kpaiHa-naptHep IIIIC 3000B’s3yeThCsl HamaTH HaJEKHHN JOCTYN TpaliBHUKaM Ta
areatam OpraHy ympaBmiHHA, AyIuTOopchkoro oprany, Kowmicii, €Bpomelicbkoro 0ropo 3 MpOTHALl
mIaxpaicTBy Ta €BPONEHCHKOI MalaTH ayAUTOPIB 10 MiCIsl TPOBEAECHHS 3aX0iB, 0 (hiHAHCYIOTHCA 32
uiero Yromor npo ¢GiHaHCYBaHHs, B TOMY YHCHIi A0 iH(OpMaliiHIX CUCTEM, a TAKOXK JTOKYMEHTIB Ta
0a3 maHWX, M0 CTOCYIOTBhCA TEXHIYHOrO Ta (PIHAHCOBOTO YMPABIIHHS MPOEKTOM Ta 3pOOUTH BCE
HEOOXiJHe isg COpusHHA y ixHili poOoti. HeoOxigHO moTpuMyBaTHCh KOHQIICHIIHHOCTI IO
BiJTHOIIIEHHIO JI0 TPETiX CTOpIH IIOM0 HaJaHHS JocTymy areHtaM Kowicii, €Bponeiicbkoro 0ropo 3
MPOTHIIl MIaxpaiicTBy Ta €BpOIEHCHKOI MalaTH ayAUTOPiB; MPU LBOMY HEe 0OMEXyroun 000B’s3KiB
JIep>KaBHOTO IIpaBa, IKOMY BOHH IiIOPSIIKYIOThCS. JJOKyMEHTH MOBUHHI OyTH JOCTYIHUMHU, a TAKOXK
OpraHi30BaHUMHU TaKWM YHHOM, MO0 mojermmtu ix mnepeBipky. Kpaina-maptaep IIIIC moBuuHa
MOBIIOMUTH mpeacTaBHukaM Kowicii, €Bpomnelicbkoro Owpo 3 MNPOTUIIl IMaxpaicTBy Ta
€BponeichKoi nanaTy ayIuTopiB Mpo IXHE TOUHE MiCLE3HAXOHKEHHSL.

13.4 TIlepeBipku Ta ayauT, ONHKCAHI BUIIE, IOBHHHI 3aCTOCOBYBATHUCh TAaKOX JO [isUIBHOCTI
MiAPSIHUKIB, CyOmiApAAHUKIB, OeHediliapiB TpaHTIB Ta BCiX PEUHUITIEHTIB (piHAHCOBOI OTIOMOTH 3
oromkery €C. 3 mieto Meroro Kpaina-naptaep [IIIC rapaHTyBaTMME IIISXOM 3aCTOCYBaHHS
BiJITIOBIZTHUX TIOJIOKEHb JIOTOBOPIB Ta IHIIMX MOXIMBHX 3aco0iB, mo mpaBa OpraHy ymnpaBiiHHS,
Aynuropcekoro oprany, Kowmicii, €Bponeiicekoro 6ropo 3 npotuaii maxpaiictBy Ta €BporeiicbKoi
MaJIaTH ayJUTOPiB IIONO 3AIHCHEHHS ayJauTy Ta MepeBipOK 3aCTOCOBYBATUMYTHCS HA TaKUX CaMHX
YMOBax Ta 3TiIHO 3 TaKUMM CaMHUMHM INpPaBHJIaMH, SIK 1 mpaBa camoi kpainu-naptaepa IIIIC, i mo ii
BHYTPIIIHI PETYIATOPHI JOKYMEHTH 3MOXYTh YCYHYTH Oy[b-SIKi HEIOJNIKH, SIKi TEpemIKo/HKaloTh
e()eKTUBHOMY BUKOHAHHIO ITUX 3000B’sA3aHb.

13.5 Kpaina-naptaep IMIIC Ta Opran ymnpaBiiHHS MOBHHHI OyTH MOBiZIOMIIEHI PO TEPEBipKU Ha
MICISIX, L0 MPOBOISTHCS areHTaMu, NpH3HadYeHUMH/ynoBHOBakeHUMH Kowiciero, €Bponeicbkum
0ropo 3 MpOTUAIl MaxpaicTBy Ta €BPONENHCHKOIO MAJIATO0 ayAuTopiB. Te came cTocyeThCsl MEPEBIPOK,
K1 TPOBOJATECSE OpraHoM ynpasimiHHS a00 AYJUTOPCHKUM OPTaHOM.

Cratrs 14- 3anobiraHHs He3aKOHHUM AifM, IIaXpaiicTBY Ta KOPyMuii

14.1 Kpaina-naptaep [IIIC nosunna HeraitHo moBimomutu Kowmicito mpo Oyzab-sKuii BUMAIOK, IO
NPUBEPHYB yBary Ta BHKJIHMKAB ITiI03PH MO0 MOXIIMBUX HE3aKOHHHX i, IIaXpaicTBa Yd KOPYIILii
Ta PO 3aX0/1, BXKUTI a00 3aIIaHOBaHI 3 METOIO iIXHBOT'O BPETYJIFOBaHHS.

14.2 Kpaina-naptaep IIIIC 3000B's3yeThcsi NMPOBOAMTH CHCTEMATHYHI MNEPEBIPKH HAJICKHOTO
BUKOHAHHS 3aXO0/IB, ki PiHaHCYOThCs 3a Kot €C. BoHa MOBUHHA BXXUTH BIJIOBITHUX 3aX0IB IJIs
HEJIOMYINEHHs HE3aKOHHUX i, IaxpaicTBa Ta KOPYIIlii, a Takoxk, Ha BumMory OpraHy yrnpaBiiHHS,
MOYHHATH CY0BI MPOBAKCHHS 3 METOIO TOBEPHEHHSI HEHAJICKHO BUTLIAUCHHUX KOIIITIB.
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"TlopyiieHHsa" - o3Ha4yae OyIb-IKE MOPYIICHHA Yroau npo (QiHAHCYBaHHsS, KOHTPAKTIB Ha Il
BHUKOHAHHS, 3aK0oHIB €C B pe3yibrati Oiif 4u 0e3MisIbHOCTI OYIh-KOTO, XTO 3aBJaB UM MIT 3aBAaTH
mkony Owomkery €C yepe3 3MeHIIeHHS abo BTpaTy KoWTiB, siki Hajexarb €C, abo uepes
HeoOrpyHTOBaHy crarTio BuTpar. 'lllaxpaiictBo" - o3Hadae OyAb-Ky HaBMHUCHY [0 YH
0e3isUTbHICTB, M0 CTOCYETHCS:

- BUKOPUCTaHHS YU MPEACTABICHHS HEMPaBIWBUX, HETOYHUX a00 HEMOBHUX 3asiB UM JOKYMEHTIB, IO
MPU3BETIO 10 PO3TPaTH a00 HE3aKOHHOTO YTPUMAaHHS KOLITIB 13 3arajbHoro Oromxery €C;

- MPUXOBYBaHHA iH(oOpMalii, Pe3ylbTaTOM YOrO CTa€ TOPYIIEHHS KOHKPETHHUX 3000B'SI3aHb, IO
MIPU3BOIUTH 10 AaHAJOTIYHUX Pe3yJIbTATIB;

- BUKOPUCTAHHS KOIITIB HE 32 MPU3HAYECHHSM Ta B IUIX, 10 BiAPI3HAIOTHCS BiJl THUX, IS JOCATHEHHS
KOTPHUX BOHU BUAUISIKUCH.

14.3 Kpaina-maptaep [I11C 3060B's13yeThCst BXUTH yCiX HEOOXiTHUX 3aXO0/IiB 3 METOIO MOTIEPEKEHHS,
BUSBIICHHS Ta TIOKapaHHs Oyab-SKHUX i, [0 MAaIOTh O3HAKHM aKTHBHOI Y MACHBHOI KOPYMIIi i d9ac
BHKOHAHHS YTOIU Tpo (piHAHCYBaHHS.

Tepmin "macuBHa Kopymiisi" O3HA4Ya€ HABMHCHY JIil0 MOCagoBOi 0coOH, sika 0coOMCTO abo depe3
MOCEepEeTHAKA BIMAara€ 9u OJIEP)Kye KOPHUCTh Y OyAb-sKiit ¢opMi i cebe 9u Ui TPEThoi CTOPOHH,
abo npuiimMae OOIISHKY TOTO, IO BiH/BOHA 1 OJEPKUTh, UISl TOTO, MO0 AiATH (200 yTpUMyBaTHUCS Bij
Iif, mepemnbavyeHUX MOro/ii MocajoBUMH OOOB'A3KaMK) YM BUKOHYBAaTH TNOKJIANCHI (YHKIIT 3
MOPYIICHHSM IT0CaJ0BHX 000B'SI3KIB, IO MPU3BEJIO a00 MOXKE MPU3BECTH J0 MOpPYIIeHHS (iHAHCOBUX
inTepecis €C.

Tepmin "akThBHA KOpymiis" O3Ha4Ya€ HABMHUCHY Ji0 OyIb-fKOi 0coOH, ska ocoOHCcTO abo yepe3
MocepeTHAKa 00iIse HalaTH YM HaJlae KOPUCTh Yy Oyab-skii (opmi iHIIH mocamoBiit ocobi, cobi uu
TPETiit cTOpoHi, 100 3abe3neuntu 1ii (a00 yTpuMaHHS Bija nid, nepeadadeHux Horo/ii mocajaoBUMHU
00OB'SI3KaMH) YW BHKOHAHHS TOKJIAQJeHMX (YHKIIH 3 MOPYHICHHSM IOCaJ0BUX OOOB'SI3KIB, IO
pu3BeNo ado MOXKe MPU3BECTH J0 NOpyLIeHHS (piHaHcoBuX iHTepeciB €C.

14.4. Sxmo Kpaina-maptaep [IIIC He BuKOpUCTae BCi HEOOXiAHI 3axX0Mu Ul HEAOIyIIECHHS
miaxpaicTsa, MmopyuieHb Ta kKopymuii, Komicis Moxke BXHTH 3amoO0iKHHX 3aXO/iB, B TOMY YHCIi
MpU3yMUHEHHS [ii AaHoi Yroau npo DinaHCyBaHHS.

CratTsa 15- IloBepHEHHA KOIITIB

15.1. Opran ynpaBiiHHS NOBHHEH BXXWUTH yCiX BiJIIOBIAHMX 3aXOJiB JUIA CTATHEHHs 3 OeHedimiapa
HEHaJIS)KHUM YHMHOM CIUIAYeHHMX KOIUTIB pa3oM 3 IIEHEI0, HapaxOoBaHOIO 3a MOPYLICHHS TEpMiHIB
oIJiaTH, B TOMY YHMCJII IUISIXOM B3aeMo3alliky 3aboprosanocTi. Kpaina-napraep I1T1C 30008’ a3yeThes
y BcbOoMy cmiBmpamoBatd 3 OpraHoM ympasiiHHSA, AyauTopcbkuM opraHom Ta Kowmiciero i
J0TIOMaraTti iM y Ipoueci CTSTHEHHS.

15.2. Sxuio cTATHEHHS MPOBOJUTHLCS HAa OCHOBI TpeTeH3ii no OeHedimiapa, skuil 3apeecTpoBaHU y
kpaini-naptaepi IIIIC i1 € gepkaBHUM OpraHoM Y BiANOBIIHOCTI 10 HAIllOHAJILHOTO 3aKOHOJABCTBA i
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Opras ynpaBiiHHSI HE MOXKE CTATHYTH 3a00proBaHicTh, OpraH yIpaBIiHHS CTSITHE HEOOXITHY CyMy 3
Kpainu-naptaepa I1IIC.

15.3 He BmmuBarounm Ha 3000B'si3anHs Oprady ympaBliHHS 10O CTATHEHHS KOIITIB, CIUIAYEHHUX
HEHaJIe)KHUM YMHOM, €Bpomneiickka Komicist Moxke po3modaT Ipolec CTSITHEHHS 3a00proBaHOCTI Bijl
iMeni OpraHy yIpaBiliHHS, 3aCTOCOBYIOUX Oyb-5Ki 3aCO0H, Y TOMY YHCII IIISIXOM B3a€MO3ANIKy a0o
MPUMYCOBOTO CTSTHEHHA Yepe3 cyA. SIKIIO CTATHEHHS MPOBOJWTHCS HA OCHOBI MpeTeHsii a0
Oenedimiapa, sxuii 3apeectpoBannii y kpaini-naptaepi IIIIC Kowmicis crsarae HeoOXimHY cymy 3
kpainu-naptaepa I1T1C.

15.4 JToroBopwu, yknaaeHni OpraHoM ympaBiiHHA B paMKax [IporpaMu, MOBHHHI MICTHTH TIOJOXKEHHS,
aki no3omsatoTe Kowmicii crsrHytu 3 Oynp-skoro OeHedimiapa, 3apeecTpoBaHOro B KpaiHi-apTHepi
[I1C, 3aboproBanicTs mepen OpraHoM ympaBIiHHS, Ky OCTaHHIN HE 3Mir CTSIrHYTH. JloroBOpr Takox
MOBHHHI MICTUTH TOJOXKEHHS, sIKi M03BOJISAIOTH KpaiHi-maptHepy [IIIC cTsarHyTH 3a00proBaHicTh 3
Oenedimiapa, aKuii 3apeectpoannil y kpaini-maptaepi [1I1C i € gepxaBHIM OpraHOM y BiAIIOBIAHOCTI
710 HalliOHAJTBHOTO 3aKOHOAaBCTBA.

15.5 SIKmio cTSATHEHHsI CTOCYETbCS CHCTEMHHX MOPYIIEHb Yy CHUCTEMax YIPaBIiHHS Ta KOHTPOJIO
[Iporpamu, Opran ymnpaBiiHHA HECTUME BiANOBINANBHICTh 32 BiIIIKOAYBaHHS BiATOBIAHUX CYM J0
3aranpHOTO Otokery €C. Kpaina-napraep [1I1C moBunHa BimmkoayBatn OpraHy YIpaBIliHHS CyMy
3a00proBaHOCTI BiJIIIOBITHO /IO PO3MOLTY 3000B’s3aHb MiXK KpaiHAMHU-YYaCHULISIMY, 3rigHO [IporpaMu
(Tomarox 1)

Crarrsa 16- Koncyabrauii

16.1 CropoHr TOBMHHI MPOBECTH CHiJIbHI KOHCYJbTAIii, EpIl HDK TepeaaBaTd Ti YM iHIN CIipHI
MUTaHHS TIO/0 peaizalii 4u TiayMadeHHs i€l Yroau mpo ¢diHaHCyBaHHS Ha PO3TIS HACTYIHOT
iHcTanmii, BigmoBimHo 1Mo cr. 20. fAxmo OpraH ynpaBiiHHS HE € CTOPOHOKO IIi€ei Yromu mpo
¢inancysanHs, CTOpOHHM MOBHHHI POBECTH KOHCYJIBTAIIT 3 HUM.

16.2 Axmo Kowmicii craHe BimomMo mpo TpoOJIeMH, 110 BHHUKIHW IIiJ[ Yac MPOBEASHHS MPOLEAYD,
MOB’sI3aHUX 3 YIPAaBIIHHAM IMi€l0 YT0J0K Tpo (iHAHCYBaHHS, BOHA TOBMHHA BCTaHOBUTH YCi
HeoOXimHI KoHTakTH 3 OpraHoMm ympaBiiHHA Ta KpaiHowo-naptHepom IIIIC ams BperymroBaHHS wi€l
CHUTYAIIl Ta BXXUTTS HEOOX1THUX 3aXO/IiB.

16.3 PesymbTaroM mpoOBENEHUX KOHCYJIBTAIli MOXE CTaTh BHECEHHs 3MiH JI0 YTOAW TIpo
(diHaHCyBaHHS, MPU3YIIMHEHHS YM CKaCYBaHHS i1 JIii.

CratTa 17- BHeceHHs 3MiH 10 Yroam npo ¢giHaHCyBaHHA

17.1 Bynp-siki 3MiHM A0 wi€i Yroau mpo ¢iHaHcyBaHHS O(QOPMIISIIOTBCS MHCHBMOBO, Y TOMY YHMCIIi
IUISIXOM 0OMiHY JIMCTaMu 3a 3101010 CTOpIH.

17.2 Slkmio 3amuT mpo BHECEHHs 3MiH HAAXOIUTh Bix kKpainu-naptHepa [1I1C, BoHa moBuHHA TOJaTH
nei 3anuT Ha po3risa Kowmicil mpuHalMHI 32 TpU MicsI A0 nepeadadeHoi qaTh HaOyTTsS YUHHOCTI
3aMpOTIOHOBAHUX 3MiH, KPiM BUMAJIKiB, HAJICKHUM YHHOM OOTPYHTOBaHUX KpaiHoro-rmaptaepoM [IT1C
Ta noromkenux 3 Komiciero.
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17.3 3minum go Iporpamu (Jomatok II) peryimorThes MOI0KEHHAMH CT. 6 abo ct. 66(5) Permamenry 3
Peauizarii (€C) Ne 897/2014 i MOXyTh BUMArati 3MiH 710 1aHo1 YTou Ipo GiHAHCYBaHHSL.

Crarrsa 18- [Ipusynunenns aii Yroau npo giHancyBaHHs
18.1  Mlist Yromu npo ¢piHaAHCYBaHHS MPHU3YIHHSIETHCS Y TAKMX BHUIAIKAX:

- €Bpomneiicbka KoMicis Mo)ke MPU3YNMHATH BUKOHAHHSA YTOoaW Tpo (iHaHCYBaHHS, SKIIO KpaiHa-
naptrep II1C nmopymmth ogHe 3i cBOiX 3000B’s13aHb 3a Mi€H0 YTOI0KO0.

- €Bpomneiicbka KoMicis Mo)ke TPU3YNMHATH BUKOHAHHSA YToaW Tpo (iHaHCYBaHHS, SKIIO KpaiHa-
naptaep [ITIC mopymmrs ogHe 3i CBOIX 3000B’s13aHb, IO CTOCYIOTHCS JOTPHMAHHS IIPAB JIFOIMHH,
JIEMOKPAaTUYHUX MPHHLUIIB i BEPXOBEHCTBA IMPaBa, a TAKOX Y CEPHO3HMX BHIIAJKaX, MOB'S3aHUX 3
KOPYIIIETO.

- diro Yroau nipo pinaHCyBaHHS MOKe OyTH MPU3YIMHUHEHO 32 00CTaBUH (OpC-Makopy, BIAMOBIIHO 10
HaBEJICHOTO HIDKYE BU3HAaYeHHS. «Dopc-Maxop» o3Hadae Oyab-sKy HerepeadadeHy 4u Haa3BHYAiHY
CUTYaIli10, ab0 MOIit0, 110 HE 3aJICKUTH BiJl BOJI Ta Oa)kaHHs CTOPIH, SKa MEPEIIKO/HKAE Oyab-sKiil 3
HUX BUKOHYBaTH CBOi 3000B’s3aHHS, alle HE TOB’sA3aHa 3 MMOMHIIKOK a00 Hem0aliCTIO 3 IXHBOTO OOKY
(un 3 OOKy IXHIX MiAPSAHUKIB, areHTiB Ta CHIBpOOITHUKIB) i, HE3BaKAIOUM HA BCi BXKUTI 3aXO0[H,
CTBOpIOE HemepeOopHi nepermkomu. Jledbektn oOnagHaHHA YU MaTepiaiiB, 3aTPUMKH IXHBOTO
MOCTayaHHs, TPYAOBI CIIOpH, CTpalkd Ta (iHAHCOBI TPYIHOIII HE MOXYTh BBKATHCS O0OCTaBHHAMHU
¢dopc-maxxopy. CTOopoHa He MOXKE OyTH NPUTATHYTA JO BIJNOBIAJIBHOCTI 3a TMOPYIICHHS CBOIX
3000B’513aHb, SKIIO iXHPOMY BUKOHAHHIO TEPEIIKO/DKAIOTh 00CTaBUHM (HOpC-MaXopy, PO SKi iHIIY
CTOPOHY NMOIH(GOPMOBaHO HaJIEKHUM YMHOM. CTOpOHA, 10 MigNagae i Airo 00CTaBUH Gopc-Maxkopy,
MOBHHHA HETaHO TOBIJOMHUTH MpPO 1€ iHIIYy CTOPOHY, 3a3HAYMBINM Yy TOBIJIOMIICHHI XapakTep,
WMOBIpHY TPUBAIIICTh Ta OYiKyBaHI HACIIIJIKW CUTYaIlii, [0 CKJIAJaCh, a TAKOXK BXKHUTHU BCiX HEOOX1THUX
3axo0/liB, a0W 3BECTH JI0 MiHIMyMY HMOBIpHY IIKOJTY.

- Konana 31 CropiH He MOXe OyTH MPUTATHYTA JIO BiJNOBIAaILHOCTI 32 OPYIIEHHS CBOIX 3000B's13aHb,
nepen0adeHuX Mmie€l YTO010, AKIIO0 IXHOMY BUKOHAHHIO TIEPEITKOKAIOTH OOCTaBHHU (DOPC-MaXkopy
3a ymoBH, mo CTOpoHa, sKa MiANaaae Mia 0 TaKUX OOCTAaBHWH, BXKUBA€E 3aXO0JiB, a0M 3BECTH JIO
MiHIMyMY HMOBipHY HIKOAY.

18.2. Kowmicis Mae mpaBo NPU3YNMHHUTH Mi0 1€l Yroau npo (iHaHCyBaHHS O€3 MOIEPeIHBOrO
IIOBIIOMJIEHHS.

18.3. Jlo mMomeHTy mnpu3ynuHeHHs Iii Yroau mpo ¢iHancyBaHHs Komicis Mae mpaBO BXKHUTH
3aII001KHUX 3aXO0/1B.

18.4. V pa3i HamaHHSA MOBIJIOMIICHHS PO MPU3YNMHUHEHHS Jii YroIu npo (iHAHCYBAaHHS Y HHOMY
3a3HAYal0THCS HACHIAKU LIOTO MPHU3YHHHEHHS Ul MOTOYHMX KOHTPAKTiB Ha 3aKyMiBIIIO Ta HAJaHHS
TPaHTYy, a TAKOX AJIs1 KOHTPAKTIB, IO TOTYIOTHCS 10 MiAMKACAHHS.
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18.5. Tlpusynuuenns nii Yroau mpo QiHaHCyBaHHS He oOMexye mpaBo Kowicil Ha HpU3yHHHEHHS
miarexiB Kowmiciero Binnmoiguo 1o Crarri 62 Pernmamenty 3 peanizanii (€C) Ne 897/2014.

18.6. Sk TinpKd 1€ A03BOJIATH 0OCTaBMHM, CTOPOHH ITOBHHHI BiIHOBHTH BHKOHAHHS YTOIU IPO
¢inancyBaHHS, 32 yMOBH nonepeanboi 3roau Kowmicii y muceMoBiit popmi. Lle He oOMexye BHECeHHS
1o Yroau mipo (hiHaHCYBaHHS 3MiH, SIKI MOXYTh OyTH HEOOXiIIHUMU IJIS aJalTaii MPOeKTy J0 HOBUX
YMOB HOTO BHKOHAHHSA, Y TOMY YHCIHi, SIKIIO MOXKIIHMBO, MPOAOBKEHHsS Mepioy BHUKOHAHHS YU
npunuHEHHs i Yroau Bignosinuo no Crarti 20.

Crarrsa 19 - [Ipununenns aii Yroau npo ginancyBanus

19.1. fdxmo nuTaHHS, SKI MPU3BENIH 10 MPU3YMUHEHHS Aii 1i€i Yromu mpo (inaHcyBaHHS, He OyI0
BPETYJIHOBAHO BIPOJOBXK Mepiofy MakcUMajbHOIO TpuBaiicTio 180 mHiB, Oyab-ska 31 CtopiH mae
MPaBO MPUIIMHUTH {0 I1i€l Y011, moBigoMuBIH mpo 11e innry Ctopony 3a 30 nHiB.

19.2. ¥V pa3i HagaHHS MOBiIOMIICHHS PO MPHUIMHUHEHHS Ail YTOAM, Y HhOMY 3a3HAYalOThCSl HACHIJIKU
BOTO MPUITMHEHHS JJIsl IOTOYHUX JOTOBOPIB a TAKOX JJISl TOTOBOPIB, 10 TOTYIOTHCS A0 MiIMHCAHHS.

19.3. s Yronma mpo (iHaHCYBaHHS MPUIIMHSE TiI0 Y BUIMAAKy OpunuHeHHs [Iporpamu y
BiMOBIAHOCTI 10 cT.17 Permamenty 3 peamizaitii Ne 897/2014.

Crarrs 20- [Topsinok BUpilIeHHs CNipHUX MUTAHD

20.1 Byap-sixe cripHe MUTaHHS CTOCOBHO L€l Yroau npo ¢iHaHCYBaHHS, SIKE€ HE BJAE€THCS BUPILIUTH
BIPOJOBXK IIECTH MICSIIB IIUIIXOM KOHCYJBTAIllil MK CTOPOHAMH, SIK 3a3HA4€HO Y CT. 16, Moxe OyTH
PO3TIISTHYTO Ha BUMOTY OJIHIET i3 CTOPiH B apOiTPayKHOMY MTOPSIKY.

20.2. Y upoMy BHIIaJKy KOXKHA 31 CTOPiH BIPO0BK 30 THIB MIC/IsI OJaHHS KJIOMOTAHHS PO PO3TJIST
Cylepeuykd B apOiTpa)kHOMY CyJl MOBHHHA NPU3HAYUTH apOITpakHOro CyAmio. 3a BiICYTHOCTI
MOJKJIMBOCTI BHUKOHAaHHSI i€l yMOBM Oyab-fika 13 CTOpiH MOXe 3BEpHYTHCS J0 [ eHepalbHOro
cekpetapsi [locriiiHoi manatu ApOiTpaxnoro cyny (M. ['aara) 3 KJIOMOTaHHSM MpPO MPH3HAYCHHS
Ipyroro apOiTpaxkHoro cyaui. JIBoe Mpu3HaUYeHUX CYAJIIB, Y CBOIO 4epry, BIpoAoBx 30 MHIB MOBUHHI
MPU3HAYUTH TPETHOTO CYAMI0. 3 BiCYTHOCTI MOXIIMBOCTI BUKOHAHHS 11i€1 yMOBH Oy/Ib-sKa 31 CTOpiH
MOXe 3BepHyTHCS 10 ['eHepanbHOro cekperapss IloctiiiHoi mamatm ApOiTpakHOro cymy 3
KJIOTIOTAHHSIM TIPO MTPU3HAYEHHS TPETHOTO apOiTPaXKHOTO CYII.

20.3. Sxmo apOiTpakHUM CyaoM He OyJie NpUHHSTE iHIIE PIICHHS, TO JUIl BHPIMIECHHS CYNEepeYKd
Ma€ 3acTOCOBYBAaTHCS Mpoleaypa, Bu3HaueHa B Jlucno3utuBHHUX HOpMax [locTifiHOI mnanaru
apOiTpaskHOTO CyAy 100 apOiTPaXKHOTO PO3IIISAY CIIPaB, CTOPOHAMH SIKUX € MIXXHAPOAHI OpraHizarii
Ta KpaiHu. PimieHHs apOiTpakHOro cyny TOBUHHI NPHUAMATHCS OUTBIIICTIO TOJOCIB MPOTIATOM
TPUMICSYHOTO TEPMIHY.

20.4. Koxna 31 cTOpiH 3000B’s3aHa BXXHTH BCIX HEOOXITHHMX 3aXOMdiB JJs BUKOHAHHS
PIIIEHHSI, TPUMHSATOTO apOITPAXKHUM CYAOM.
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ANNEX I-GENERAL CONDITIONS

Article 1- Programme financing
1.1 The Union contribution shall be limited to the amount specified in this Financing Agreement.

1.2 The provision of Union contribution shall be subject to the fulfilment of the CBC Partner
Country's obligations under this Financing Agreement.

Article 2- General principles of implementation

2.1 The Programme shall be carried out in accordance with Implementing Regulation (EU) No
897/2014 * and the Programme (Annex II).

2.2 The Programme shall be implemented by the Managing Authority, acting under the general
supervision of the Joint Monitoring Committee and, where relevant, of the European Commission. The
CBC Partner Country is part of the Joint Monitoring Committee.

Article 3-Execution Period
3.1 The execution period of this Financing Agreement shall comprise the following phases:

() a project implementation phase ending at 31 December 2022 at the latest. Contracts for large
infrastructure projects selected through direct award shall be signed and contribution to financial
instruments shall be provided before 30 June 2019. Contracts for all other projects shall be signed
before 31 December 2021. All project activities financed by the Programme shall end by that date at
the latest;

(b) a technical assistance phase ending at 30 September 2024. All technical assistance activities
financed by the Programme shall end by that date at the latest;

(c) a closure phase, including financial closure of all contracts concluded under the Programme, the
payment or reimbursement of the final balance and the de-commitment of remaining appropriations.
Without prejudice to Article 19(3) of Implementing Regulation (EU) No 897/2014, this phase shall
end on 31 December 2024 at the latest. Activities linked to the closure of the Programme may be
carried out until 30 September 2024. The Managing Authority shall submit a final report approved by
the Joint Monitoring Committee by 30 September 2024.

3.2 Notwithstanding paragraph 1 of this Article, and pending the entry into force of this Financing
Agreement, preparatory actions financed under the technical assistance budget of the Programme
(Annex I1), referred to in Article 16(1) and 16(3) of Implementing Regulation (EU) No 897/2014, may
be implemented with the CBC Partner Country.

3.3 The Commission shall automatically de-commit any portion of a budgetary commitment for a
Programme that, by 31 December of the fifth year following that of the budgetary commitment, has

! Commission Implementing Regulation (EU) No 897/2014 of 18 August 2014 laying down specific provisions
for the implementation of cross-border cooperation programmes financed under Regulation (EU) No 232/2014
of the European Parliament and the Council establishing a European Neighbourhood Instrument (OJ L 244,
19.8.2014, p. 12).
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not been used for the purpose of pre-financing or making final payments and in any case no later than
30 September 2024 with the exception of the specific cases referred to in Article 65 of Implementing
Regulation (EU) No 897/2014.

Article 4- Award of procurement contracts and financial support to third parties by
beneficiaries or the CBC Partner Country

4.1 The procedures for procurement contracts and financial support to third parties by a beneficiary
established in the CBC Partner Country necessary for the implementation of a project shall be those
referred to Title VII Chapter 4 of Implementing Regulation (EU) No 897/2014 with the exception of
Article 52(1).

4.2 If the implementation of the annual plan for the use of the technical assistance budget requires
procurement by an entity established in the CBC Partner Country, the contracts shall be also awarded
in accordance with Title VII Chapter 4 of Implementing Regulation (EU) No 897/2014 with the
exception of Article 52(1). Procurement by branch offices shall be limited to ordinary running costs
and costs for communication and visibility activities.

Article 5- Rules of nationality and origin

5.1 The eligibility rules for participation in the procedures referred to in Article 4 shall be those
referred to in Articles 8 and 9 of Regulation (EU) No 236/2014 of the European Parliament and of the
Council . Where more specific eligibility rules for participation in the calls for proposals are defined
in the Programme (Annex I1), in compliance with Article 8(7) of Regulation (EU) No 236/, these rules
shall apply as well.

5.2 All supplies purchased under a contract referred to in Article 4 shall originate from an eligible
country in accordance with Articles 8 and 9 of Regulation (EU) No 236/2014.

Avrticle 6- Visa facilitation and right of residence and establishment

6.1 Where justified by the nature of the procurement or grant contract, including procurement
contracts and financial support to third parties by beneficiaries, the CBC Partner Country shall entitle
natural and legal persons participating in procurement and grant procedures, including direct award,
with a provisional right of establishment and residence in the CBC Partner Country. This right shall
remain valid for one month after the contract is awarded.

6.2 Where a visa facilitation agreement is applicable, which includes detailed provisions on the
subject, these provisions shall apply as well. In all other cases, the CBC Partner Country shall apply
its most favourable visa regime or establish facilitating procedures for issuing visas for natural persons
and persons representing legal persons participating in procurement and grant procedures.

6.3 The CBC Partner Country shall also entitle contractors, subcontractors, grant beneficiaries, any
recipient of financial support and natural persons whose services are required for the performance of
the contract and members of their family with similar rights referred to in Articles 6.1 and 6.2 during
the implementation of the Programme or a project.

2 Regulation (EU) No 236/2014 of the European Parliament and of the Council of 11 March 2014 laying down
common rules and procedures for the implementation of the Union's instruments for financing external action
(OJ L 77,15.3.2014, p. 95).
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Avrticle 7- Tax and customs provisions

7.1 The CBC Partner Country shall apply to procurement and grant contracts, including procurement
and financial support to third parties by beneficiaries, financed by the Union the most favoured tax and
customs arrangements applied to States or international development organisations with which it has
relations, through the appropriate national procedures.

7.2 Where a Framework Agreement is applicable, which includes more detailed provisions on this
subject, these provisions shall apply as well. The Framework Agreement should be understood as
covering the entire Programme/project cost, including Union contribution and any co-financing.

Avrticle 8- Foreign Exchange provisions and transfer of funds

8.1 The CBC Partner Country shall apply its national foreign exchange regulations in a non-
discriminatory manner and authorise the import or purchase of the foreign currency necessary. In case
of procedures in currencies other than Euro, the amount shall be converted to Euro using the exchange
rate method mentioned in the Programme (Annex I1) for the month of the launch of the procedure.

8.2 The CBC Partner Country shall undertake measures to facilitate any beneficiary (public or
private), or contractors where applicable, to:
i) open specific project bank accounts, including accounts in Euro;
i) make payments as per grant contract requirements for the implementation of all activities
necessary for the implementation of the Programme/project, including the possibility of the
lead beneficiary to redistribute the grant amount to the other beneficiaries.

8.3 Where a Framework Agreement is applicable, which includes more detailed provisions on this
subject, these provisions shall apply as well.

Article 9- Use of studies

The contract related to any study financed under this Financing Agreement shall include the right for
the CBC Partner Country and the Commission to use the study, to publish it or to disclose it to third
parties.

Avrticle 10- Cooperation obligation

10.1 The CBC Partner Country shall fully cooperate with the Managing Authority, the Audit
Authority, as referred to in the Programme (Annex Il) and the Commission and support the efficient
functioning of the management and control systems as described in the Programme (Annex I1).

10.2 The CBC Partner Country shall appoint one or more representatives in the Joint Monitoring
Committee.

10.3 The CBC Partner Country shall appoint a National Authority assuming ultimate responsibility for
the implementation of the Programme (Annex Il) in its own territory in compliance with the
provisions set out in this Financing Agreement. The National Authority shall fully cooperate with the
Managing Authority and the Commission and support the management and control systems as
described in the Programme (Annex I1).

10.4 The Partner Country shall designate a control contact point that will support the Managing
Authority in its control tasks in accordance with Implementing Regulation (EU) No 897/2014.
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10.5 The Partner Country shall nominate a representative in the Group of Auditors in accordance with
Implementing Regulation (EU) No 897/2014.

Article 11- Confidentiality

11.1 Without prejudice to Article 13, the CBC Partner Country and the Commission shall preserve the
confidentiality of any document, information or other material directly related to the implementation
of this Financing Agreement that is classified as confidential.

11.2 The Parties shall obtain each other’s prior written consent before publicly disclosing such
information.

11.3 The Parties shall remain bound by the confidentiality until at least five years after the end of the
execution period.

Article 12- Visibility

12.1 The Programme and any project financed by the Programme (Annex Il) shall be subject to
appropriate communication and information measures. Unless otherwise agreed, the CBC Partner
Country shall take the necessary measures to ensure the visibility of the Union funding on their
territory.

12.2 These communication and information measures shall follow the communication strategy
included in the Programme and the annual information and communication plan carried out by the
Managing Authority.

Article 13- Verifications and checks by the Managing Authority, the Audit Authority, the
Commission, the European Anti-Fraud Office (OLAF) and the European Court of Auditors

13.1 The CBC Partner Country shall assist and support the verifications and checks carried out by the
Managing Authority, Audit Authority, Commission, OLAF and the European Court of Auditors at
their request.

The CBC Partner Country agrees to the Managing Authority, Audit Authority, Commission, OLAF
and the European Court of Auditors conducting documentary and on-the-spot checks on the use made
of Programme/projects financing under this Financing Agreement and carrying out a full audit, if
necessary, on the basis of supporting documents of accounts and accounting documents and any other
documents relating to the financing of the Programme/projects, throughout the duration of this
Financing Agreement and for five years from the date of payment of the balance for the Programme.

13.2 Notwithstanding Article 16.1, records pertaining to audits, appeals, litigation or the pursuit of
claims arising out of the performance of the Programme/projects shall be retained until such audits,
appeals, litigation or claims have been completed.

13.3 The CBC Partner Country also agrees that OLAF may carry out on-the-spot checks and
verifications in accordance with the procedures laid down by Union law for the protection of the
Union financial interests against fraud and other irregularities.

To that end, the CBC Partner Country shall grant officials of the Managing Authority, the Audit
Authority, the Commission, OLAF and the European Court of Auditors and their authorised agents
access to sites and premises at which operations financed under this Financing Agreement are carried

4
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out, including their computer systems, and to any documents and computerised data concerning the
technical and financial management of those operations, and to take every appropriate measure to
facilitate their work. Access by authorised agents of the Commission, OLAF and the European Court
of Auditors shall be granted on conditions of strict confidentiality with regard to third parties, without
prejudice to public law obligations to which they are subject. Documents must be accessible and filed
in a manner permitting easy inspection, the CBC Partner Country being bound to inform the
Commission, OLAF or the European Court of Auditors of the exact location at which they are kept.

13.4 The checks and audits described above shall also apply to the activities of contractors,
subcontractors, grant beneficiaries and any recipient of financial support who have received Union
financing. To this end, the CBC Partner Country shall ensure through contractual provisions and any
other means at its disposal, that these persons are legally bound by the same obligations toward the
Managing Authority, Audit Authority, Commission, OLAF and the European Court of Auditors, as the
CBC Partner Country itself, and that its own documentation can remedy any shortcoming to the
effective enforcement of the said obligations.

13.5 The CBC partner country and the Managing Authority shall be notified of on-the-spot missions
by agents or external auditors appointed/authorised by the Commission, OLAF or the European Court
of Auditors. The same shall apply when these on-the-spot missions are performed by the Managing
Authority or the Audit Authority.

Article 14- Prevention of irregularities, fraud and corruption

14.1 The CBC Partner Country shall immediately inform the Managing Authority and the Commission
of any element brought to its attention which arouses suspicions of irregularities, fraud or corruption
and of any measure taken or planned to deal with them.

14.2 The CBC Partner Country shall ensure and check regularly through appropriate national
procedures that the operations financed with the Union funds have been properly implemented It shall
take appropriate measures to prevent irregularities and fraud and, upon request of the Managing
Authority or the Commission, bring prosecutions to recover funds unduly paid.

"Irregularity” shall mean any infringement of the Financing Agreement, implementing contracts or of
Union law resulting from an act or omission by anyone who has, or would have, the effect of
prejudicing the Union funds, either by reducing or losing revenue owed to the Union, or by an
unjustified item of expenditure. "Fraud" shall mean any intentional act or omission concerning:

- the use or presentation of false, incorrect or incomplete, statements or documents which has as
its effect the misappropriation or wrongful retention of funds from the general Union budget;

- non-disclosure of information in violation of a specific obligation, with the same effect;
- the misuse of such funds for purposes other than those for which they are originally granted.

14.3 The CBC Partner Country undertakes to take every appropriate measure to prevent, detect and
punish any practices of active or passive corruption during the implementation of the Financing
Agreement.

"Passive corruption” shall mean the deliberate action of an official, who, directly or through an
intermediary, requests or receives advantages of any kind whatsoever, for himself or for a third party,

5
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or accepts a promise of such an advantage, to act or refrain from acting in accordance with his duty or
in the exercise of his functions in breach of his official duties, which has, or would have, the effect of
harming the Union financial interests.

"Active corruption™ shall mean the deliberate action of whosoever promises or gives, directly or
through an intermediary, an advantage of any kind whatsoever to an official, for himself or for a third
party, to act or refrain from acting in accordance with his duty or in the exercise of his functions in
breach of his official duties, which has, or would have, the effect of harming the Union financial
interests.

14.4 If the CBC Partner Country does not take appropriate measures to prevent fraud, irregularities
and corruption, the Commission may adopt precautionary measures including the suspension of this
Financing Agreement.

Article 15- Recoveries

15.1 The Managing Authority shall take all appropriate measures to recover funds unduly paid
together with any interest on late payment from any beneficiary by any means, including by offsetting.
The CBC Partner Country commits itself to cooperate fully with the Managing Authority, the Audit
Authority and the Commission and support them in the recovery process.

15.2 Where the recovery relates to a claim against a beneficiary established in the CBC Partner
Country, which is a public entity in accordance with its national legislation, and the Managing
Authority is unable to recover the debt, the Managing Authority shall recover the due amounts directly
from the CBC Partner Country.

15.3 Without prejudice to the responsibility of the Managing Authority to recover from any
beneficiary the funds unduly paid, the Commission may proceed to the recoveries on behalf of the
Managing Authority by any means, including by offsetting and by forced recovery before the
competent courts. Where the recovery relates to a claim against a beneficiary which is a public entity
established in the CBC Partner Country, the Commission may recover directly from the CBC Partner
Country.

15.4 Contracts concluded by the Managing Authority as part of the Programme shall contain a clause
allowing the Commission to recover from any beneficiary established in the CBC Partner Country any
amounts due to the Managing Authority which the latter was not able to recover. Contracts shall also
contain a clause allowing the CBC Partner Country to recover from a beneficiary established in the
CBC Partner Country which is a public entity in accordance with its national legislation.

15.5 Where the recovery relates to systemic deficiencies in the Programme management and control
systems, the Managing Authority shall be responsible for reimbursing the amounts concerned to the
general budget of the Union. The CBC Partner Country must repay to the Managing Authority the due
amount in accordance with the apportionment of liabilities among the participating countries laid
down in the Programme (Annex I1).

Article 16- Consultations

16.1 The Parties shall consult each other before taking any dispute relating to the implementation or
interpretation of this Financing Agreement further pursuant to Article 20. Where the Managing
Authority is not a party to this Financing Agreement the Parties shall endeavour to consult the former.

6
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16.2 Where the Commission becomes aware of problems in carrying out procedures relating to
management of this Financing Agreement, it shall establish all necessary contacts with the Managing
Authority and the CBC Partner Country to remedy the situation and may take any steps that are
necessary.

16.3 The consultation may lead to the amendment, suspension or termination of this Financing
Agreement.

Article 17- Amendment of this Financing Agreement

17.1 Any amendment of this Financing Agreement shall be made in writing, including the possibility
of an exchange of letters upon agreement of the Parties.

17.2 If the request for an amendment comes from the CBC Partner Country, the latter shall submit that
request to the Commission at least three months before the amendment is intended to enter into force,
except in cases which are duly substantiated by the CBC Partner Country and accepted by the
Commission.

17.3 Amendments to the Programme (Annex Il) are governed by the provisions of Article 6 or Article
66(5) of Implementing Regulation (EU) No 897/2014 and may require an amendment of this
Financing Agreement.

Article 18- Suspension of this Financing Agreement
18.1  The Financing Agreement may be suspended in the following cases:

- The Commission may suspend the implementation of this Financing Agreement if the CBC
Partner Country breaches an obligation under this Financing Agreement;

- The Commission may suspend this Financing Agreement if the CBC Partner Country breaches
an obligation relating to respect for human rights, democratic principles and the rule of law and in
serious cases of corruption;

- This Financing Agreement may be suspended in cases of force majeure, as defined below.
"Force majeure” shall mean any unforeseeable and exceptional situation or event beyond the parties'
control which prevents either of them from fulfilling any of their obligations, not attributable to error
or negligence on their part (or the part of their contractors, agents or employees) and proves
insurmountable in spite of all due diligence. Defects in equipment or material or delays in making
them available, labour disputes, strikes or financial difficulties cannot be invoked as force majeure. A
party shall not be held in breach of its obligations if it is prevented from fulfilling them by a case of
force majeure of which the other party is duly informed. A party faced with force majeure shall inform
the other party without delay, stating the nature, probable duration and foreseeable effects of the
problem, and take any measure to minimise possible damage;

- Neither of the Parties shall be held liable for breach of its obligations under this Financing
Agreement if it is prevented from fulfilling them by force majeure, provided it takes measures to
minimise any possible damage.

18.2 The Commission may suspend this Financing Agreement without prior notice.

18.3 The Commission may take any appropriate precautionary measure before suspension takes place.
7
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18.4 When the suspension is notified, the consequences for the ongoing procurement and grant
contracts and for such contracts to be signed shall be indicated.

18.5 A suspension of this Financing Agreement is without prejudice to the suspension of payments by
the Commission in accordance with Article 62 of Implementing Regulation (EU) No 897/2014.

18.6 The Parties shall resume the implementation of the Financing Agreement once the conditions
allow with the prior written approval of the Commission. This is without prejudice to any amendments
of this Financing Agreement which may be necessary to adapt the action to the new implementing
conditions, including, if possible, the extension of the implementation period, or the termination of this
Financing Agreement in accordance with Article 20.

Article 19- Termination of this Financing Agreement

19.1 If the issues which led to the suspension of this Financing Agreement have not been resolved
within a maximum period of 180 days, either party may terminate this Financing Agreement at 30
days' notice.

19.2 When the termination is notified, the consequences on the ongoing contracts and contracts to be
signed shall be indicated.

19.3 This Financing Agreement can be terminated in case of discontinuation of the Programme in
accordance with Article 17(2) of Implementing Regulation (EU) No 897/2014.

Article 20- Dispute settlement arrangements

20.1 Any dispute concerning this Financing Agreement which cannot be settled within a six-month
period by the consultations between the parties provided for in Article 16 may be settled by arbitration
at one of the parties' request.

20.2 Each party shall designate an arbitrator within 30 days of the request for arbitration. Failing that,
either party may ask the Secretary-General of the Permanent Court of Arbitration (The Hague) to
designate a second arbitrator. The two arbitrators shall in their turn designate a third arbitrator within
30 days. Failing that, either party may ask the Secretary-General of the Permanent Court of Arbitration
to designate the third arbitrator.

20.3 Unless the arbitrators decide otherwise, the procedure laid down in the Permanent Court of
Avrbitration Optional Rules for Arbitration Involving International Organisations and States shall
apply. The arbitrators' decisions shall be taken by a majority within a period of three months.

20.4 Each party shall be bound to take the measures necessary for the application of the arbitrators'
decision.
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1. INTRODUCTION

Cross border cooperation at the external borders of the EU continues to represent a top priority for the
European Union during the 2014-2020 programming period. The cross border cooperation under the European
Neighbourhood Instrument (ENI) will create added value for the border regions building on its predecessor,
the ENPI. The ENI CBC aims to create “an area of shared prosperity and good neighbourliness between EU
Member States and their neighbours”. To this purpose the ENI has three strategic objectives:

e (A) promote economic and social development in regions on both sides of common borders;

e (B) address common challenges in environment, public health, safety and security;

e (C) promotion of better conditions and modalities for ensuring the mobility of persons, goods and

capital.

The Joint Operational Programme Romania-Ukraine 2014-2020 will contribute to all ENI strategic objectives
while focusing its strategic intervention on four thematic objectives:

1. Support to education, research, technological development and innovation (Strategic objective: A)

2. Promotion of local culture and preservation of historical heritage (Strategic objective: A)

3. Improvement of accessibility to the regions, development of transport and communication networks
and systems (Strategic objective: C)

4. Common challenges in the field of safety and security (Strategic objective: B)

The contribution of the European Union to the Programme is of 60 million Euro, while the participant
countries must ensure a co-financing of at least 6 million euro. In the general framework created by the
Programming document for EU support to ENI Cross-Border Cooperation 2014-2020, EU Regulation
232/2014 establishing a European Neighbourhood Instrument and of the Commission Regulation no 897/2014
laying down specific provisions for the implementation of cross-border cooperation programmes financed
under Regulation 232/2014, the participant countries have cooperated in order to identify the needs of the
programme area and select those thematic objectives and priorities that are most relevant for further
development of the border region.

Within this context the partner countries nominated the Ministry of Regional Development and Public
Administration from Romania as Managing Authority and established the Joint Programming Committee
(JPC) as decisional body for the programming process. The JPC included representatives of the central
(Ministries of Foreign Affairs, Ministry of Regional Development and Public Administration Romania,
Ministry of Economy and trade Ukraine) and regional level from the two countries (county/oblast
representatives, Regional Development Agencies). Additionally, two working groups were created, one for
the identification of Large Infrastructure Projects and one for the description of management and control
structures.

The process of elaboration of the Romania-Ukraine Joint Operational Programme included stakeholder
consultations, socio economic analysis, SWOT and multi criteria analysis as well as a review of the lessons
learnt from the Romania-Ukraine-Republic of Moldova Joint Operational Programme and meetings of the
especially created working groups and JPC. The whole process actively involved the JPC who was informed
regarding each milestone and decided on the stages of the programming process.

The main steps of the development of the Romania-Ukraine Programme were:

= Socio-economic and SWOT analyses

= Preliminary consultations: interviews, focus groups, online survey
=  Coherence and multi-criteria analyses

=  Public consultations on the first draft of JOP

= Elaboration of SEA Report

=  Public consultation on SEA

= Public consultation on the draft of JOP



Socio-economic and SWOT analyses

The socio economic and SWOT analyses followed the most important features of the eligible area and their
likely positive or negative impact. The main areas covered were:

1) Geography;

2) Demography;

3) Economy and Labour Market;

4) Transport and Infrastructure (including public utilities and ICT);
5) Environment and Energy;

6) Health, Social, Safety and Security;

7) Education, Culture, Society;

8) Public Administration and Governance

As a result of the socio-economic and SWOT analyses thematic objectives 5 (Support to local & regional
good governance) and 9 (Promotion of energy cooperation) were ruled out.

Preliminary consultations: interviews, focus groups, online survey

The preliminary consultations with the Programme stakeholders included interviews with local, regional and
national authorities and focus-groups with civil society organisations, Universities, Commerce, Industry &
Agricultural Chambers and other relevant stakeholders. Additionally, 5 focus groups were organised in
Ukraine and 4 in Romania involving representatives of local and central administration as well as civil
society.

An on-line survey was sent to potential eligible applicants from the programme area. The survey was done
using a web-based research tool and submitted via e-mail to 655 potential respondents from the eligible area
of the Romania-Ukraine-Republic of Moldova JOP.

Overall results of preliminary consultations indicated the main preferences of the stakeholders in the
eligible area in regards to the thematic objectives to be financed as follows:

e TO 2. Support to education, research, technological development and innovation

e TO 3. Promotion of local culture and preservation of historical heritage

e TO 6. Environmental protection, climate change adaptation

e TO 7. Improvement of accessibility to the regions, development of transport and communication

networks and systems
e TO 8. Common challenges in the field of safety and security

Past experience analysis

A review of the lessons learnt from the previous programming period was done in order to gather information
for the strategy development. The main findings followed the typical life stages of a project: generation
(including identification of partners), application, evaluation, contracting and implementation and provided
valuable inputs for the implementation section.

Coherence and multi-criteria analysis

According to CBC programming regulations for 2014-2020 timeframe, the CBC programmes must deliver
real cross-border added value and not cover elements already funded or that could more suitably be funded
from other ENI or EU programmes. In order to narrow down the thematic objectives to be addressed by the
Romania-Ukraine Programme to those that can contribute to a greater extent to the development of the
programme area and that are not financed through other funding mechanisms, a coherence analysis was
undertaken.
Based on the Programming document for EU support to ENI Cross-Border Cooperation 2014-2020, the
coherence analysis followed three types of criteria:

e Convergence with European, National and Regional Strategies;

e Potential financing overlaps (in order to be avoided);

e Effectiveness & Complementarity (of the thematic objectives with the other programmes and

strategies).



As a result of the consistency analysis with other programmes and strategies it was considered that thematic
objective 6 is already covered through other funding mechanisms and it was decided to exclude it from the list
of thematic objectives to be considered for the Romania-Ukraine Programme.

Multi criteria analysis

In order to ensure the consistency of the selected thematic objectives with the realities of the region and with
the financial allocation of the programme a multi-criteria analysis was done. A panel of experts scored each
thematic objective against the following five criterions:

= Cross border impact

= (Capacities for project management

= Relevance for overall financial allocation

= (Coherence with strategies and programmes
=  Current regional context

As a result of the multi criteria analysis the highest ranking thematic objectives were:

OT 2: Support to education, research, technological development and innovation (Strategic objective: A)

OT 3: Promotion of local culture and preservation of historical heritage (Strategic objective: A)

OT 7: Improvement of accessibility to the regions, development of transport and communication networks
and systems (Strategic objective: C)

OT 8: Common challenges in the field of safety and security (Strategic objective: B)

Public consultations on the first draft JOP

Four workshops with Programme stakeholders were organised both in Romania (Baia Mare, Tulcea) and
Ukraine (Ujghorod, Chernivtsi) on the first draft of the Programme, totalizing 138 participants. Also, on-line
consultations were carried out on the first draft of the Programme and the relevant inputs from the
stakeholders were integrated into the final version of the Programme. Participants from all the Romanian
counties and Ukrainian oblasts were invited across the eligible area.

This round of consultations focused on indicative activities, type of beneficiaries, indicative financial
allocation, as well as the main elements of the management and control system and of the implementation of
the program ( management bodies and their functions and competencies, selection procedures, type of
projects, indicative number of the calls for proposals and the programme time line).

Work of the Joint Programming Committee and Joint Working Groups

In the programming process the main decision making body has been the Joint Programming Committee
(JPC) that has been set up especially for the development of the operational programme. The JPC has met
three times in order to decide on the main elements of the programming process. During its first meeting held
in June 2013, the JPC nominated the Managing Authority, the Audit Authority and the Joint Technical
Secretariat.

The second meeting of the JPC took place in October 2014 and had as main objective the decision regarding
the thematic objectives to be financed by the Programme. The JPC approved the list of thematic objectives
resulted from the analyses and gave further guidance on the priorities and activities to be included under each
of the selected thematic objectives. Following the second meeting the JPC approved by written procedure the
programme area and the priorities and indicative activities.

The third meeting of the JPC took place in March 2015. The main decisions taken during the meeting were
related to the revision of the indicative activities, approval of the financial allocation and setting English
language as the official language of the programme.



Joint Working Group for LIPs

The Joint Programming Committee decided to select and award without call for proposals (as according to art.
41 of the Commission Implementing Regulation no 897/2014) Large Infrastructure Projects. In this respect a
Joint Working Group (JWG) was set. Its role was to identify, select and prioritize the list of Large
Infrastructure Projects to be included in the programme. The JWG included representatives nominated by the
central and regional institutions from the following fields of interest: energy, transport, environment, internal
affairs (emergency situations/ border police), health and customs. The responsibility for the designation of the
LIP WG members belonged to each participant country.

At national level, a strong and participatory consultation process was carried out with the relevant institutions
having a significant role in the fields of interests for LIPs. The objectives of the consultation were firstly to
identify suitable and feasible project ideas at national level and secondly, to obtain the proper input from the
relevant stakeholders as regards the national support for the identified projects.

The project selection itself was based on a working procedure approved by the Joint Programming
Committee. More specifically, the stakeholders have submitted project proposals through the use of a template
designed to underline the LIP essential criteria and conditions and these were analysed by the Joint Working
Group, with the support of the Managing Authority.

Following a thorough analysis projects were discussed and prioritized at the level of the Joint Working Group
through the means of two meetings (October 2014 and March 2015).

The Joint Programming Committee approved the list of the Large Infrastructure Projects (including the
reserve list) proposed to be selected through direct award procedure. The list, together with individual project
fiches are presented in ANNEX II. The projects were discussed during the 3 JPC meeting, in March
2015 and subsequently approved in written procedure.

Joint Working Group for the Management and Control System

A common JWG for Management and Control was established for both the Romania-Ukraine JOP and for the
Romania-Republic of Moldova and Black Sea Basin programmes. The JWG met three times during the
programming period in order to define the management and control systems of the three programmes. Some
of the main decisions taken were related to the role and tasks of control contact point, as well as the general
tasks that will be fulfilled by all the structures involved in the management and control of the programmes.

2. DESCRIPTION OF THE PROGRAMME AREA

The programme area consists of the core regions listed in the chapter 2.1. below and major social, economic
and cultural centres as presented in chapter 2.2.
In addition to the programme area, a flexibility rule has been introduced, as described in chapter 2.3 bellow.

2.1. CORE REGIONS

The core regions of the Romania-Ukraine Joint Operational Programme 2014-2020 are indicated by the
Programming document for EU support to ENI Cross-Border Cooperation and covers:

. Romania — 5 counties — Suceava, Botosani, Satu-Mare, Maramures, Tulcea;

. Ukraine — 4 oblasts — Zakarpattia, [vano-Frankivsk, Odessa, Chernivtsi.
The core regions encompass a total of 100,860 km2, out of which 32,760 km2 represent the Romanian
territory (divided between the 5 counties: Suceava 8,553 km2, Botosani 4,986 km2, Satu-Mare 4,418 km2,
Maramures 6,304 km2, Tulcea 8,499 km2), while 68,100 km2 represent the Ukrainian territory (divided
between the 4 oblasts: Zakarpattia 12,800 km2, Ivano-Frankivsk 13,900 km2, Odessa 33,300 km2, Chernivtsi
8,100 km2). In terms of proportionality, the Ukrainian eligible area is more than double in size compared to
the Romanian territory.
The total length of the border of the eligible area is of 649.4 km. The border is varied in terms of type: land —
273.8 km, river — 343.9 km, sea — 31.7 km. Furthermore, the Southern part of the Romanian-Ukrainian border



divides the shared biosphere of the Danube Delta. The two countries share six land border crossing points at
the Northern part of the programme area, accessible by car and train as follows:

Ivano-Frankivsk
Airport

Ivano-Frankivsk
Oblast

Zakarpattia
Oblast

Airport

Chernivtsi
Oblast ,m

Sirat-Porubned

vissan
Vad et eoimarl
Suceavagy
Airport
Suceava
County

i ® Maramures
Sa&tu Mare e e
ounty Airport

Odessa
Oblast

—— National Border
— Core eligible area
@® Auto border crossing
© Auto-Rail border crossing
@ Rail border crossing ga‘,;..ﬁ
@® International airport

International airport - no traffic data
@® International port
© Closed border crossing point
{:: Most used border crossing points

@® Administrative centre

Map 1 : Core eligible area

Halmeu (Satu Mare)- Diakove e rail & auto
(Zakarpattia)

Cémpulung la Tisa — Teresva e rail (not operational))*
Sighetu - Marmatiei - Solotvino e auto

Valea Viseului — Dilove e rail (not operational)*
Vicsani — Vadul Siret o rail

Siret — Porubne e auto

*according to official data from the Romanian Border Police
Table 1: Crossing points

As regards the Southern area of the core regions there are no direct border crossing points between the two
countries. The border crossing can only be done through Galati (RO) - Giugiulesti (MD) and further, through
several border crossing points from Republic of Moldova to Ukraine (the closest in terms of distance being
Giurgiulesti-Reni and Vulcanesti-Vinogradovka).

The core regions include a significant part of the core eligible area of the former Romania-Ukraine-Republic
of Moldova cross-border cooperation programme (Odessa and Chernivtsi oblasts and Botosani, Suceava and
Tulcea counties) and an additional number of two oblasts (Zakarpattia and Ivano-Frankivsk) and two counties
(Maramures and Satu-Mare ) that are also included in the former (2007-2013) and current (2014-2020) ENI
CBC Hungary-Slovakia-Romania-Ucraine.

The core regions encompass a total area of 100,860 km” and have a combined border length of 649.4 km. Out

of the total core eligible area 32.48% represents the Romanian territory and 67.52% represents the Ukrainian
territory.
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There are a number of important urban settlements in the core eligible area that polarize a large number of the
resident population. This type of polarization, along with the social and economic situations of the urban and
rural areas emphasizes the large disparities when comparing urban and rural settlements. This is of major
importance, as in spite of the urban concentrations in the area, a large part of the core eligible area is still
predominantly rural.

The programme area sums up a total of approximately 8,022,042 inhabitants. Of the total population, 26%
(2,083,538 inhabitants) reside on the Romanian side of the border and 74% (5,938,504 inhabitants) on the
Ukrainian side. The difference in scale, considering both the size of the territories and populations, represents
a key consideration for the territorial analysis. The reasoning behind this consideration is that comparing two
territories with large differences in terms of area and population can lead to disproportionate comparison
results, with no real relevance in terms of policy and development prioritization.

The core eligible area concentrates a large population with ages between 15 and 64 years. Territorial
comparisons show that the four Ukrainian oblasts have a positive (but sensitive) natural increase of 0.6%o,
while the Romanian counties have a negative rate of -3.78%o. The largest negative natural increase rates are
registered in the rural area of the core eligible areas, while urban centres register slight positive increases.
Even so, the natural increase rate of the core eligible area is of -0.54%o, which combined with the outward
migration trends signals major difficulties in the population rejuvenation process, creating the premise for the
increase of the urban-rural disparities.

The health infrastructures are limited in development especially in the rural areas. The level of development
and the capacity of the health units are below national averages across all of the core eligible area. Significant
differences are observed in the more urbanized counties and oblasts; however, even in these cases, the
capacities are still under their national averages.

The major differences in development and opportunities leading to higher poverty and unemployment rates
have direct effects on the quality of life and life expectancy at birth. In Romania, male life expectancy is 71
years and female life expectancy is 78.1 years, while in Ukraine the life expectancy for males is of 66 years
and 76 years for females. Compared to previous years life expectancy is on a rise, but it is still below
European averages.

The core eligible area's active population represents 45.09% of the total population. Out this total, 93.83% of
the active population is employed, while 6.15% is unemployed. The largest employed population by sector is
employed in the agricultural sector, and represents 25.35% of the total employed population. Territorial
differences are however significant, as in Romania 42.58% of the employed population works in this sector,
while in Ukraine only 20.35%. In the latter case, this still represents the largest sector by employed
population.

The structure of the unemployed population shows that there are similarities between the two sub-national
territories. On both sides of the border the largest part of the unemployed population has only primary,
secondary or vocational education. In the Romanian counties, 62.99% of the unemployed population has this
level of education, while in the Ukrainian oblasts 48.03%. In addition, early school leaving is relatively high
in the area, especially in Ukraine, where in 2012 at the secondary level early school leaving reached 17%.

The average gross monthly earnings in the area are some of the lowest at national and European levels. On
average the gross monthly earnings reached in 2012 €360 in Romania and €241 in Ukraine. The agricultural
sector is the largest sector in terms of employed population; however, earnings in this sector are some of the
lowest, registering values below the averages.

The core regions of the programme have one of the lowest development levels in the area in comparison with
the other neighbouring countries and regions. At the national level of Romania, comparing the GDP per
inhabitant levels by county emphasized a directional trend of development on an axis from North-West to
South East. Compared to this axis of development, the North-East development region and the Northern part
of the South-East development region in Romania can be considered peripheral, while their GDP levels
indicate a type of isolation effect. The North-West Development Region, which includes Maramures and
Satu-Mare counties, benefits from the direction of this axis; however, the two counties are positioned only in
the influence area of the axis.
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In Ukraine the major development axis, is also oriented from North-West to South-East, out of the reach of
the Ukrainian oblasts in the core eligible area. Compared to the rest of the country and excepting Odessa
Oblast, the rest of the oblasts in the eligible area are some of the poorest at national level. This is consistent
when comparing the GDP per inhabitant levels at county and oblast level, as Botosani and Chernivtsi have
some of the lowest GDPs compared to each of their national territories.

Competitiveness is rather low in the core eligible area. The major causes behind this are: the predominance of
agriculture and industry as the main economic activity and the lack diverse economic activities; the low level
of investments in Research & Development and its underuse in industrial and technological activities,
reducing productivity; low accessibility due to the poor quality of the transport infrastructure; the
underdeveloped and deteriorating public utilities infrastructure; and the low ICT penetration rates at territorial
level.

In terms of infrastructure, the core eligible area has a poorly developed transport infrastructure, which cannot
insure accessibility and connectivity at international standards, resulting in an isolation effect. Intermodal
transport is still limited, as the naval and air links are underdeveloped, in spite of the gain potential given by
the Tulcea-Odessa region. The road and rail infrastructures are sufficiently dense if compared to their national
figures. However, quality wise the infrastructure still leaves room for improvement. Local roads lack
investments due to limited funding opportunities and bureaucracy, compared to national and European roads,
which receive significantly more attention. The rail network is rather old and requires significant
improvements, as at the present state it does not allow the use of high speed trains, and the gauge difference
between the two countries makes border crossing by train time consuming.

The state of the public utilities and services infrastructure serving the urban and rural localities in the area
raises a number of issues. Even if significant percentages of the localities in the core eligible area are
connected to these networks, their quality is rather poor. A large portion of these infrastructures are developed
before 1989 and in general lack serious investments since then, especially in the case of rural localities. This
creates problems in terms of environmental protection, as this leads to the evacuation of undertreated or
untreated waters and poorly managed waste, which combined have a negative impact on soil and water
quality.

The analysis shows that the core eligible area is a big consumer of energy, mostly due to industrial activities
and energy production with the purpose of heating. The Ukrainian oblasts have significantly higher levels of
energy use compared to the Romanian counties. Furthermore, the Ukrainian oblasts are large consumers of
coal and gas as fuels, greatly increasing particle and greenhouse emissions in the area.

The varied relief, the geographical positioning, the varied flora and fauna, and the cultural heritage of the area
are major competitive advantages of the core eligible area in terms of tourism. The area benefits from over
1000 natural protected areas of national and international importance and numerous historic sites. The
increasing number of tourists in the last two years confirms that the attractiveness of this area is one of
international level.

2.2. MAJOR SOCIAL, ECONOMIC AND CULTURAL CENTRES

The programme decided to make use of the art. 8 (3) of the Regulation no 232/2014 of the European
Parliament and of the council establishing a European Neighbourhood Instrument provisions, and included
two major social, economic and cultural centres Bucharest (RO) and Kiev (UA) in the programme area.
Considering that large infrastructure projects proposed for selection without a call for proposals have specific
characteristics that require a particular type of body based on its technical competence, high degree of
specialisation or administrative power and also taking into account that most of the relevant institutions are
located in the Capitals of the participant countries, it was identified the need to include in the programme area,
these two cities as major social, economic and cultural centres.

The selection of the Capital Cities as major social, economic and cultural centres will primordially contribute
to the achievement of the programme objectives in a sustainable way especially for the thematic objectives
(TOs) including essential/strategic investments, capable to improve the life of people in the eligible area by
larger and more integrated interventions generated exclusively with central support. Including Bucharest and
Kiev as Major Centres within the programme will be a guarantee for more sustainable results at the core
eligible area level.
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In the same line of reasoning, including these two cities in the Programme will strongly contribute to the
achievement of the CBC impact of the interventions. The Programme allocates 30% of the EU contribution to
Large Infrastructure Projects (LIPs) which presumes (1) beneficiaries from central level having de jure / de
facto monopoly of the interventions and (2) financial capabilities to support costly/large scale interventions.

LIPs contribute to the development of the border area, as they are strategic projects that address important
problems of the border such as emergency situations, health, transport and infrastructure. Also, LIPs require
better-coordinated actions, joined planning and implementation at central level from both countries, while
paying attention to the particularities and communalities of larger regions on both sides of the border.

The two major centres may only be involved in large infrastructure projects selected by direct award listed in
the joint operational programme, which are addressing TO7 Improvement of accessibility to the regions and
TO8 Common challenges in the fields of safety and security.

The corresponding financial allocation for the project partners and/or activities carried out within the major
social, economic and cultural centres are limited by the allocation set at programme level for large
infrastructure projects.

Summary of conditions for eligibility of major, economic and cultural centres

Major Centres Specific Conditions*

Bucharest Organizations participating in Large Infrastructure Projects selected
through direct award,

Kiev Financial allocation limited by the large infrastructure envelope;

Thematic Objective 7 Improvement of accessibility to the regions,
development of sustainable and climate-proof transport and
communication networks and systems

Thematic Objective 8 Common challenges in the field of safety and
security

Table 2: Summary of conditions for eligibility of major, economic and cultural centres
2.3. FLEXIBILITY RULE

A flexibility rule set in accordance to point (b) of article 39(2), and article 45(4) of Commission Regulation
897/2014 may be used outside the programme area (meaning outside core regions and major social, economic
and cultural centres).

A total of 10 % of the Union contribution to the Programme may be used as follows:

A. Conditions to be met by Beneficiaries located outside the programme area:

a) they must be Romanian or Ukrainian;
b) they cannot act as lead beneficiaries;
c) their participation in project is required by the nature and by the objectives of the project and is
necessary for its effective implementation;
d) they comply with the eligibility criteria defined for each selection procedure.
B. Conditions to be met by project activities partially implemented outside the programme area:

a) they must be implemented by beneficiaries from the programme area or by LIP beneficiaries
partners located outside the programme area:
b) they may be implemented outside the programme area insofar they are necessary for achieving the
programme objectives
c) they are in the benefit of the programme area.

In order to be selected, a project should justify any use of funds outside the programme area.

2.4. PROGRAMME MAP
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3.1. STRATEGY DESCRIPTION

The Joint Operational Programme Romania-Ukraine 2014-2020 contributes to the achievement of the overall
ENI objective of “progress towards an area of shared prosperity and good neighbourliness between Member
states and their neighbours”. For the 2014-2020 period the ENI will contribute to the creation of a climate of
prosperity and good neighbourliness at its external borders and has set three strategic objectives for the
achievement of this overall goal:

A: promote economic and social development in regions on both sides of common borders;

B: address common challenges in environment, public health, safety and security;

C: promotion of better conditions and modalities for ensuring the mobility of persons, goods and

capital.

Each operational programme financed through the ENI will contribute, depending on its specific context, to
the achievement of at least one of these strategic objectives by financing a maximum of 4 thematic objectives.

The general objective of the Romania-Ukraine Joint Operational Programme is to enhance the economic
development and to improve the quality of life of the people in the programme area through joint
investments in education, economic development, culture, infrastructure and health while ensuring the
safety and security of the citizens in the two countries

Thematic objectives and priorities

The process of identifying the specific needs of the border area to be addressed through the Romania-Ukraine
Programme was concluded with the selection of 4 specific thematic objectives:

v' Thematic objective 2: Support to education, research, technological development and innovation
(ENI Strategic objective: A)
v" Thematic objective 3: Promotion of local culture and preservation of historical heritage (ENI
Strategic objective: A)
v' Thematic objective 7: Improvement of accessibility to the regions, development of transport and
communication networks and systems (ENI Strategic objective: C)
v" Thematic objective 8: Common challenges in the field of safety and security (ENI Strategic
objective: B)
These thematic objectives will be addressed through specific priorities, implemented through cross border
activities as presented below.

THEMATIC OBJECTIVE 2: SUPPORT _TO EDUCATION, RESEARCH, TECHNOLOGICAL DEVELOPMENT &
INNOVATION

Objective 1: Develop education and support research and innovation at the level of the Programme area by
facilitating the cooperation at local, regional and central level

Priority 1.1 — Institutional cooperation in the educational field for increasing access to education and
quality of education

Justification for the definition of Priority 1.1:

The development of the education sector is strongly supported as a key area for intervention in the programme
area. The main issues of the area in regards to education are related to early school leaving, poor accessibility
to the educational infrastructure in rural areas, support for disadvantaged groups as well as low investments in
educational infrastructure and trainings for teachers. These elements combined with the fact that the current
capacities of the major university centres in the eligible areas (Odessa, Ivano-Frankivsk, Chernivtsi and
Suceava) are underutilized give this sector a great potential for development in a cross border cooperation
environment. The above-mentioned issues highlight the need of joint interventions in order to get a positive
impact on the border communities.

Indicative activities
e Joint planning and joint development of educational strategies;
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e Exchanges of experience, teacher exchanges, transfer of good practices between institutions from both
sides of the border for increasing the effectiveness of education through the diversification of
professional training programs for employees in the education system in areas such as:

o school development, school management, developing the relation between schools and
communities;

o developing and applying innovative educational methods, for increasing teaching skills to
facilitate and motivate students to perform;

e Developing specific joint programs of entrepreneurship education, programmes that stimulate
creativity, innovation and active citizenship;

e Rehabilitation/modernization/ extension/ equipment procurement for the educational infrastructure to
provide the necessary material preconditions of a quality educational process and increase the
participation in the educational processes;

¢ Development and implementation of partnerships between education institutions from both sides of
the border to:

o prevent and correct early school leaving phenomenon through integrated programs (including
awareness campaigns) for prevention of school dropout, encourage school attendance and
reintegration of those who have left school early;

o develop after school programs and extra-curricular activities;

e Development and implementation of cross border actions for enhancing/improving/facilitating job
qualifications and competences.

Indicative Beneficiaries for Priority 1.1
= National/regional/local public administration and other public institutions;
=  Education institutions;
® NGQOs; / professional teachers associations; other relevant associations;

Priority 1.2 — Promotion and support for research and innovation
Justification for the definition of Priority 1.2:

One of the underdeveloped fields in the programme area is research and development (R&D). The level of
investment in this field is very low, although there is potential for its growth. There are a number of urban
centres where R&D activities are carried out that can be correlated with the level of the expenditures in R&D,
the number of employees in the field, and the localization and number of tertiary level educational institutions,
e.g. Odessa, Chernivtsi, Tulcea, Suceava. Building on existing centres and the general economic profile of the
core eligible area there is a strong opportunity for positive outcomes for R&D that can be further enhanced
through joint cross border activities.

Indicative activities

e Development of partnerships/networking between universities for joint development of theoretical
research;

e Joint research actions and studies (including related equipment procurement) in the field of
environment (climate change challenges, preservation of biodiversity, renewable energy and resource
efficiency etc.);

e Promotion and support for research and innovation through rehabilitation/modernization/ extension of
the specific infrastructure including the procurement of related equipment.

Indicative Beneficiaries for Priority 1.2
= Universities;
= Research institutes/organizations/NGOs;
= National /regional/local public administration and other public institutions;
= Professional/ other relevant associations

TO 3. PROMOTION OF THE LOCAL CULTURE AND PRESERVATION OF HISTORICAL HERITAGE
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Objective 2: Preservation of the cultural and historical heritage in the eligible area, support the developing
of local culture, specific cultural identities and the cultural dialog contributing to an enhanced attractiveness
of the eligible area.

Priority 2.1 — Preservation and promotion of the cultural and historical heritage
Justification for the definition of Priority 2.1:

The two sub-national eligible areas share commonalities in terms of cultural heritage due to historic evolution
and have a long-standing tradition in multi-ethnic cohabitation and multiculturalism. Despite the fact that
there is a high concentration of natural and historical sites and natural protected areas, the eligible area
registered low level of investments in touristic and cultural facilities.

The cultural infrastructure is developed but poorly financially supported. It includes museums, libraries,
theatres and other cultural institutions. This priority aims to facilitate investments in historical heritage
and local culture through joint projects and to improve the touristic potential of the cross border area.

Indicative activities

e Restoration, conservation, consolidation, protection, security of cultural and historical monuments,
archaeological sites (including the corresponding access roads), museums, objects and art collections
and their joint promotion based on relevant cross-border strategies/concepts;

e Preservation, security, and joint valorisation of cultural and historical monuments and objects;

e Cultural institutions networks aiming at the promotion of the cultural and historical heritage Support
for specific and traditional craftsman activities, important for preserving local culture and identity.

e Promotion of specific and traditional activities in the eligible area (including cross border cultural
events);

e Preserving, promoting and developing the cultural and historical heritage, mainly through cultural
events with a cross-border dimension;

e Valorisation of the historical and cultural heritage through developing joint promotion strategies,
common tourism products and services.

Indicative Beneficiaries for Priority 2.1
®  Museums, cultural/religious/higher education institutions;
= National /regional/ local public authorities and other public institutions;
®  NGOs, cultural and tourism associations;
= Local business associations in the domain of traditional and craftsmen activities;
= International organizations

TO7. IMPROVEMENT OF ACCESSIBILITY TO THE REGIONS, DEVELOPMENT OF TRANSPORT AND COMMON
NETWORKS AND SYSTEMS

Objective 3: Improve public transport services, infrastructure and ITC cooperation and networking
Priority 3.1 —Development of cross border transport infrastructure and ICT tools
Justification for the definition of Priority 3.1:

Transport in the core eligible area is dominated by road and rail. However, regardless of the high density of
road and rail networks, their viability is reduced by the poor quality and maintenance of these networks, the
lack of modernization projects and of resources. This situation increases travel times significantly and impacts
on the transport costs.

As mentioned, there is a poor quality of road and rail networks and urban-rural linkages in the border area.
Technical differences in terms of rail transport between the two countries (i.e. use of different rail gauge) and
limited multi-modal transport capabilities makes cross-border transportation more difficult. However, the
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eligible area presents high potential for river transport development that should be acknowledged and acted
upon.

The people and businesses have low access levels to broadband Internet and communications infrastructure,
especially in the rural areas as pointed out in the socio-economic analysis.

This priority has a very good potential to have a high cross-border impact due to the good capacities for
project management in transportation area and offers good potential for strategic coordination between
Romania and Ukraine.

Indicative activities

* Reconstruction, rehabilitation, modernization of cross-border transport systems

* Development of environmentally friendly (carbon-proofed) cross-border transport initiatives and
innovative solutions ;

* Improvements of multimode transport (road/water ) facilities of cross-border interest;

*  Reconstruction, rehabilitation, widening of cross-border (segments of) roads connecting settlements
alongside the border with main road, which leads to the border;

* Improvement/restoration/construction of (segments of) access roads to centres of cross-border
interest;

» Elaboration of joint strategies/policies/plans for improving the cross-border transport infrastructure;

*  Development of cross-border connections, information and integrated communications network and
services;

* Upgrading existing facilities to enable linkages between communities and public services which
promote co-operation on a cross-border and wider international basis;

Indicative Beneficiaries for Priority 3.1
= National /regional/local public administration and other public institutions;
= State owned companies administrating transport and communication infrastructure

TO 8. COMMON CHALLENGES IN THE FIELD OF SAFETY AND SECURITY

Objective 4: Addressing common challenges concerning access to health, management of natural and
anthropic risks and emergency situations, cross border security through joint projects

Justification for the definition of Priority 4.1:
Priority 4.1 - Support to the development of health services and access to health

The public health system in the programme area faces a number of limitations generated by the low quality of
the infrastructure, the accessibility to health services and the lack of access of physicians to trainings and
specializations. These limitations are responsible for the low life expectancy at birth in the eligible area, the
low number of physicians and the high number of illnesses. A system of joint investments in public health
infrastructure and equipment as well as related professional trainings and exchanges of experience would
contribute to improving the response of the health local system to the real need of the area and generate
significant cross border impact and added value.

Indicative activities

* Joint activities meant to enhance the access to health in the border area through construction /
rehabilitation / modernization of infrastructure of public health services (including through the use of
renewable energy etc.);

* Developing labs and mobile labs for screening / clinical monitoring of diseases and prevention of
cross border epidemics;

* Equipping specific public medical service infrastructure (outpatient, emergency room facilities,
medical centres, integrated social intervention, etc.);

* Joint training programs and exchange of experience, networking for supporting the functioning of the
specific public medical services, telemedicine ;

* Exchange of experience, joint activities in order to ensure compatibility of the treatment guidelines,
joint diagnosis programmes;

*  Awareness campaigns concerning public education on health, diseases and prevention of epidemics.

18



Indicative beneficiaries groups for Priority 4.1
= National /regional/local public administration and other public institutions
= National/regional/local/ institutions acting in the field of health and social policies;
®=  NGOs, universities and research institutes;
=  Professional medical and other relevant associations.

Priority 4.2 — Support to joint activities for the prevention of natural and man-made disasters as well as
joint actions during emergency situations

Justification for the definition of Priority 4.2:

The eligible area presents high risk of pollution through industrial accidents, especially in the Danube and
Black Sea area. Also, there is a high risk of natural disasters as a result of the topography and the dense
hydrographical network (e.g. flooding, landslides) — mountain areas in the North, delta area in South. These
characteristics of the programme area require joint actions involving organizations from both sides of the
border in order to prevent and improve the response to emergency situations. This priority aims to address
common challenges such as landslide, flooding, risk prevention, emergency situation, through joint planning
and coordinated interventions.

Indicative activities

*  Common measures for preventing land slide and flooding of the cross border areas;

* Joint integrated systems for efficient monitoring and disaster prevention and for the mitigation of
consequences;

*  Common strategies and tools for hazard management and risk prevention including joint action plans;

* Elaborating of joint detailed maps and databases (indicating natural and technological risks, and land
use for regional planning authorities, environmental agencies and emergency services;)

* Exchanging experience and knowledge, including raising awareness in the field of efficient risk
prevention and management in the cross-border area;

*  Development of integrated and common standards for the urban planning and risk management;

* Investments and development of common, integrated, emergency management systems.

* Planning co-ordinated actions of the authorities in emergency situations caused by natural and man-
made disasters (flood, fire, heat waves, earthquakes, storms, etc).

Indicative beneficiaries for Priority 4.2
= National/ regional/local county/ public administration and other public institutions acting in the area
of mitigation of disaster risks and effects and emergency situations;
= Research institutes/organizations, universities, NGOs;

Priority 4.3 Prevention and fight against organised crime and police cooperation

Justification for the definition of Priority 4.3:

The region faces challenges in terms of criminality rates and additional risks due to the status of the border
and the ramifications of illegal smuggling.

In order to reduce criminality rates, improve the intervention capacity of police forces and ensure the security
of the people on both sides of the border this priority will foster investments in capacity building,
infrastructure and equipment for the structures involved in the customs and police services.

Indicative activities

* Common actions for increasing mobility and administrative capacity of police units (including border
police);

*  Creating collaborative working platforms in order to increase the efficiency of police, border police
and custom structures in the exchange of data and information;

* Joint trainings of police, customs, border police, gendarmerie, exchange of best practices on specific
areas of activity (analysis, criminal investigation, organized crime).

* Investment in construction, renovation or upgrading of police and border crossing infrastructure and
related buildings;
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* Investments in operating equipment and facilities specific for the activity of police/customs/border
police/gendarmerie (e.g. laboratories, equipment, detection tools, hardware and software, means of
transport);

*  Developing common policies and strategies, experience exchange for fighting organised crime.

Indicative beneficiaries for Priority 4.3
= Custom services, border police, police, other national/regional/local public institutions acting in the
area of crime prevention and police, professional associations

3.2. JUSTIFICATION OF THE CHOSEN STRATEGY

The strategy of the programme was derived from a number of analyses and consultations and reflects the
needs of the border area between Romania and Ukraine that can be addressed by the ENI cross border
cooperation programme. The main elements of the strategy justification can be found below.

3.2.1. SOCIO-ECONOMIC AND SWOT ANALYSES

This section summarizes the main findings of the territorial analysis, the statistical data and the conclusions
from the document analysis, under the general framework of a SWOT analysis.

Starting from the ENI strategic objectives, the socio-economic and SWOT analyses are organized along the
main lines of the territorial analysis: A) Geography and human settlements; B) Demography; C) Economy and
Labour Market; D) Transport and Infrastructure (including public utilities and ICT); E) Environment and
Energy; F) Health, Social, Safety and Security; G) Education, Culture, Society; H) Public Administration and
Governance. The most important information for each of these fields is presented below:

A. Geography & Human Settlements

The major geography and topography of the area divides the area in two: a mountainous and hilly region in
the North and a flat region dominated by the Danube Delta and wetlands in the South. This major difference
requires a comprehensive approach, to address the territorial particularities of each of the regions.

In the mountainous Northern region there are major risks for landslides and floods with direct effects on
localities at the base of the mountains. Similarly, increased natural disaster risks are also present in the
Southern region of the core eligible area, dominated by the Danube Delta and plains. Here, potential flooding
is a major risk, which must be carefully managed.

The area has a limited number of large urban centres, in general, these being the administrative capitals of the
corresponding county or oblast. The largest urban centres in the area like Odessa, Uzhhorod, Ivano-Frankivsk,
Chernivtsi, Baia-Mare, Satu-Mare, Suceava, Botosani and Tulcea attract a large part of the rural-to-urban
migration in the area as well as the majority of the international immigration. In addition, these urban centres
concentrate the bulk of the services based economy in the detriment of the rural areas. In contrast, the largest
majority of the population in the area still lives in rural areas with limited access to public utilities and
amenities.

The living area composing the housing stock of the core eligible area sums up a total of 172,805,872 m2.
Because of the disproportionate area and population ratios between the Romanian and Ukrainian eligible
territories, 20% of the total living area is on the Romanian side of the core eligible area, while the bulk of 80%
is on the Ukrainian side.

Comparing the average living area per inhabitant shows a significant difference between the Romanian
counties and Ukrainian oblasts. In Romania, the average living area is of 16.8 m* per inhabitant, with the
highest registered in Tulcea County (18.45 m”) and the lowest in Botosani County (14.31 m?). The Ukrainian
oblasts average at 23.5 m” per inhabitant, and have smaller differences at territorial level compared to the
Romanian counties, the oblasts' living area per inhabitant ranging from 22.3 m? to 24.6 m®. In this respect, the
Ukrainian oblasts' average living area per inhabitant is much more in line with the EU member states (besides
Romania), where these rates usually surpass 20 m” per inhabitant.
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However, the living area rates do not reflect living conditions, as does the access to public utilities and
services. At the core eligible area level the technical infrastructure required for public services is more
developed in urban than in rural localities.

Moreover, the level of development of the infrastructure is not always consistent at territorial level. Urban
localities have better connectivity to public utilities and services than rural ones. This is an important issue as
with the exception of Maramures County and Odessa Oblast, a large majority of the population still lives in
rural localities.
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Map 4: Main cities in the core eligible area by size of population

The Ukrainian rural localities in the core eligible area have poor access to the drinking water infrastructure,
while access to sewage systems is limited (i.e. below 30% are connected). Access to the gas supply
infrastructure is extremely different at the level of core eligible area. Almost 85% of the Ukrainian localities
in the core eligible area are connected to the gas supply infrastructure, while in Romania less than 60% of the
urban localities and 13% of rural localities are connected. Reliance on thermal energy supply is on a
downward trend in Romania (i.e. less than 20% of the urban localities are still connected), while in the
Ukrainian oblasts this remains an important utility in urban and rural areas. Access to internet infrastructure is
still a problem, especially in rural areas in both Romania and Ukraine, the core eligible area connectivity rate
being below 50%. The public transport infrastructure is concentrated in the main urban centres of the core
eligible area, and offers limited connectivity to the predominant rural localities. In addition, public transport in
the core eligible area is mainly limited to buses, with additional but underdeveloped means of transportation

in the major centres.
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Strengths

Weaknesses

|

Opportunities

Threats

1. Geography & Human Settlements

S11 | Various relief forms as: W11 | Extremely different topography across | O11 | The proximity of Black Sea T11 | High risk from natural disasters
mountains, hills, plains presenting the programme’s area. The eligible represents a strong potential due to the differentiated types of
advantages for agricultural and area of the programme is split in two opportunity for the south-east area relief (e.g. landslides, floods)
tourism development distinct geographical zones: north-west of the programme

zone (Suceava, Botosani, Satu-Mare,
Maramures counties and Zakarpattia,
Ivano-Frankivsk, Chernivtsi regions
and the south-east zone (Tulcea county
and Odessa region)

S12 | Complex hydro graphic network: W12 | Large unpopulated areas and rural 012 | Future synergies that can be T12 | Massive migration from rural to
many lakes and estuaries, areas, especially in the areas of Tulcea obtained by cooperation with urban settlements due to lack of
important rivers and Danube County and Odessa Oblast border regions from Hungary, opportunities, services, and other
together with its Delta Slovakia and Poland, which all amenities, especially in areas

are UE member states with small number of urban
centres (i.e. Odessa Oblast,
Tulcea County)

S13 | Presence of the powerful urban W13 | Large urbanization gaps between the 013 | Development of the technical T13 | Uncontrolled sprawl of the

pole of Odessa main urban centres infrastructure in rural areas, existing urban areas towards
consequently reducing the neighbouring rural areas without
polarization effects of established considering technical
urban centres requirements

S14 | Developed urban settlements with | W14 | Mountainous areas and the natural
more than 100000 inhabitants (i.e. deltas hinder urban and infrastructure
Baia-Mare, Satu-Mare, Botosani, development
Odessa, Chernivtsi, Ivano-

Frankivsk, Uzhgorod)
W15 | Uneven distribution of large urban

settlements which favour polarization
processes

Conclusion: Looking at the geography and characteristics of human settlements it should be mentioned that the positioning of large rural areas between the main urban
centres, having limited access to services and amenities characteristic to urban areas. This factor negatively affects the accessibility to education, healthcare or social
assistance services, mostly for the rural area.
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B. Demography

The core eligible area of the programme sums up a total of approximately 8,022,042 inhabitants. Of
the total population, 26% (2,083,538 inhabitants) reside on the Romanian side of the border, while
74% (5,938,504) on the Ukrainian side.

In terms of densities, in a country-to-country comparison the difference is notable. The average
density for the five Romanian counties was in 2011 63.6 inhabitants/km? significantly lower than the
national population density of Romania of 84.4 inhabitants/km®. In comparison, according to the
2013 population estimates, the four Ukrainian oblasts had an average density of 87.20
inhabitants/km?, higher than the national average of 75.5 inhabitants/km®.

Urban areas concentrate a large part of the population, especially in the Romanian counties and
Odessa Oblast. Comparing the urban-rural composition of the population, the numbers show a slight
difference: only 46.16% of the Romanian population is living in urban areas, compared to 50.84% of
the Ukrainian population. Compared to national levels both of the sub-national territories have
significantly smaller urban populations than at national level, as 54% of Romania’s population lives
in urban areas, while in Ukraine the rate is 68.88%.

The gender distribution is almost even between male and female, however a slightly larger female
population can be observed — 52.18% of the population — compared to the male population — 47.57%.

The natural increase rate shows an overall negative trend, with a weighted average of -0.54%o,
due to the almost equal values of birth and crude death rates, however in favour of the latter.

The age pyramids of the Ukrainian and Romanian populations in the core eligible area are different
in terms of composition. The Romanian pyramid is significantly flatter than its Ukrainian
counterpart, and reflects a more even distribution of the population within the age groups, and a
predominant population aged between 40 and 44 years. In contrast the Ukrainian age pyramid has a
much steeper slope and the largest age group in the eligible area is aged between 25 and 29 years.

Outward migration and consequently the ageing of the resident population are major concerns in
the area. The young adult population leaves the area in search of work opportunities and education
either abroad or in other parts of Romania or Ukraine. Territorial differences are visible as in Ukraine
the natural increase rate is positive, but close-to-0, compared to Romania’s negative natural increase
rate. An important consideration is the fragility of the natural increase trend (in the case of
Ukraine), which can swiftly change its direction, especially considering the low life expectancy at
birth of both territories in comparison with EU averages.

International and internal out-migration at core eligible area level and the polarization effects of
cities like Odessa or Tulcea create significant development gaps of slowly depopulated rural areas
where opportunities become extremely limited in terms of economic activities. This is especially
important in Odessa Oblast and Tulcea County, where there are major differences in terms of
population densities compared to the rest of the core eligible area due to the presence of the Danube
Delta, making depopulation and the ageing of the resident population major concerns, as in this
region smaller demographic variations have much greater impacts.
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Strengths Weaknesses Opportunities Threats
2.Demography

S21 | Higher density of population in the | W21 | Low density of population in the 021 Future synergies that can be T21 | Long term trend in negative
north-west part of the eligible area south-east part of the eligible area of obtained by cooperation with natural increase ratio
of the programme the programme. border regions from Hungary,

(A low density implies higher Slovakia and Poland, which all
operating costs for public services for are UE member states
population, especially in Tulcea and

Odessa)

S22 | Important urban centres of both W22 | Urban population ratio under the 022 Increased attractiveness of the T22 | Over-polarization of the migrant
sides of the border concentrating a national average in Tulcea County and EU border area and the potential urban population in established
large urban population Odessa Oblast return of expats to the Ukrainian urban centres (e.g. Odessa)

oblasts due to the signing of the
EU Association Agreement

S23 | The Ukrainian regions have a W23 | The Romanian counties are confronted T23 | Strong migrant influx: external
positive natural increase ratio of with a negative natural increase ratio in the case of Romanian
population of the population counties, internal in the case of

Ukrainian
T24 | Ageing process of population on
Romanian side

Conclusion: One of the main weaknesses is the split of the eligible area in two parts: north-west and south-east, with different geography and population features.
Other weaknesses are related to the ageing population and strong migrant flows: internal in Ukraine and external in Romania. These have the potential of a negative
impact on the labour market (the tendency is for the most skilled labour force to leave while the non-active and socially assisted part of population would remain).

Out-migration is an important issue in the core eligible area, especially in the Romanian counties, and the most eastern oblast in Ukraine, Zakarpattia. Even though, the
statistical analysis shows a relatively stable present situation, the slight negative natural increase rate emphasizes the importance of the ageing process, and the current
inability to counterbalance this process.. On the longer run, this trend would impact heavily on the sustainability of the national pension system. Even if the Ukrainian
data shows a more positive trend regarding evolution of the population, great attention should be given to the population forecasts, as the close-to-0 numbers show that
the natural increase rate is exposed to the risks of future socio-economic events, which combined with out-migration trends, can increase the depopulation phenomenon
in the area. Even though a large part of the population fits in the 15-64 age group (active population), the tendency towards negative natural increase shows that
attention should be given to the population rejuvenation process, whilst also considering increasing in-migration flows and decreasing out-migration, in order to
stabilize the active population and to reduce the strain on the social security system.
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C. Economy and Labour Market

According to the 2011 data, the GDPs per inhabitant registered significant increases since 2004. In
Romania, the regional GDPs increased on average 2.3 times, while in the case of the Ukrainian
oblasts the increase was of 2.25 times. However, the territorial hierarchy in terms of GDP per
inhabitant at county and oblast levels remains the same, while the GDP gaps increased. The
difference between the Romanian top and bottom counties in terms of GDP tripled in size since
2004, while in Ukraine the gap increased 2.5 times. This shows an involution in terms of reducing
regional disparities, and over-polarization of both capital and population to already established urban
areas. This is a systemic unbalance with long-term consequences that comes against the EU's
polycentric approach towards development.

In terms of employment and unemployment, percentages are in line with national averages, with only
small variations. The dominance of the agricultural sector in Romania and agricultural and industrial
sectors in Ukraine in terms of employment makes the labour market over-specialized and extremely
sensitive to socio-economic changes. These sectors register some of the lowest earning levels out of
all the economic sectors, thus being unable to support an increase in the standards of living. The
analysis showed that there is a negative correlation between the high rates of employment in the
agricultural sector and the GDP levels, emphasising the low added value of this activity in the core
eligible area. This is mainly caused by the fragmentation of the agricultural land between small
subsistence farms, which lack the resources required to capitalize on their agricultural production and
to protect their production against natural disasters.

Negative variations in both industrial and agricultural production have a direct impact on the living
standards in the area. At the same time, the low variety of economic activities, especially in the
rural areas, limit the opportunities of the unemployed active population. This is more important in the
context in which over 60% of the unemployed population in the five Romanian counties and almost
50% of the unemployed population in the Ukrainian oblasts have only primary or vocational
education. Out of the rest of the Romanian unemployed population in the programme area 28% have
a high-school or post high school education, while only 9% have a University degree. This situation
is however, different for the Ukrainian oblasts in the programme area, as 23% of the unemployed
population have high-school or post high school education, and 27% have a University degree. This
is a high-risk situation if we also consider the low level of investments in the education sector and
the significant early school leaving rates. These trends signal that the tools required by the
unemployed population to adapt to the labour market requirements are missing.

The two territorial typologies are also visible in economic terms, as the neighbouring Tulcea County
and Odessa Oblast have the highest GDP (i.e. €5000, respectively €2325) per inhabitant, compared
to their national territories mean GDP (i.e. €3700, respectively €1417). This significant difference
can be partially attributed to the different economic specificity of these two administrative units, as
these are the only two opened to international water transport (in both national and international
transport) in the Programme area, this being one of their most important economic activities,
especially considering the Danube waterway which is the naval access point to the European Union
and also the large number of port cities in the area relying on this type of activity. This is also a risk,
as intensity variations (related to fuel and customs costs, technical requirements for navigation in this
industry, etc.) can negatively affect the local economy due to over reliance on a single type of
economic activity, thus increasing the economic risk in the area.

The SMEs sector grew considerably in the core eligible area showing a new direction towards
entrepreneurship. At the core eligible area the largest number of SMEs is concentrated in Maramures
County and Odessa Oblast, pointing to a certain level of polarization. Also, six predominant
activities of the SMEs can be identified at the core eligible area level: Wholesale and retail trade,
repair of motor vehicles and motorcycles; Manufacturing Industry; Constructions; Agriculture,
forestry and fishing, Industry, and Real estate activities.

One major disadvantage in the core eligible area is the lack of investments in R&D and the reduced
number of this type of activities. Considering the general movement towards a service-based
economy, the potential added value of this sector is significantly diminished. This is extremely
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significant as R&D can also have positive impacts in both dominating sectors of agriculture and
industry through technological innovation.

Compared to the national level, the core eligible area is also the poorest performer in terms of FDI
attraction, because of the low level of competitiveness of the sub-national territories composing the
core eligible area. The reduced competitiveness of the area can be assigned to three main problems:
the complex bureaucracy, the taxation systems along with corruption create a high risk environment
for investors; the reduced level of accessibility and intermodal capabilities significantly increase
travel times; excepting the main urban centres, the technical infrastructure in the area is
underdeveloped.

Competitiveness of the Romanian and Ukrainian territories composing the Programme area is
significantly lower than that of the neighbouring countries. This reduced level of competitiveness is
a direct result of the poorly maintained road and rail networks along with the constantly deteriorating
public utilities infrastructure, the deteriorating tourism infrastructure, the lack of productivity and the
low added value of the traditional economic activities (i.e. agriculture, industry and commerce), the
limited RDI activities in the area, and the overall polarization of the population in and around already
established urban centres.
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Strengths

Weaknesses |

Opportunities

Threats

3.Economy and Labour Market

S31 | Diverse structure of economy and W31 | The divergence in investment focus 031 | Opportunities related to the EU T31 | Political instability of the north-
important natural resources between Romanian side (industry member-state status of Romania west part of Black Sea region can
(forestry) related area) and Ukrainian side (real (attractiveness for foreign jeopardise economic development,

estate and financial services) investments) and to the signing of especially the Foreign Direct
the Association Agreement Investments — FDIs
between Ukraine and EU
S32 | Developed agriculture, forestry, W32 | Divergent economic structure (on 032 | EU financing programmes on T32 | The other regions surrounding the
fishing and food industry activities Romanian side focused on Romanian side north-west part or the eligible area
agriculture/forestry/fishing and on of the JOP, from Hungry, Slovakia
Ukrainian side on services and Poland are from the poorest in
their countries — generation of
negative spill over effects

S33 | Strong potential for tourism in W33 | The main economic activities have low | O33 | Other donors increasing their T33 | The eligible area of the JOP is

general and agro-tourism in special value added (agriculture, forestry, financial assistance programs in relatively far from the specific
fishing, trade and tourism related Ukraine (e.g., USAID,UNDP economic developing axes in
services) focusing on local lasting Romania (West-North-West to
economic development) South-East) and Ukraine

S34 | Since the programming period 2007- | W34 | The agriculture production is 034 | Well established cross-border T34 | Ukrainian economy presented zero
2013, GDP per capita increased 2.3 concentrated in subsistence farms and contacts and communication at economic growth and it is in
time on the Romanian side and 2.25 is strongly dependant on weather the business level in the northern recession in 2014.
on the Ukrainian side conditions and exposed to natural risk. area

S35 | Low rate of unemployment partially | W35 | Very low ratio of employed population T35 | Internal turmoil in UA with impact
influential by migratory fluxes is hired in high added value activities economic activity across the

as R&D, Innovation (0.18%) country

S36 | Relatively low gap in personal W36 | Low coherence of the economic
revenues on both sides of the border structure due to the split of the eligible
(maximum 50%): the relative area of the programme in two different
difference between wages especially and specific sub-areas: north-west and
in conditions of low absolute south-east
pressure does not stimulate
migratory border.

S37 | Important number of SMEs W37 | Labour force massively occupied in a

very limited number of activities
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S38

Competitive labour costs and labour | W38 | Widening of the GDP gap
force with good education and skills
(see especially the structure of un-
employed population on Ukrainian
side)

W39 | Unbalanced employment rate by
gender, especially in the UA side.

Conclusion: The eligible area has an important economic potential and achieved high levels of economic growth in the last 7 years (the GDP per capita increased 2.3-
2.5 times during this period); however the eligible area remains poorer compared to the national average in Romania and Ukraine. Moreover other two threats are
relevant: the eligible area is surrounded by poorer (in their national terms) regions of Hungary, Slovakia and Poland; secondly the eligible area is outside of both
developing axes of the Romanian economy (which can be seen in the figure bellow) and Ukraine.

The concentration of investments in the Industry sector in the Romanian counties and Ivano-Frankivsk Oblast in Ukraine signals a resistance to the global de-
industrialization process, more visible on the Romanian side. The limited amount of investments in Transportation emphasizes that in the future the level of
connectivity of the area might suffer. The increase in investments in Real Estate and Financial Services in the Ukrainian oblasts shows that, in spite of the industrial
character of the area, the economic activities are starting to reorient towards the more general services sector.

The important role of the agricultural sector and the decrease in production, in reference to the percentage of the employed population working in this sector signals
certain risks for the Romanian side of the core eligible area. Part of the decrease can be assigned to recent climatic changes, making natural risk a major element to be
considered when analysing socio-economic development.

The analysis emphasizes significant territorial gaps both in Romania and Ukraine in general but also when comparing the two sub-national territories. A more focused

approach to R&D is needed, given the limited (or lack) of R&D activities (especially in Botosani County) and the need to counterbalance the areas that polarize these
activities at the expense of others.
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D. Transport and Infrastructure (including public utilities and ICT)

The transport in the core eligible area is dominated by road and rail transport. However the
networks are underdeveloped and poorly maintained, limiting traveling speeds and increasing
traveling times. Out of the seven functioning international airports in the core eligible area, Odessa
International Airport has the most varied flight schedule in terms of type and destinations, the rest of
the airports being limited mostly to charter or low-cost flights and seasonal flights, hence affecting
the accessibility of the area.

In the Romania-Ukraine core eligible area the most important and utilized navigable route is the
Danube, and its three arms unravelling in Tulcea County: Chilia, Sulina and Sfantul Gheorghe.
However, the traffic on the Danube is fairly limited due to the underdevelopment of the
navigable canals, in spite of the direct link to the Danube Delta, the possible connectivity with
Galati and Tulcea ports, and the link with the Black Sea, which could open more opportunities in
terms of international freight and passenger traffic.

The most important ports in the core eligible area are Tulcea river and sea port, Sulina, Chilia and
Sfantul Gheorghe in Romania, and Izmail, Reni, Ust Dunoi in Ukraine. To the Romanian side two
more large ports contribute to the economic environment of the area: Bréila and Galati, located in the
neighbouring counties. Galati and Tulcea are the two main ports on the Danube as these ensure the
linkage between the river and the Black Sea and the inter-modal change between means of transport
(naval-road-rail).

One of the major issues regarding border crossing between Romania and Ukraine is represented by
the limitations in this respect of the Southern area of the core eligible area, i.e. Tulcea County -
Odessa Oblast. Due to the geographical specificities of the area and the relief characteristic of the
Danube Delta there are no borders crossing points between the two states. As a result, the Romania-
Ukraine border crossing traffic has to be rerouted via Republic of Moldova, through the Galati-
Giurgiulesti border crossing point, while entrance into Ukraine can be made through several points,
the closest in terms of distance being Giurgiulesti-Reni and Vulcanesti-Vinogradovka border
crossing points. This detour increases traveling times with significant impacts on economic activities,
as well as supplementary complications in terms of international transit law.

Nonetheless considering the high rate of Tulcea County and Odessa Oblast economic activities
related maritime transport, this situation of reduced intermodal connectivity in the Tulcea Odessa
region also reduces the potential added value of this type of transport activities.

The quality and modernization levels of the road network in the core eligible area show
significant issues at territorial levels. In Romania, in the five counties, 56.88% of the roads are either
modernized or have a light pavement, while in the Ukrainian oblasts 98.3% of all roads are covered
with a hard coating. It is important to note that these percentages do not reflect the real road quality.
All of the county and oblast strategies and their afferent analyses emphasize that in the core eligible
area the quality of the transport infrastructure is very poor. National and European level roads
have significantly higher qualities and their state is better than that of the local roads. The problems
in the area result from the ageing pavements, as the majority of the roads in the area are built pre-
1989, and have since then exceeded their maintenance periods, leading to a continuous degradation.

Urbanization is a major concern in the area considering the types of technical infrastructure
available, the access of the population to public services, and the limited levels of connectivity of the
urban and rural settlements. A large number of localities and their population are deprived because of
the limited access to the drinking water and sewage systems. This limitation does not only reflect in
the conditioning of future local development, but becomes a problem as it can create major health
and sanitary issues. In addition, the lack of this type of public utilities also directly affects the
environment as the lack of sewage and waste management systems means that used waters and waste
are discarded directly into the environment, increasing the pollution levels and affecting the quality
of the soil and waters.

Access to telecommunications and internet backbones is also a problem as, along public utilities
provision, it directly affects the competitiveness level of the area, especially in the case of the rural
settlements, making the area unattractive for businesses using these technologies.
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Rail transport infrastructure is significantly underdeveloped in the core eligible area. The old
infrastructure drastically limits the movement speeds across the network, and the lack of
modernisation projects inhibits the introduction of high-speed trains. In addition, the network is
underused, especially in the case of Romania, where at national level the majority of the rail traffic
uses less than 50% of the rail network.

Local public transport networks in the core eligible area are varied and complex in terms of modes of
public transport. At core area level, bus and minibus are the most used modes of transport, as
passenger traffic for these represent 71% of the total traffic. However, public transportation and
urban-rural linkages are major problems, since the majority of the public transport networks are
concentrated in and around the main urban centres with limited rural connections.

Internet access has improved in the recent years across Romania and Ukraine. In Romania, in 2013,
52.9% of the total number of dwellings had Internet access, and 73.2% of these were urban
dwellings. In addition, 95% of the Internet subscribers used fixed broadband technologies. As
concerns the counties participant in the programme, at regional level, the 5 Romanian counties are
part of the North-West, North-East and South East development regions. The first is the third at
national level in terms of connectivity with 56.9%, while the others have a connectivity rate of 45.7%
and 44% respectively (lowest in the country).

In Ukraine, the level of subscribers to Internet services in 2013 is registered at around 13% out of the
total population, according to the official statistics.
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Strengths | Weaknesses | Opportunities | Threats

4.Transport and Infrastructure (including public utilities and ICT)

S41 | Good density of road infrastructure in | W41 | Under-developed air, naval and rail | O41 | The eligible area is crossed by T41 | Political instability and international
the Northern Border transport TEN-T and TRACECA networks conflicts or tensions can directly
Poor quality of road infrastructure threat the significant investments in
in UA infrastructure development, which
need long-term planning,
predictability and stability
S42 | Developed transport network for W42 | Old rail infrastructure and using 042 | 2014-2020 EU programs to
buses and minibuses different gauges support developing of
infrastructure (ROP, BIOP,
NRDP)
S43 | The core eligible area is crossed by W43 | Very limited air direct connectivity | O43 | Other international donor
important EU network roads of the eligible area (especially programmes (in Ukraine) to
Tulcea-Odessa & Maramures- develop public utility
Ivano-Frankivsk) infrastructure (ROP, BIOP)
S44 | Good energy supply network W44 | Old airport infrastructure 044 | Border traffic agreement recently
signed
S45 | Good water and sewage networks in | W45 | Poor water and sewage networks in
urban area, especially on Romanian rural area
side
S46 | Good Internet access (using W46 | Poor gas supply networks in the
broadband technologies), especially eligible area

on urban area

W47 | Low coherence of the transport
infrastructure (especially road and
rail) due to the split of the eligible
area of the programme in two
different and specific sub-areas:
north-west and south-east

Conclusion: An important issue for the core eligible area of the Programme is the low level of urbanization and the associated downfalls, directly affecting the
accessibility of the population to public services and basic utilities. A large number of localities and their population have limited access to the drinking water and
sewage systems, which may create a negative impact on the future local development, but also on population health.

Access to telecommunications and Internet backbones must be developed further to increase the competitiveness level, especially in the case of the rural settlements
and their population by facilitating their access to new opportunities. Transportation should also be a priority, specifically public transportation and the improvement of
the urban-rural linkages. The diversification of the modes of public transport should be the main concern especially in Satu-Mare, Suceava and Tulcea Counties, and
Zakarpattia Oblast, as this can participate to increasing the mobility level of the population and to reducing the level of pollution caused by public transport modes.
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E. Environment and Energy

The use of natural gas, coal, oil and petroleum products, and firewood are the predominant fuels used
in the core eligible area for the daily consumption of the population. This is a major concern in terms
of energy and pollution, due to lack of alternatives, and because it has a major impact on the
environment as energy production is one of the main polluting activities directly affecting air
quality, especially in the Northern region of the core eligible area where the relief inhibits the
movement of air masses.

Surface water pollution levels in the area are high, but within international limits — the Ukrainian side
registering significantly higher levels. Pollution reasons are versatile, but the most significant are the
evacuation of untreated or under-treated used waters resulted from both home and industrial use, and
the ageing water treatment and purging facilities.

In the Northern region of the core eligible area, the majority of the treatment and purging facilities as
well as the drinking water supply system is developed before 1989, and lacks any real modernisation
for bringing these to present day standards. In addition, the rural localities in the area have
significantly lower penetration levels of the sewage system; as a result the evacuation of used waters
in these cases being done directly into the water streams. Even so, surface waters register levels of
pollution within accepted limits, and are used as water sources for industrial and home use (drinking
water) — for example the Tisza Basin. Few exceptions do exist in this respect, especially where these
are or were affected by industrial activities and contaminated sites, as in the case of Satu-Mare,
where the water quality is lower than normal.

In the case of the Danube and the Delta, water pollution is much more difficult to measure because of
the total mass of water; however, levels of pollution have been noted as high on its tributaries,
increasing the potential pollution levels of the Delta, and further more of the Black Sea.

Leakages and losses due to ineffective sewage systems, treatment facilities working below potential
capabilities, the lack of general waste management systems — especially in the rural area — and the
infiltration of mine waters, resulted from active mining activities all participate to the pollution of the
soil and underground water systems.

The use of chemical fertilizers used in agriculture has a damaging effect on the soil and underground
waters, due to increased levels of nitrites and nitrogen, making the latter not recommended for use
without treatment. Furthermore, waste storage platforms that are not up to sanitary and
environmental standards — mainly in rural area — and the existence of several contaminated industrial
sites as well as toxic waste storage sites are major contributors to soil and underground water
pollution.

Along with climatic changes, deforestation is a major contributor to soil erosions, landslides, drought
in the summer and floods in the spring, which have crippling social, economic and environmental
effects on the agricultural lands and human settlements in the area.

Air pollution is below internationally accepted limits, however territorial differences are significant
due to industrial activities in the area that use coal and gas as energy fuels (especially in Odessa
Oblast). In addition, in the Northern region of the core eligible area two specific environmental
situations have to be considered: the pollution resulted from industrial manufacturing and energy
production sites; and the mountainous relief present in most areas and the positioning of human
settlements in valleys where atmospheric conditions prevent the dispersion of toxins in the air.
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Strengths I Weaknesses I Opportunities I Threats
S5.Environment and Energy
S51 | High quality natural sites and W51 | High levels of water pollution from | O51 | The EU programmes to finance T51 | Political instability and international
ecosystems, especially Danube Delta wastewater and industrial pollution environmental protection, to conflicts or tensions can directly threat
— lack of waste water treatment develop public utility the significant investments in green
systems infrastructure, energy efficiency energy production and infrastructure,
and green energy production which need long-term planning,
(Connecting Europe — EU predictability and stability.
projects list supporting two-way
pipeline)

S52 | Variety of natural sites and W52 | Lack of developed solid waste 052 | The other international donor T52 | Development of new source of fossil
ecosystems: forestry, wetlands, management systems, especially in programmes (in Ukraine) energy (gas and oil in Black Sea, shale
mountains. the rural areas. focusing on energy efficiency and gas) can jeopardise new investments in

green energy production green energy

S53 | Low level of air-pollution W53 | High level of soil erosion 053 | Foreign Direct Investments in T53 | Instable legal framework regarding the

green energy (especially solar subsidies for green energy production
and wind power)

S54 | Strong potential for green and W54 | Groundwater pollution by nitrates
renewable energy: hydro, solar and and nitrites
wind power

W55 | Energy production is based on
fossil resources — Ukraine is the 6th
world producer of greenhouse gas

W56 | Lack of modern and integrated
emergency system in case of
natural disasters

Conclusion: The main strengths refer to the multitude and variety of natural sites and ecosystems and especially to the strong potential of renewable energy (sun and
wind power). The main weaknesses are the high level of pollution together with the high rank of Ukraine as producer of greenhouse gas. In this sector the opportunities
and threats are equally distributed as importance: on one side there is a high interest of international investors in renewable energy; on the other side new technologies
developed in the field of fossil energy resources together with the unstable legal framework in the domain can jeopardize the development of green energy.

The main priority in the area should be the migration towards renewable and environmentally friendly energy sources, especially when the area has significant potential
in this respect. Along with the high potential for harvesting solar and wind power especially in the plane and valley areas, the large number of rivers is a good starting
point for developing hydroelectric facilities. Moreover, the predominant rural areas and the intense agricultural activity can make possible the creation of biomass and
bio-fuels through the recycling of zoo-technical waste.
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F. Health, Social Safety and Security

The significant differences between the Romanian and Ukrainian territories in terms of health
infrastructure are a direct result of the difference in scale and have no real relevance. True disparities
can be observed only at subnational level.

In the Romanian counties 20 out of the 32 hospitals are equally divided between Maramures and
Suceava counties, while the rest of the counties have five or less hospitals. A similar skew is also
visible at the level of the Ukrainian oblasts as 103 of the 279 hospitals are localized in Odessa Oblast
and 82 in Ivano-Frankivsk. This shows a notable unevenness in the distribution of the medical
facilities across the core eligible area, which is aggravated by the reduced accessibility of the area.

The differences in terms of health services offer are especially visible when considering urban and
rural areas, the latter having a significant handicap due to the combined effects of low accessibility to
health services and infrastructure and also public utilities and services, like drinking water and
sewage systems — which have significant impacts on health. In addition, increases in poverty due to
unemployment rates rising as a result of the economic crisis, have a great impact on life expectancy
at birth. As a result Romania and Ukraine have some of the lowest life expectancies at birth in
Europe.

At the level of the European Union in 2012, life expectancy for males was estimated at 77.5 years
and for females at 83.1. According to Eurostat data, in 2012, in Romania the general life expectancy
at birth is of 74.2 years, while according to the state statistics in Ukraine life expectancy is of 71.2.
Male life expectancy at birth in Romania is of 71 years, while in Ukraine is of 66 years; and female
life expectancy at birth in Romania is 78.1 years, while in Ukraine is of 76 years. These numbers
position the two countries at the bottom of the life expectancy hierarchy if we compare these with the
EU member states.

In terms of safety and security, the major issues of concern relate to contraband, border fraud and
illegal crossings.

34



Strengths | Weaknesses | Opportunities | Threats

6. Health, Social Safety and Security

S61 | Good density of border crossing | W61 | High cross-border criminality 061 | Small-scale border traffic T61 | The new conflicts from the Black
points on the north-west part of agreement. Sea area (Crimea) could represent a
the eligible area of the direct threat to the south-east area of
programme the programme

W62 | No border crossing point in the south- 062 | On-going political discussions on
east part of the eligible area of the opening new cross border points.
programme

W63 | Cross-border traffic is concentrated in
only one point: Siret-Porubne (63% from
the total)

W64 | Higher level of poverty in the eligible
area of the programme compared with
the national average both in Romania

and Ukraine

W64 | Lower rate of life expectancy at birth

W65 | Low rate of investments in public health
infrastructure

W66 | Uneven distribution of public health
facilities

Conclusion: Increasing safety and security by reducing the cross-border criminality and the need to modernize the cross border crossing points appear as priority activities
out of the analysis. On the other hand, the social inclusion and poverty alleviation, other important areas of intervention, benefit from significant support from other
programmes (EU or other international donor programs).

The high concentration of traffic in Siret-Porubne and the two closed crossings signal that there might be a need for developing additional border crossing infrastructures and
points. The development of cross-border infrastructure and economic activities is because of this of utmost importance. Moreover, the development of border environmental

activities is also of importance considering that the Romanian-Ukrainian border is formed out of river and land, and it divides the shared biosphere of the Danube Delta.

The concentration of this type of traffic on the Romanian-Ukrainian border signals that security systems must be upgraded, especially when considering traffic from Ukraine
to Romania. In this context, cross border projects covering the security infrastructure of the border must be prioritized.

In terms of health issues, the programme area faces specific challenges in terms of accessibility to public health services and distribution of hospitals as well as low
investments in health.
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G. Education, Culture and Society

The educational system in the core eligible area has registered several improvements in the last 20
years. However the provision and accessibility of post-high school educational units is still relatively
low. The two subnational territories have significant early school leaving rates, but in respect with
their national averages.

In Ukraine, at national level, in 2012 17% (715 thousand) of the total secondary level (primary,
secondary, and high school) students did not finish this level of education, and 16.4% (39.7
thousand) of the students admitted in vocational educational institutions did not graduate. The
Romanian educational system manages to keep the early school leaving rates relatively low for the
primary and secondary educational levels — less than 3%. However, this is still a high rate compared
to the national level of 1.8%. The high rate of early school leaving signals a reduction of the potential
opportunities of young adults, as education is an important factor in increasing individual
competitiveness on the labour market.

The educational infrastructure corresponding to the primary, secondary and high school levels is
fairly well distributed considering population distribution and area. The major differences appear
when comparing the infrastructure required for higher education levels, as these are concentrated in
well-established urban centres, so a polarization effect of students in this type of areas is clearly
visible.

The polarization effect is highly visible when comparing student numbers at the level of the core
eligible area. Because of the structure and quantitative consideration of the educational
infrastructure, in the five Romanian counties the student population is not distributed evenly.
Maramures and Suceava counties have the largest student populations of 81,510 and 133,575
students, together representing 55.7% of the total student population in the Romanian eligible area.
Tulcea registers the lowest number of students, 34,293. A particularity in this case is the total lack of
students enrolled in tertiary education. At the opposite pole, Suceava has the largest numbers of
students for all categories. In the Ukrainian territory the number of students is in its majority evenly
spread out, the exception being as in the case of the infrastructure Odessa Oblast. The oblast registers
the largest number of overall student, 443,725 — representing 41.44% of the total number of students
in the Ukrainian oblasts — and 59.8% (114,300) of the total tertiary level students in the Ukrainian
eligible area. Out of all of the oblasts, Chernivtsi has the lowest number of students — 166,570 —
representing 15.5% of the total student population in the core eligible area, and its tertiary student
population only 12.3% of the total students in this category at the level of the Ukrainian eligible area.

An analysis of the educational systems in both countries shows high similarities in approach with
respect to its organization and functioning. The five levels existing in Ukraine (preschool, primary,
secondary, higher and postgraduate) largely correspond to the ones in the Romanian system while
focusing on the same age groups.

In this context, joint interventions would positively impact the beneficiaries in the eligible area, as
exchange experience would allow the transfer of best practices form one system to another.
Moreover, the common issues encountered in the eligible area (given to a common history of
communist type of education systems) could be better addressed through joint, locally adapted,
evidence based policy initiatives.

Comparing the cultural institutions shows a number of differences across the core eligible area. In
the five Romanian counties there are a number of 1,347 cultural institutions, distributed in a
relatively even manner across the territory, with the exception of Tulcea County, which has the
lowest number of 164 institutions. At the level of the Ukrainian oblasts, there are a significant
number of cultural institutions, 2,932 in total. The difference in comparison with the Romanian
territory is in part due to the difference in territorial scale.
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The subnational distribution of these institutions is uneven due to the concentration of some of these
in and around urban centres. The dominant type of institution (e.g. library, museum, theatre, cinema,
or opera) varies across the core eligible area between countries as well as between administrative
units of the same country. Ivano-Frankivsk and Chernivtsi oblasts register a large number of cinemas
summing 158, respectively 127, Odessa and Zakarpattia oblasts have only 12 cinemas each. In
Romania, cinemas are the scarcest cultural amenity in the Romanian counties, counting a total of
only 5, with Suceava County having none. These differences signal different cultural priorities as
well as investment priorities in this field.

The natural settings in the core eligible area give very specific competitive advantages in terms of
tourism, especially in the mountainous areas of Maramures County, the Western part of Suceava
County, Zakarpattia Oblast, Ivano-Frankivsk Oblast and the Western part of the Chernivtsi Oblast.
Moreover, there is also a notable touristic advantage given by the protected area of the Danube Delta,
renowned at international level.

The varied relief, the geographical positioning, the varied flora and fauna, and the cultural heritage of
the area are key components that can form the base for developing the tourism infrastructure and
services. The area benefits from over 1070 natural protected areas of national and international
importance and numerous historic sites. These are important points of attraction for national and
international tourists, as proven by the number of overnight stays.

In 2012, in the core eligible area there were a number of 1309 hotel and similar facilities, out of
which 695 were located in the Romanian counties, and 614 in the Ukrainian oblasts. If we compare
these numbers at territorial level, compared to area and population, than the number of hotels and
similar facilities in the four Ukrainian oblasts is fairly small. These hotels and similar facilities
registered 1098417 overnight stays in the Romanian counties and 721600 in the Ukrainian oblasts.
The difference can be attributed to the EU and non-EU status of the two countries, and the reduced
accessibility in the area due to limited or underdeveloped transport modes and networks.

Culture and tourism are two sectors with a significant growth potential due to the specific
advantages of the core eligible area: the mountainous regions in the North and the Danube Delta in
the South. The low level of investments in both culture and tourism diminishes this potential. The
latter is also affected by the low accessibility of the area, which makes the development of touristic
projects; and the lack of public utilities in rural areas, which limit the type of tourism that can be
practiced in the area.
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Strengths | Weaknesses | Opportunities | Threats
7. Education, Culture and Society
S71 Strong and diverse cultural W71 | High level ratio of early school | O71 | Other international donors T71 | Past contradictory discussions
heritage and long and positive leaving actively supporting this area regarding minorities rights.
tradition of multi-ethnic (ROP, HCOP, UNICEF,
cohabitation UNDP, USAID, Youth in
Action)
S72 Good culture infrastructure: W72 | Poor accessibility to 072 | Shared cultural background to
museums, cinemas, libraries etc. educational infrastructure in support exchange experience
rural areas and joint initiatives
S73 Good potential for cultural W73 | Un-balanced distribution of

tourism

culture institutions within
eligible area of the programme
on both Romanian and
Ukrainian sides

Conclusion: The eligible area is well known as a region with strong education and cultural heritage and a long positive tradition of multi-ethnic and multi-cultural
cohabitation. The main weakness is the high ratio of early school leaving, especially on Ukrainian side. The cultural assets can be easily used to develop the tourism and so to
use also the natural potential for this sector.
There are clear signs of concentration in the area, as both the educational structures and the number of students confirm it. The lack of access to educational infrastructure is
one of the key factors for students moving away to other regions or countries for continuing their studies. Correlating this accessibility with the number of unemployed
population according to education level emphasizes the limitations this brings in terms of labour market opportunities, and this direction should be prioritized in developing
cross-border educational programmes.

Working towards developing connectivity links and the modernization of the tourism infrastructure can bring a significant increase in the overall competitiveness of the area.
In addition, advantage should be taken of the cultural similarities, as the basis for the development of tourist attractions involving cross-border cooperation.
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H. Public Administration and Governance

The national territory of Romania is divided in 4 macro-regions corresponding to NUTS level I and 8
development regions, corresponding to NUTS level II. These regions are not administrative regions,
and hold no responsibilities in this respect, their role being mostly statistical in managing EU
funding.

The Romanian administrative-territorial system is structured on several levels. From top to bottom,
Romania is divided in 42 counties, including Bucharest Municipality; 320 towns and municipalities,
2.861 communes (including one or several villages) and 12.957 villages. The commune is the basic
administrative-territorial unit.

The Romanian eligible area part of the programme is formed out of 5 counties Maramures, Satu-
Mare, Botosani, Suceava and Tulcea. The counties are further divided into 35 towns, 12
municipalities, and 337 communes summing together 1.279 villages.

The Ukrainian territory is structured in 26 main administrative units: 24 oblasts, the Autonomous
Republic of Crimeea, and two cities with special status Kiev and Sevastopol. The eligible Ukrainian
territory is formed out of the four oblasts of Zakarpattia, Ivano-Frankivsk, Odessa, and Chernivtsi.
Below oblast level, the territory is divided into districts (raions). Furthermore the Ukrainian
administrative-territorial system is split into: cities; cities with special status, republican, and regional
importance; city districts, urban type settlements, village councils and rural localities. The four
oblasts composing the Ukrainian part of the core eligible area are divided into 64 districts, 56 cities,
84 urban type settlements, 1.475 village councils and 2.866 rural localities.
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Strengths | Weaknesses | Opportunities | Threats
6. Public Administration and Governance

S81 | Good experience in working with WS1 Different administrative structures: | O81 | EU structural programmes on T81 | Future decentralization reforms can
EU programs, especially with the two administrative levels in Romanian side generate legal instability and lack of
previous JOP, at both tiers of public Romania, three administrative (ACOP) predictability
administration, central and local levels in Ukraine and based on this

different function assignment for
these tiers.

S82 | Improved capacity of public W82 For Romanian Local Government 082 | New association agreement T82 | Political instability and international
administration (both central and units potential lack of interest for between EU and Ukraine conflicts or tensions can divert the
local) in project management given the new JOP, due to the existence focus from implementing the CBC
the experience accumulated during of other important EU and national OPs
2007-2013 programming cycle investment programmes with

possible similar eligible policy
areas (ie transport infrastructure)

W83 For all LGs (but for different 083 | Other international donors T83 | Differences in legal framework
reasons in Romania and Ukraine) programs in Ukraine between the two countries
un-flexible budgetary framework,
which limits investment
capabilities

w84 Long distance to Romanian 084 | High focus of international
Consulate for Ukrainian population community to support Ukraine in
from Zakarpattia affecting easy political stability and economic
people and business environment development
contacts on both sides of the border

Conclusion: The final success of the Programme is dependent on the administrative capacity and on the quality of the public governance. There are some problems in
this sector (potential lack of interest of local governance from the Romanian side together with an un-flexible budgetary framework). At the same time there are
numerous opportunities especially related to high interest of the international community to support the governance reforms in Ukraine. A potential threat could be
represented by the organizational changes that might appear, especially with reference to the decentralization process, changing dramatically the function assignment
for Ukrainian regions and smaller local governance, hence, indirectly causing delays in programme implementation.

The different administrative structure of the Romanian and Ukrainian administrative systems poses additional risks with respect to the type of responsibilities assigned
as well as the decision-making powers of various administrative units.
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3.2.2. PRELIMINARY CONSULTATIONS

The preliminary consultations with the Programme stakeholders included interviews with local, regional
and national authorities and focus-groups with civil society organisations, Universities, Commerce,
Industry & Agricultural Chambers and other relevant stakeholders.

For each type of stakeholder a specific interview guide was drafted (based on a semi-structured
questionnaire). The purpose of these consultations was to identify the trends in relation to the preferred
thematic objectives for the next programme.

In Romania, the respondents were deputy-mayors, deputy-presidents of the county councils, public
administrators, or directors of development of local institutions. The representatives of the local
authorities showed interest in the consultation process and several persons attended the meeting/interview
simultaneously. Therefore, the interviewed representatives were asked to jointly decide the Thematic
Objectives to be selected, and the registered answer represented the position of the institution. All the
counties were involved in consultations at the level of county and municipal councils. Focus groups with
relevant programme stakeholders representing civil society were organised in Tulcea, Botosani, Suceava,
Maramures and Satu Mare. Relevant stakeholders participated at the focus-groups (NGOs, Commerce,
Industry & Agricultural Chambers, Universities, as well as other participants from local institutions)
totalising 35 organisations.

In Ukraine, respondents were representatives of central institutions (ministries and representatives of city
and oblast authorities, vice-governors and heads of the respective CBC departments at city and oblast
administration. Interviews were carried out with Oblast administration representatives (Chernivtsi,
Uzhgorod, Ivano-Frankivsk,) and City Councils representatives (Chernivtsi). The consultations with the
local stakeholders occurred on June 2014 in Chernivtsi, Ivano-Frankivsk and Uzhgorod respectively. The
consultations with the local stakeholders included both interviews and interaction with the focus groups.
In Ukraine, 3 focus-groups and on-line interviews (for Odessa region) and face-to-face interviews were
organised targeting 18 NGOs and universities.

An on-line survey was sent to potential eligible applicant stakeholders from the programme area. The
survey questionnaire was developed using a web-based research tool and submitted via e-mail to 655
potential respondents from the eligible area of the Romania-Ukraine-Republic of Moldova JOP.
(Respondents were asked to select their own country, region and the programme they express their
opinions on). 82 answers were received from both countries.

Overall results of preliminary consultations indicated that the identified stakeholders prefer the following
Thematic Objectives to be at the core of the future Programme Romania-Ukraine 2014-2020:

TO 2. Support to education, research, technological development and innovation

TO 3. Promotion of local culture and preservation of historical heritage

TO 6. Environmental protection, climate change adaptation

TO 7. Improvement of accessibility to the regions, development of transport and communication
networks and systems

e TO 8. Common challenges in the field of safety and security
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3.2.3. COHERENCE ANALYSIS WITH OTHER PROGRAMMES AND STRATEGIES

According to the programming regulations for the 2014-2020 period, the ENI programmes must deliver
real cross-border added value and not cover elements that are already funded or could more suitably be
funded from other ENI or EU programmes. Coherence and complementarity between the ENI
programmes and the national ENP Action Plans, ENI multi-country strategies and Single Support
Frameworks (and relevant EU-Russia agreements) and other relevant EU instruments are to be ensured
through the programming process. Reaching the overall aims of the assistance EU is providing should be
achieved through coherence and complementarity between the instruments for external action, as well as
the creation of synergies between the ENI, other instruments for external action and other policies of the
Union. This should further entail mutual reinforcement of the programmes devised under those
instruments.

Based on ENI CBC Programming Document 2014-2020, the present coherence analysis is rating three
types of criteria:
e Convergence with European, National and Regional Strategies;
e Potential financing overlaps (in order to be avoided);
e Effectiveness & Complementarity (of the thematic objectives with the other programmes and
strategies).

Relevant programming documents such as strategies, actions, plans, agreements were analysed and
interviews were conducted with the representatives of relevant institutions from Romania and Ukraine
including:
Management authorities of operational funds in Romania of:
e Human Capital Operational Programme (MEF),
Major Infrastructure Operational Programme (MEF),
Regional Operational Programme (MRDPA),
Competitiveness Operational Programme (MEF),
Administrative Capacity Operational Programme (MRDPA) ,
The National Programme for Rural Development (MARD)

Major donor agencies active in Ukraine:

Swedish International Development Cooperation Agency (SIDA)
European Delegation in Ukraine

United States Agency for International Development (USAID)
United Nations Development Programme (UNDP)

Coherence with national strategies and EU strategies

Fourteen national strategic documents with potential impact on the eligible area were analysed, five for
Romania and six for Ukraine. However, given the difficult context in Ukraine at the time of elaboration of
the programme — with open conflict in the eastern part of the country and new political power in place —
the relevance of the policy documents approved in the previous years may be questionable.

Romania
The Partnership Agreement of Romania
The Partnership Agreement of Romania-European Union (PA RO-EU) of August 2014 provides the

strategic focus for the necessary reforms and investment to be carried out in the 2014-2020 period. It
provides the required alignment with the EU strategy of smart, sustainable and inclusive growth. The
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indicative allocation of funds is pursuant to the treaty-based objectives, including economic, social and
territorial cohesion.

The PA RO-EU objectives are totally coherent and convergent with ENI CBC Thematic Objectives due to
the fact that both documents are converging in European Union 2020 Strategy. The PA RO-EU is the
main strategic document, covering needs and investments totalising approximately 40 billion Euros.

National Reform Program for Romania

This strategic document' is setting the framework for the main priorities and reforms to be applied on
short and medium term for Romania to meet the objectives of the Europe 2020 Strategy. The NRP
includes particular measures in various policy areas targeted to sustain growth and create jobs, and meet
the objectives of Europe 2020. Focused on the Romania’s most urgent measures, the National Reform
Program (NRP) is paying special attention to governance issues and macroeconomic stability. It is aiming
to boosts competitiveness, productivity and growth, social cohesion, territorial and economic convergence
for reducing disparities in terms of economic development to other member states of the European Union.

Generally, ENI CBC Thematic Objectives are converging with NPR measures, with the exception of two
of them, TO3 Promotion of local culture and preservation of historical heritage and TO10 Promotion of
border management and border security, that are not essential to the NRP.

North-West Regional Development Plan 2014-2020°
This strategic document covers four main development priorities and including subsequent investment
priorities, as follows:

e Priority 1. Increasing competitiveness of the region and stimulating research and innovation.
The investment priorities for this first objective are (1) Improving the competitiveness of SMEs
and improving their internationalization capacities; (2) Supporting and promoting RDI
activities; (3) Develop and Encourage entrepreneurship; (4) Development and valorisation
tourism potential;

e Priority 2. Increasing accessibility and mobility of people, goods and information. For this
second priority area the investment are to be focused on (1) Developing a sustainable transport
system; (2) Improving access to ICT, for both, private and public sectors;

e Priority 3. Improving quality of life in the region. This priority is focused on investment area as
(1) Investment in education, health and social services and improving service quality in these
areas; (2) Development of human capital; (3) Promoting social inclusion and combating poverty
in urban and rural areas; (4) Development of regional administrative capacity;

e Priority 4. Natural and anthropogenic environmental protection, resource efficiency and reduce
emissions. This priority include a large range of investments for (1) Promoting energy
efficiency in public and private sectors; (2) Protection against the effects of climate change; (3)
Protecting biodiversity and natural resources (water, air, soil); (4) Sustainable urban
development; (5) The development of environmental infrastructure in water and waste sectors;
(6) The sustainable development of cultural heritage.

The North-West Regional Development Plan 2014-2020 is coordinated with the EU defined thematic
objectives and European Union 2020 Strategy targets, as showed in the summary table in the end of this
section.South-East Regional Development Strategy 2014-2020

The strategy (draft version June 2014) identified ten development priorities for the SE Region as follow:
(1) Integrated sustainable urban development, (2) Development of regional transport infrastructure, (3)

' The 2014 NPR being approved in April 2014
2 N-W Regional Development Plan, April 2015
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Improving the competitiveness of the regional economy, in the context of promoting smart specialization,
(4) Improving the quality of tourism at regional level, (5) Conservation and protection of environment, (6)
Improving energy efficiency and using renewable resources, (7) Improving quality in education, health
and social inclusion, (8) Recovery superior resources in rural areas and upgrading of the rural economy;
(9) Improving human resources at the regional level in the context of smart regional specialization, and
(10) Promoting cross-border and interregional cooperation.

Even if these development priorities are formulated differently than the objectives of the ENI
programmes, the measures included in the SE Regional Development Plan are strongly convergent with
ENI CBC Thematic Objectives.

UKkraine

State Strategy of Regional Development for the period until 2020

In the current 2014 context, the Strategy points out new risks and challenges that emerged in 2014 due to
the external influence of Russian Federation regarding Crimea and Sevastopol and Eastern regions of
Ukraine. It is also emphasized that the document has been elaborated in accordance with the European
standards and in compliance with the EU’s budget cycles. The document takes into account such modern
trends as urbanization, openness to movement of labour force and limitations in access to resources
(particularly water resources).

The Strategy defines the goals of the state’s regional policies and key targets of regional authorities and
structures of self-governance. The UA Government declares that it shares EU’s approach towards
avoiding the increase of the regional disproportions however admits limitation in resources necessary for
the efficient efforts in this direction.

The key goals of the Strategy are the raise of the competitiveness of the regions, good governance and
decentralization of power and enhanced coordination in such spheres as transport and infrastructure,
economic development and investments, support to entreprencurship, labour market, education and
science and innovations.

The raise of competitiveness of the regions in accordance with the Strategy can be reached by enhanced
access to the regions including the development of transport networks, applying new technologies,
ensuring environmental protection and enhanced economic activities in the country. The Strategy also
points out the necessity of the efficient interaction with the external mechanisms of support (e.g. ENPI).
One of the important objectives foreseen by the Strategy is diversification of sources of energy supplies,
increase of energy efficiency, modernization of industries aimed at enhancing of energy efficiency,
substituting gas by other energy resources gained from renewable sources of energy and alternative types
of fuel.

Good governance and efficient state policies in the field of regional development can be reached by
decentralization of power and enhanced coordination of activities between central authorities and self-
governance bodies.

Additional priority is given to the development of border security and efficient border management in the
regions bordering Russia, although the Strategy also mentions plans for the improvement of the
ecological situation in the bordering regions, development of near-border infrastructure and enhanced
cooperation with the local communities of the bordering states.
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Most of the TOs are tackled and convergent with the Ukrainian State Strategy of Regional Development
for the period until 2020.

The State Program of the development of trans-border cooperation for 2011-2015

Cross-border cooperation in Ukraine is connected with the significant disparities of socio-economic
development of the border regions, the level of employment for the territories of Ukraine and the border
regions of neighbouring countries, leading to social instability among the subjects of cross-border
cooperation. Cross-border cooperation is one of the tools to accelerate the process of approaching the
standard of living for the average border regions and to ensure the free movement of people, goods and
capital across borders. The feature of cross-border cooperation between Ukraine is that it occurs at the
border of Ukraine with the European Union and on the borders with Russia, Belarus and Moldova. The
purpose of this program is to promote socio-economic, scientific-technical, environmental, and cultural
development of cross-border cooperation.

The main objectives of Ukraine towards CBC cooperation are: (1) promote economic, social and cultural
development of border regions and promoting comprehensive cross-border cooperation with neighbouring
countries at the national, regional and local level; (2) ensure the improvement of living standards and
social development of the border regions; (3) activation of foreign economic activity of the regions; (4)
create conditions for the establishment and operation of joint ventures and the formation of cross-border
economic clusters; (5) promotion of small and medium enterprises; (6) ensuring environmental protection
and ecological safety; (7) infrastructure of border regions and to create conditions for attracting
investments.

This program is most convergent with the TO1, TO3, TO6 and TO10.
Thematic objective 1: Business and SME development
Thematic objective 3: Promotion of local culture and preservation of historical heritage
Thematic objective 6: Environmental protection, climate change and adaptation
Thematic objective 10: Promotion of border management and border security

The Strategy of Economic and Social Development of the Territories of Ivano-Frankivsk Oblast
until 2015

The overall objective defined by Ivano-Frankivsk oblast council is minimization of interregional
differences and social disproportions. In this regard in accordance with the recommendations of the
Ministry of Economics and with the consideration of the experience of the EU countries, CEE countries
and CIS the respective strategy was elaborated. The Strategy is grounded on the fact that the region is a
self-sufficient and ecologically clean part of Ukraine with its own natural resources, stable growth of the
level of welfare and high social and spiritual level of life.

Within the given circumstances the strategic goal of economic and social development of the oblast is
stable growth of the welfare of the region. There are few strategic directions of economic and social
development defined: (1) Stable growth of the economics, (2) The development of human resources. (3)
Protection of the environment and ecological safety.

For the sustainable growth of the economics of the region it is planned to create the favourable conditions
for the development of big enterprises with the innovative approach and the respective priority
dimensions are touristic and recreational complex, agricultural enterprises, forestry and woodworking
industry, the development of oblast infrastructure (including transport infrastructure, logistics,
telecommunications), selective development of some clusters: energy, chemical industries etc. Besides the
Strategy foresees SME development and the development of human resources in particular what regards
to the development of education and science of innovative type, investments into infrastructure of
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healthcare institutions and cultural institutions. The Strategy also points out the necessity of selective
support of regional innovative-investment scientific and analytical consultancy centers, techno-parks and
business incubators. Another important priority is the protection of the environment and ecological
security. With regard to this objective the priority directions are systematic counterweighing of the
problem of waste, systematic efforts aimed at prevention of natural disasters including floods.

One of the strategic directions defined in the document almost coincides with the TO6 - Environmental
protection, climate change adaptation, whereas two other indirectly refer to TO1 - Business and SME
development and TO 4 - Promotion of social inclusion and fight against poverty. Although SME
development is among the top priorities, the document also contains direct references to TO2 - Support to
education, research, technological development and innovation.

The Program of Economic and Social Development of Chernivtsi Oblast for 2014

The document directly refers to the necessity of cross-border cooperation. In this regard the priorities are
the equipment of border crossing checkpoints, participation in CBC Programmes financed by the EU,
continuation of cooperation with the neighbouring regions of Romania and the Republic of Moldova
(within the framework of “Upper Prut” Euro-region), participation in the realization of the EU Strategy
for the Danube Region. What relates to the development of transport infrastructure, the document foresees
the development of the modern network of the automobile roads and the development of oblasts’ transit
potential as well as providing of the security of passengers and goods.

In the field of tourist and recreational and touristic business green tourism is among the priorities
alongside with shaping of the attractive touristic image of the region.

Separate section of the document is devoted to the issue of preventing the floods, including the measures
for the restoration and building of the flood-preventing objects, cooperation with Romania and the
Republic of Moldova regarding the safety of Dniester, Prut and Siret rivers.

In the field of housing the priority is given to renovation of water waste management and energy saving
technologies.

The document directly points out that the outcome it expects from cross-border cooperation patterns is the
security of the borders, which corresponds with TO 10 - Promotion of border management, and border
security. Besides the document also focuses on the necessity to improve the existing transport
infrastructure and this goal corresponds with the TO 7 - Improvement of accessibility to the regions,
development of transport and communication. Sensitivity of the region in terms of ecological security and
focus on trans-border cooperation in terms of flood prevention as well as focus on the necessity to
improve water waste management correspond with TO 6 - Environmental protection, climate change
adaptation. Some of the mentioned in the document objectives also relate with TO 9 - Promotion of
energy cooperation.

The Strategy of Economic and Social Development of Odessa oblast for the Period until 2020

The foreseen plans of social and economic development of Odessa oblast contains a number of strategic
objectives accompanied with the priorities that are to be followed for fulfilling the objectives. Strategic
objective “Renovation of industrial potential” foresees support to small and medium business. Strategic
objective “Introduction of innovative development of enterprises” can be reached by creating conditions
for applying innovative approaches at the enterprises, restoration of research-enterprise centers/institutes,
increase of innovative activities of the enterprises and creation of conditions for the development of SME.
There are also strategic objectives which aim at SME development on the industrial sector which can be
in accordance with the document reached by the support to the sustainable development of small business,
support to the international business partnership and support to the cluster approach to the development of
the economics of the region. As mentioned by the document strategic objective: the development of
highly productive agricultural sector can be also reached by the support to small and medium enterprises
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in the agricultural sector. No less important strategic objective is the support and modernization of
transport infrastructure. Within its framework creation of new highways and automobile roads of general
usage in accordance with the regional and touristic priorities, creation of conditions for the comfortable
and secure movement of passengers are foreseen.

Taking into account specifics of the location of the oblast the document also contains strategic objective
modernization of seaports, which goes alongside with the development of air and sea routes. Location on
the seaside causes also strategic objective of the development of touristic and recreational spheres which
is supposed to be accompanied by ecological initiatives, development of SME in the touristic sphere.
Separate passages are devoted to the development of modern high quality education and science, increase
of access to quality and availability of medical services, social protection and social services to the
population, the development of culture and protection of cultural heritage objects, providing of
ecologically-favourable conditions and the development of water waste management and taking measures
for the ecological safety of the population.

Given the attention on SME development in different spheres it is clear that the number one priority for
the oblast is the complex of measures which correlates with TO1 - Business and SME development.
Another top priority foreseen by the document corresponds with TO7-Improvement of accessibility to the
regions, development of transport and communication. Less highlighted although still present in the
document are the measures that correspond with TO 3-Promotion of local culture and preservation of
historical heritage, TO4-Promotion of social inclusion and TO 6-Environmental protection, climate
change adaptation.

The Program of Economic and Social Development of Zakarpatska Oblast - Key Directions of
Development for 2014 and 2015

While focusing on the necessity of the reforms in the industrial sector the document focuses on the
necessity to apply energy-saving and resource saving technologies, usage of the alternative sources of
energy. Among the other priorities there is initiation of long-term innovative infrastructure projects.

In the field of transport and communications the documents puts the emphasis on the improvement of
railway connection and improvement of bus network, improvement of transportation of goods and
passengers by automobile transport. It is noteworthy that the oblast is the only one out of four target
regions mentions the necessity of access to the Internet and mobile connection among the priorities.

Another strategic task for 2014-2015 is the increase of energy efficiency and energy saving which
includes modernization of gas networks and stimulation of autonomous gas heating. Innovative activities
are emphasized among the priorities and focus is on the development of industrial parks with the
logistical centres in cooperation with the respective structures of the bordering regions.

Another priority for the oblast is creation of system of usage of hydro resources of the Carpathian
Mountains with the consideration of flood prevention measures. The document also refers to “Drinking
water of Transcarpathia” which defines such priority as improvement of the efficiency of water supply
and water waste management, reconstruction of systems of water supply and water waste, applying new
technologies for water supply and water waste management.

In the paragraph devoted to the incomes of the population and salaries it is mentioned that social policy in
the oblast will be grounded on the active interventions at the labour market, providing social services to
unemployed persons, providing access to labour market for the disabled persons.

In the field of culture and informational space the document foresees supporting traditional skills for local
economic development.
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Environmental protection also belongs to the priorities of oblast’s development. In particular that regards
to the protection of civil population from national disasters. Reaching this goal is expected by enhanced
cross-border cooperation grounded on improved informational infrastructure, trans border cooperation in
all fields of people’s life, enhanced cross-border activities in the field of monitoring and management of
extraordinary situations in the bordering regions and in the field of science, culture, environmental
protection, IT and healthcare.

The priorities of oblast first and foremost focus at energy-saving and alternative energy sources that
correspond with TO9 - Promotion of energy cooperation. There is also a strong emphasize on the
objectives which correlate with TO2 - Support to education, research, technological development and
innovation and TO7 - Improvement of accessibility to the regions, development of transport and
communication. Likewise in other flood sensitive oblasts the document also defines goals and priorities
which together with the foreseen by the document measures on water waste and water supply
management go in compliance with TO6 - Environmental protection, climate change adaptation. To less
extent but still the document also highlights some measures that correspond with TO4 - Promotion of
social inclusion and TO3 - Promotion of local culture and preservation of historical heritage.

Coherence with EU policies

Europe 2020
Europe 2020 is the EU’s ten-year growth and jobs strategy launched in 2010. It aims to create within the
EU the conditions for economic growth:

e  Smart, through more effective investments in education, research and innovation;

e Sustainable, thanks to a decisive move towards a low-carbon economy;

e Inclusive, with a strong emphasis on job creation and poverty reduction.

The EU 2020 targets are focused on (1) Employment, (2) Research and Development, (3) Climate change
and energy sustainability, (4) Education and (5) Fighting poverty and social exclusion.

Danube Strategy

A macro-regional strategy to boost the development of the Danube Region was proposed by the European
Commission in 2010 and endorsed by the European Council on 13 April 2011. The Strategy seeks to
create synergies and coordination between existing policies and initiatives taking place across the Danube
Region, including 14 countries among which Romania and Ukraine.

The Danube Region Strategy addresses a wide range of issues; these are divided among 4 pillars and 11
priority areas Each priority area is managed by 2 Priority Area Coordinators (PACs).

The strategy is focused on (1) Mobility (Waterways, Rail-Road-Air), (2) Energy, (3) Culture & Tourism,
(4) Water Quality, (5) Environmental Risks, (6) Biodiversity, landscapes, quality of air and soils, (7)
Knowledge Society, (8) Competitiveness, (9) People & Skills, (10) Institutional capacity and
cooperation, (11) Security.

Most of the TOs of the ENI CBC - except for social inclusion and local governance - are also well
represented in this strategy. Given the cross-countries and regional dimension of the Danube Strategy, a
more integrated approach to common support of complementary measures is recommended.

The Programme demonstrates a high relevance and coherence with EUSDR initiatives. The section below
gives an overview of the relevance of the Programme Priority Axes and EUSDR Priority Areas.

48


http://ec.europa.eu/europe2020/europe-2020-in-a-nutshell/priorities/sustainable-growth/index_en.htm
http://ec.europa.eu/europe2020/europe-2020-in-a-nutshell/priorities/inclusive-growth/index_en.htm

Joint Operational Programme Romania —
Ukraine 2014-2020 priorities:

Relevant Priority Areas of Danube Strategy:

Priority 1.1 — Institutional cooperation in the
educational field for increasing access to
education and quality of education

PA 7 - To develop the knowledge society
through research, education and IT;
PA 9 - To invest in people and skills;

Priority 1.2 — Promotion and support for
research and innovation

PA 7 - To develop the knowledge society
through research, education and IT;
PA 9 - To invest in people and skills;

Priority 2.1 — Preservation and promotion of
the cultural and historical heritage

PA 3 - To promote culture and tourism, people
to people contacts;

PA' 1 - To improve mobility and
multimodality;

Priority 3.1 — Development of cross border
transport infrastructure and ICT tools

PA'1 - To improve mobility and multimodality

Priority 4.1 - Support to the development of
health services and access to health

Priority 4.2 — Support to joint activities for
the prevention of natural and man-made
disasters as well as joint actions during
emergency situations

PA 4 - To restore and maintain the quality of
waters;

PA 5 - To manage environmental risks;

PA 6 - To preserve biodiversity, landscapes
and the quality of air and soils.

Priority 4.3 Prevention and fight against
organised crime and police cooperation

PA 11 - To work together to tackle security and
organised crime

As demonstrated in the above table, relevance and coherence of the Programme with EUSDR is ensured:
all pillars of EUSDR are answered, while no less than 8 Priority Areas out of 11 are being supported.

The coherence is also demonstrated by the enhanced corresponding rate of JOP Priorities to the EUSDR
PAs. For instance Priority 4.2 of JOP RO-UA will support projects contributing to three PAs (Water
Quality; Environmental Risks; Biodiversity, landscapes, quality of air and soils).

Coordination with EUSDR

The institutions ensuring the National Coordination for the EUSDR from both countries have been
members in the Joint Programming Committee and will also be members in the future Joint Monitoring
Committee of the Programme, thus ensuring communication and coordination between all parties
involved in the implementation of the strategy and the programme.

Eastern Partnership

Representing the Eastern dimension of the European Neighbourhood Policy, this initiative was launched
at the Prague summit in 2009 and was reaffirmed in 2011 and 2013. It aims to deepen and strengthen
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relations between the European Union and its six Eastern neighbours, Armenia, Azerbaijan, Belarus,
Georgia, Moldova and Ukraine. The EaP is focused on several Flagship Initiatives as Integrated Border
Management Programme; Small and Medium-size Enterprise (SME); Regional energy markets and
energy efficiency; Diversification of energy supply; Prevention of, preparedness for, and response to
natural and man-made disasters; Good environmental governance.

European Union Blue Growth Strategy

Blue Growth is the long term strategy to support sustainable growth in the marine and maritime sectors as
a whole. Seas and oceans are drivers for the European economy and have great potential for innovation
and growth. The strategy consists of three components: (1) Develop sectors that have a high potential for
sustainable jobs and growth, such as aquaculture, coastal tourism, marine biotechnology, ocean energy,
seabed mining; (2) Essential components to provide knowledge, legal certainty and security in the blue
economy as marine knowledge to improve access to information about the sea, maritime spatial planning
to ensure an efficient and sustainable management of activities at sea, integrated maritime surveillance to
give authorities a better picture of what is happening at sea; (3) Sea basin strategies to ensure tailor-made
measures and to foster cooperation between countries. The Sea Basin strategy relevant to our Programme
is Black Sea Synergy, analysed below.

Black Sea Synergy

The EU supports regional development in South-East Europe with its Black Sea Synergy. By encouraging
cooperation between the countries surrounding the Black Sea, the synergy offers a forum for tackling
common problems while encouraging political and economic reform.

The 2007 Communication on the Black Sea Synergy set out concrete goals and tasks across a range of
economic sectors and thematic fields. The Synergy was intended as a flexible framework to ensure greater
coherence and provide policy guidance. It is based on a bottom-up project development approach aimed
at building on concrete deliverables in the environment, maritime affairs, fisheries, maritime transport,
energy, education, civil society, cross border cooperation and research fields

Black Sea Synergy is under current evaluation and future developments will take into account actions
such as: (1) stimulate democratic and economic reforms; (2) support stability and promote development;
(3) facilitate practical projects in areas of common concern; (4) open up opportunities and challenges
through coordinated action in a regional framework; (5) encourage the peaceful resolution of conflicts in
the region.

Internal Security Fund - Police

One of the European Funds relevant for the eligible area is the Internal Security Fund (ISF). ISF was set
up for the period 2014-2020, with a total of EUR 3.8 billion for the seven years. The Fund will promote
the implementation of the Internal Security Strategy, law enforcement cooperation and the management
of the Union's external borders. The ISF Police component of the Internal Security Fund will contribute to
ensuring a high level of security in the EU. Within this general objective, the Funds' activities will focus
on achieving two specific objectives: (1) Fight against crime: combating cross-border, serious and
organised crime including terrorism, and reinforcing coordination and cooperation between law
enforcement authorities and other national authorities of EU States, including with EUROPOL and other
relevant EU bodies, and with relevant non-EU and international organisations and (2) Managing risk and
crisis: enhancing the capacity of EU States and the Union for managing effectively security-related risk
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and crisis, and preparing for protecting people and critical infrastructure against terrorist attacks and other
security related incidents.

Assessment of TOs’ coherence with strategies
The table below is presenting the coherence and convergence of the ENI CBC Thematic Objectives with
the most important National, Regional and European strategy document.

Legend Criteria Rate
Mostly convergent priorities 2
Partially convergent priorities 1
Not convergent priorities 0

Table 3: Legend coherence analysis
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Romania Ukraine European Union
Strategy: .| Strategy: | Program:
Stat Stat Economic é’mgra“?' Economic| Ec. and
N-W N-E S-E Partnershi National S tratea ¢ for| Pro aer and Social a:gg%?ilacl and Social|  Soc. Black
Thematic objective/ Strategic | Regional | Regional | Regional Pl Reform Y g Developt. Developt. | Developt.| EU |Danube Blue | Sea
Agreement the Regional| for CBC Developt. EaP
document Developt. | Developt. | Developt. RO 14-20 Program Devel for 2011 of Ivano- Chernivtsi of Odessa|Zakarpats| 2020 |Strategy Growth | Synergy
Plan 14-20[Plan 14-20/Plan 14-20 - 2014 eyeOP: HODS T [Frankivsk | <SS! | oblast for ka Oblast -
until 2020 2015 Oblast for . L
Oblast the Period|Directions
: 2014 . TOTAL
until 2015 until 2020| for 14-15
TO 1. Business and SME 5 2 2 5 5 5 2 1 | 1 0 5 5 5 1 0 24
development
TO 2. Support to education, 0
research, technological 2 2 1 2 2 2 0 2 0 0 2 2 2 0 1 20
development & innovation
TO 3. Promotion of local 0
culture/ preservation of 2 1 2 2 0 1 2 0 0 1 1 0 2 0 0 14
historical heritage
TO 4. Promotion of social 1 0
inclusion and fight against 1 1 1 2 2 1 1 1 0 1 2 0 0 0 14
poverty
TO.S. Support to local & 1 0 1 ) ) ) 0 0 0 0 0 0 0 0 0 1 ]
regional good governance
TQ 6. Environmental p.rotectlon, 1 1 2 5 5 1 2 1 | 1 2 2 2 2 1 1 24
climate change adaptation
TO 7. Improvement of
accessibility to the regions, ) 1 ) ) ) ) 1 0 ’ ) ’ 0 ) ) 1 0 23
develop. of transport and comm.
networks and systems
TO 8. Common challenges in 1
the field of safety and security ! 2 2 2 2 2 ! 2 ! 2 L ! 2 2 ! 2
TO 9. Prpmotlon of energy 0 1 1 1 5 5 0 0 | 0 5 5 5 5 1 0 17
cooperation
0
TO 10. Promotion of border 0 0 1 2 0 2 2 0 2 0 1 0 2 2 0 14
management and border security

Table 4: Assessment of TOs’ coherence with strategies
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Cross-border cooperation policy aims to be coherent with the objectives of existing and future macro-
regional strategies. According to the analysis summarized in the table above, taking into account the
alignment of TOs with national, regional and EU level strategic documents, the Romania- Ukraine CBC
Programme for 2014-2020 could focus on the following TOs:

TO1. Business and SME development

TO2. Support to education, research, technological development & innovation

TO6. Environmental protection, climate change adaptation

TO7. Improvement of accessibility to the regions, development of transport and communication
networks and systems

TOS8. Common challenges in the field of safety and security

e TO9. Promotion of energy cooperation

Alignment with EU financial instruments and other international donors

Coherence with EU Operational Programmes in Romania
As identified in the Partnership Agreement, in order to reach the global objective of reducing the
economic and social development disparities between Romania and other EU Member States, the funding
priorities for the use of European Structural and Investment Funds in the 2014-2020 period will be
focused on tackling the following five development challenges:

e The competitiveness and local development challenge
The people and society challenge
The infrastructure challenge
The resources challenge
The administration and government challenge

The structural and cohesion funds for the 2014-2020 programming period will be managed through nine
operational programmes, including Territorial Cooperation: Human Capital Operational Programme,
Major Infrastructure Operational Programme, Regional Operational Programme, Competitiveness
Operational Programme, Administrative Capacity Operational Programme, Technical Assistance
Operational Programme and the National Programme for Rural Development, Fishery Operational
Programme”.

Human Capital Operational Programme (HCOP) — total budget 4,42 billion EUR

The HC OP strategy aims to integrate human resources development needs in all programs and policies
across Romania. It underlines, first and foremost, valuing human capital as a critical resource for
sustainable development in the future.

The OP Human Capital focuses on employment, social inclusion and education, and it will function as a
means of stimulating economic growth and cohesion, whilst supporting the objectives set out in relation
to other challenges in development - competitiveness, infrastructure, management and governance. It is
therefore expected for the programme to provide an important contribution to the objectives assumed by
Romania in the Europe 2020 strategy for smart, sustainable and inclusive growth.

OP Human Capital will support inclusive growth by investing in:
e Encouraging employment and labour mobility, especially among young people and people
outside the labour market;
e Promoting social inclusion and combating poverty

* Given their particularities of the programmes, the current analysis does not include Technical Assistance Operational Programme and Fishery
Operational Programme.
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e Supporting education, skills development and encouraging lifelong learning

Operational Programme Administrative Capacity (OPAC) - total budget 0, 55 billion EUR

The Operational Programme Administrative Capacity 2014 - 2020 aims to strengthen the administrative
capacity of public institutions and authorities to support a modern and competitive economy, by
addressing two of the above mentioned challenges in the Partnership Agreement- "administration and
governance" and "People and Society".

The objective of OP Administrative Capacity is to help create a modern public administration, able to
facilitate socio-economic development of the country through public services, investments and quality
regulations, thus contributing to achieving the Europe 2020 goals. To fulfil this role, the public
administration needs skilled and well-managed human resources, as well as an efficient and transparent
management of public expenditure, an adequate administrative institutional structure, as well as clear,
simple and predictable operating procedures. OP Administrative Capacity will focus investments in:

e Development of strategic planning, Programme-based budgets and coordination/ cooperation/
consultation practices in central public administration; the development and implementation of
modern policies and human resource management tools, as well as the effectiveness of the
judicial system;

e High-quality public services for citizens and the business environment at the local level;
increased transparency, integrity and accountability of public authorities and institutions, and
improving access and quality of services provided by the judiciary, including by ensuring
greater transparency and integrity.

Operational Programme Large Infrastructure (OPLI) total budget 9, 41 billion EUR

The funding priorities established by OP Large Infrastructure contribute to the overall objective of the
Partnership Agreement to reduce economic and social disparities between Romania and the EU Member
States by addressing two of the five challenges identified in national development: infrastructure and
resources. Thus, the global objective of the Programme is the development of environment, energy and
transport infrastructure, as well as risk prevention, at European standards, in order to create conditions for
a sustainable economic growth whilst protecting and efficiently using natural resources. The Programme
is focused on addressing the development needs in four sectors (Transport infrastructure, Environment
protection and adaptation to climate change, Infrastructure in Bucuresti-Ilfov region, clean energy and
energy efficiency) and it will fund four of the 11 thematic objectives set by EU Regulation. 1303/2013:
Promoting sustainable transport and removing bottlenecks in major networks’ infrastructure;
Protecting and preserving the environment and promoting efficient use of resources;

Promoting adaptation to climate change, risk prevention and management;

Supporting the shift towards a low-carbon economy in all sectors.

Regional Operational Programme (ROP) - total budget 6.7 billion EUR
The Regional Operational Programme’s overall objective for 2014-2020 is enhancing economic
competitiveness and improving living conditions of local and regional communities by supporting
business development and infrastructural conditions and services to ensure sustainable development of the
regions, which will be thus able to manage resources efficiently, as well as to exploit their potential for
innovation and assimilation of technological progress.
To achieve the overall objective of ROP 2014-2020, the financial allocation will be based on the level of
development of the regions and it will be focused on the following thematic priorities:

e Connected infrastructure;

e Human capital;

e Innovation, Research & Development;

e Agglomeration processes / agglomeration economies, taking into account environmental issues.
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Operational Programme Competitiveness (OPC) - total budget 1.33 billion EUR
OP Competitiveness is primarily responsible for the development challenge of Competitiveness and Local
development, as described in the Partnership Agreement. Complementary, it contributes to achieving
objectives in terms of three other development challenges, including: People and society, Infrastructure
and Administration and Governance, positioning itself as a factor to allow horizontal interventions in the
economy and society.
Through its interventions, the Programme aims to support smart economic growth and a knowledge and
innovation-based economy, by investing in:

e Improving access, quality and use of information and communication technologies;

e Strengthening research, technological development and innovation.

The National Programme for Rural Development (NPRD) - total budget 9.36 billion EUR
The National Programme for Rural Development responds to three of the development challenges
identified in the Partnership Agreement: Competitiveness and local development, People and society,
Resources. It supports the strategic development of rural areas through:

e Restructuring and increasing farm viability

¢ Sustainable management of natural resources and combating climate change

e Diversification of economic activities, creating jobs, improving infrastructure and services to

improve the quality of life in rural areas

International donors in Ukraine

European Union
The EU is seeking an increasingly close relationship with Ukraine that goes beyond bilateral cooperation,
encompassing gradual political association and economic integration. Ukraine is an important country
both within the European Neighbourhood Policy and the Eastern Partnership. The principal objective of
EU-Ukraine cooperation is to bring Ukraine closer to the EU and foster political relations as well as
economic integration. EU assistance to Ukraine is delivered through bilateral and regional Annual Action
Programmes (AAPs). The new European Neighbourhood Instrument (ENI) is the main EU instrument in
the next financial period, 2014-2020.
The European Commission announced in March 2014 a large support package for Ukraine, to help
stabilise the economic and financial situation of the country. All the measures combined could bring
overall support of at least 11 billion Euros over the next seven years from the EU budget and the
international financial institutions, consisting of:
e 3 billion Euros from the EU budget in the coming years;
e 1.6 billion Euros in macro financial assistance loans (MFA) and an assistance package of grants
of 1.4 billion Euros;
e Up to 8 billion Euros from the European Investment Bank and the European Bank for
Reconstruction and Development;
e Potential 3.5 billion Euros leveraged through the Neighbourhood Investment Facility

One of the elements of the package is a new Macro-Financial Assistance (MFA) programme in the
amount of up to 1 billion Euros. The proposed EU MFA is intended to help Ukraine cover part of its
urgent external financing needs in the context of the stabilisation and reform programme under
preparation, reducing in this way the economy’s short-term balance of payments and fiscal vulnerabilities.
The proposed assistance would support the urgent fiscal consolidation and external stabilisation and
encourage the implementation by the authorities of structural reforms aimed at improving the overall
macroeconomic management, strengthening economic governance and transparency and improving
conditions for sustainable growth. The proposed MFA is in line with the aims of the Eastern Partnership
and the orientations of the new European Neighbourhood Policy (ENP).
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On 29 April 2014, the European Commission has adopted a new support for Ukraine's transition worth
365 million Euros, which includes two actions:

e State Building Contract (355 million Euros)- The general objective is to support the government
of Ukraine in addressing short-term economic problems and preparing for in-depth reform in the
context of political association and economic integration with the EU on the basis of the
Association Agreement/Deep Comprehensive Free Trade Areas through support to improved
governance, the fight against corruption, judiciary reform and public administration reform;

e Support to Civil Society (10 million Euros) - Will accompany and complement the support
provided to Ukraine under the State Building Contract, to enhance the role of civil society;
promoting and monitoring democratic reforms and inclusive socio-economic development in
Ukraine.

e In addition to the ENI instrument, Ukraine is also eligible for funding under the thematic
programmes, notably the European Instrument for Democracy and Human Rights (EIDHR),
Instrument for Stability, Instrument for Nuclear Safety Cooperation as well as the Development
Cooperation Instrument (DCI). Thematic Instruments provide financial support to civil society
and a broader set of non-state actors and local authorities in Ukraine. Since 2011, the civil
society organisations also benefit from the Neighbourhood Civil Society Facility (CSF).

The PPRD East reviewed existing resources and available mechanisms working on disaster prevention,
preparedness and response in different countries, and developed an Electronic Regional Risk Atlas.
Training workshops, study visits and exchanges of experts involved in disaster management, as well as
technical assistance missions in response to specific demands by the countries’ authorities were
organised. Further activities included awareness-raising for stakeholders and the general population. The
PPRD project was finalised in 2014.

Eastern Partnership Integrated border management (IBM) facilitated the movement of persons and
goods across borders in the six Eastern Partnership (EaP) countries while maintaining secure borders by
improving inter-agency cooperation, bilateral and multi-lateral cooperation among the target countries,
EU member states and other international stakeholders. The project was implemented in Armenia,
Azerbaijan, Belarus, Georgia, Republic of Moldova, Ukraine and Russia between 2011 and 2013 with a
budget of €2 million.

The project contributed to the establishment of a modern training system in the six beneficiary countries;
it trained officials from beneficiary countries on specific topics such as risk analysis, document integrity
and security, the fight against smuggling drugs/cigarettes and tobacco products and the protection of
intellectual property rights, the fight against trafficking in human beings; enhanced operational capacities
by providing specific capacity building activities on specified topics based on needs identified by the
beneficiary institutions; it also raised awareness and support for the fight against corruption in the six EaP
countries.

United Nations Development Programme (UNDP)

UNDP supports Ukraine in achieving the Millennium Development Goals and the fulfilment of the
European integration agenda. The key focus areas are: eliminating poverty, developing people’s capacity,
achieving equitable results of public policies, sustaining the environment, and advancing democratic
governance. UNDP Ukraine partners with a number of donors who provide additional funding for three of
their flagship programmes: Democratic Governance and Local Development; Millennium Development
Goals (MDGs), Prosperity and Poverty Reduction; and Environment and Energy Efficiency.
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Swedish International Development Assistance (SIDA)

Sweden's development assistance with Ukraine is focused on supporting the EU integration process,
where an Association Agreement, including a free trade component with the EU, is one step on the way.
The support is concentrated on democracy/human rights, environment and civil society. The Swedish
support is also about cooperation between Swedish and Ukrainian authorities and organisations, this
being a complement to other donors’ support. Sweden has chosen to proceed with project support and
core support to civil society, helping the country to bring about a better public financial management, so
that the state can use its resources more effectively and reduce the risks of corruption.

The project portfolio of SIDA within Ukraine has a total value of 123 million Euros and the annual
budget is estimated to be around 23 million Euros. In 2013, the main domains in which SIDA financed
projects in Ukraine were the following: (1) Energy Efficiency — 31%; (2) Environment and climate
changes — 22% (3) Democratic Governance and Human Rights: decentralization, gender based budgeting,
e-government (Ivano-Frankivsk), building capacity — 23% (4) Civil Society Core Program — 13% (5)
Economic integration with EU - market development 11%.

The Swedish Government has recently decided to continue its commitment for continued support to
Eastern Partnership countries through “Results Strategy for Reform Cooperation with Eastern Europe,
Western Balkans and Turkey 2014-2020”. The main aim for the results strategy is to assist these countries
forge closer links with the EU. The strategy is not based on sectors but rather it outlines a set of results of
reforms, which are crucial for long-term EU-integration that Sweden would like to contribute to.
The results strategy includes three main results areas for cooperation with Ukraine:
e Enhanced economic integration with the EU and development of market economy;
e Strengthened democracy, greater respect for human rights and a more fully developed state
under the rule of law;
e A better environment reduced climate change and enhanced resilience to environmental impact
and climate change a set of expected results within all results areas.

United States Agency for International Development (USAID)
Ukraine holds an important place in the United States Government’s efforts to help the countries of the
former Soviet Union to establish democratic institutions and free market economics and integrate with
global markets. USAID’s overarching goal for Ukraine is a stable, democratic and prosperous country.
Within the Country Development Cooperation Strategy for Ukraine 2012-2016, USAID formulated the
following goal for the program over the plan period: A More Stable, Democratic and Prosperous Ukraine.
In order to achieve this goal, the Mission has set three Development Objectives:

e More Participatory, Transparent and Accountable Governance Processes;

e Broad-Based, Resilient Economic Development as a Means to Sustain Ukrainian Democracy;

e Improved Health Status in Focus areas and Target Groups.

The Financial Year 2015 Economic Support Fund advances U.S. interests by helping countries meet
short- and long- term political, economic, and security needs. The FY 2015 ESF request for Ukraine is
estimated to be 57 million Euros and will help to promote democratic and economic reforms to support
Ukraine and the aspirations of its people for Euro-Atlantic integration.

German Society for International Cooperation (GIZ - Gesellschaft fiir Internationale
Zusammenarbeit)

German Society for International Cooperation has been working on behalf of the German Government to
support Ukraine in its transition process since 1993. The German Government has reiterated its support
for Ukraine in implementing the ENP Action Plan. Cooperation is designed to bring Ukraine closer to the
EU and to result in tangible improvements to the political, social, economic and ecological situation,
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based on a commitment to sustainable development. Germany’s international cooperation with Ukraine
focuses on three priority areas:

e sustainable economic development;

e cnergy efficiency;

e the HIV/AIDS response.

Between 2007 and 2014, GIZ implemented projects and programmes which addressed a series of issues
focusing on economic development and employment, environment and climate change, governance and
democracy, social development and sustainable infrastructure.

Other relevant EU policies and programmes
Horizon 2020

Horizon 2020 is the financial instrument implementing the Innovation Union, a Europe 2020 flagship
initiative aimed at securing Europe's global competitiveness and is the biggest EU Research and
Innovation Programme ever with approximately 80 billion Euros of funding available over 7 years (2014
to 2020). By coupling research and innovation, Horizon 2020 is helping to achieve this with its emphasis
on excellent science, industrial leadership and tackling societal challenges. The goal is to ensure Europe
produces world-class science, removes barriers to innovation and makes it easier for the public and
private sectors to work together in delivering innovation. Horizon 2020 promises to drive breakthroughs,
discoveries and innovation by taking great ideas from lab to market. The EU Framework Programme for
Research and Innovation will be complemented by further measures to complete and further develop
the European Research Area. These measures will aim at breaking down barriers to create a genuine
single market for knowledge, research and innovation.

Horizon 2020 Programme sections:

Excellent science;

Industrial Leadership ;

Societal Challenges ;

Spreading Excellence and Widening Participation ;

Science with and for Society;

European Institute of Innovation and Technology;

Euratom.

Ukraine falls into the category of automatically eligible non-EU applicant, which provides access for
funding under the Horizon 2020 budget, except where the country is explicitly excluded from the call for
proposals.

ENI Black Sea Basin programme 2014-2020
The wider Black Sea Basin ENI programme will contribute to the improvement of the welfare of the
people in the Black Sea Basin regions through sustainable growth and joint environmental protection.
More specifically, the programme will contribute to two of ENI CBC overarching strategic objectives:

e Promote economic and social development in regions on both sides of common borders

e Address common challenges in environment, public health, safety and security

The strategy of the Black Sea Basin ENI programme is focused on the following objectives and priorities:

Objectivel. Promote business and entrepreneurship within the Black Sea Basin
e Priority 1.1 — Jointly promote business and entrepreneurship in the tourism and cultural sectors
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e Priority 1.2 — Strengthen cross-border trade opportunities and modernisation of the agricultural
and connected sectors

Objective2. Promote coordination of environmental protection and joint reduction of marine litter* in the
Black Sea Basin
e Priority 2.1 — Improve joint environmental monitoring
e Priority 2.2 - Promote common awareness-raising and joint actions against river and marine
litter.

URBACT III Cooperation Programme

The 2014-2020 URBACT III programme builds on URBACT I (2002-2006) and URBACT 1I (2007-
2013). The URBACT I Cooperation Programme will contribute to the Europe 2020 strategy goals by
providing a mechanism for stakeholders involved in the development and implementation of better
policies and actions for smart, inclusive and sustainable urban policy in cities.

The programme is co-financed by the European Regional Development Fund (ERDF) with a budget of
74.302 million EUR for the 2014-2020 period, Romania having a contribution of 162 thousand EUR.

The first Call for Proposals for the creation of up to 20 Action Planning Networks was open from March
to June 2015, having as main objective the improvement of European cities capacity to manage
sustainable urban policies and to strengthen their ability to design integrated strategies for sustainable
urban development.

INTERREG EUROPE Programme

The INTERREG Europe Programme aims to improve the implementation of regional development
policies and programmes, in particular (1) programmes having as objectives the investments for growth
and jobs and (2) European Territorial Cooperation (ETC) programmes. By co-financing projects, the
Programme allows the regional and local public authorities and other players of regional relevance across
Europe to exchange practices and ideas and thereby, find solutions to improve the cities’ strategies. The
Programme’s total budget is 426 million EUR.

INTERACT III 2014-2020 Operational Programme

INTERACT III is an Operational Programme which aims at reinforcing the effectiveness of cohesion
policy by promoting the exchange of experience concerning the identification, transfer and dissemination
of good practices and innovative approaches in relation to implementation of territorial cooperation
programmes and actions concerning territorial cooperation.

INTERACT III is a programme co-financed by the ERDF with a budget of 39.3 million EUR. Within the
programme, Romania has the allocated amount of 1,8million EUR

INTERACT III Operational Programme, focuses on 3 specific objectives:
e to improve the management and control capacity of ETC programmes;
e to improve the ETC capacity in capturing and communicating the programme results;

4 Marine litter is any persistent, manufactured or processed solid material discarded, disposed of or abandoned in the marine and coastal
environment. Marine litter consists of items that have been made or used by people and deliberately discarded into the sea or rivers or on beaches;
brought indirectly to the sea with rivers, sewage, storm water or winds; accidentally lost, including material lost at sea in bad weather (fishing
gear, cargo); or deliberately left by people on beaches and shores. Also known as marine debris.
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e to improve the cooperation management capacity to implement innovative approaches.
INTERACT supports the Managing Authorities, Joint Technical Secretariats, Monitoring Committees,
National Contact Persons, First Level Controllers, Certifying Authorities and Audit Authorities across
Europe.

ESPON 2020 Programme

The main objective of the ESPON 2020 Cooperation Programme, adopted by the European Commission
on 12 February 2015, is to support the reinforcement of the effectiveness of EU Cohesion Policy and
other sectorial policies and programmes under European Structural Investment (ESI) funds as well as
national and regional territorial development policies.

The ESPON 2020 Programme is built around the following five specific objectives:

e Specific Objective 1: Enhanced production of territorial evidence through applied research and
analyses.

Specific Objective 2: Upgraded knowledge transfer and use of analytical user support;

Specific Objective 3: Improved territorial observation and tools for territorial analyses;

Specific Objective 4: Wider outreach and uptake of territorial evidence;

Specific Objective 5: Leaner, and more effective and efficient implementation provisions and
more proficient programme assistance.

The programme is co-financed by the European Regional Development Fund with a contribution of 41.3
million EUR for the period 2014-2020.

Hungary-Slovakia-Romania-Ukraine ENI Cross-border Cooperation Programme 2014-2020

The eligible area of the Hungary — Slovakia — Romania — Ukraine (HSRU) 2014 — 2020 Operational
Programme, includes Satu-Mare and Maramures counties in Romania as core regions and Suceava county
as adjoining region. Moreover, Bucharest and Cluj Napoca are included in the programme as Major
social, economic or cultural centres. The overall budget to be allocated for the programme is 81.347.200
euro. Coordination between the HSRU programme and the Romania-Republic of Moldova programme
will be ensured to avoid overlapping of activities.

The aim of the Programme is to intensify the co-operation between the regions of Zakarpatska, Ivano-
Frankivska and Chernivetska of Ukraine and the eligible areas of the Member States in order to initiate
progress on the fields of existing social, economic, infrastructural and environmental difficulties, by
focusing on the following four thematic objectives:

e TO3 Promotion of local culture and preservation of historical heritage

e TO6 Environmental protection, climate change mitigation and adaptation

e TO7 Improvement of accessibility to the regions, development of sustainable and climate-proof

transport and communication networks and systems
e TO8 Common challenges in the field of safety and security

Assessment of TOs’ coherence with programmes and donors

The coherence analysis with respect to the alignment of TOs with other existing funding opportunities for
the eligible area focused on two criteria; (1) potential overlaps (to be avoided) and (2) effectiveness &
complementarity between the ENI CBC TOs and other relevant sources of funding on medium term.
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Criteria Scale Rate
Overlapping Significant overlapping (-2)
Partial overlapping (-1)
No overlapping (0)
Table 5: Coherence table for Romania financing Programmes (below)
Thematic objective/ Programme OPLI | ROP | HCOP | OPAC | OPC | NPRD | HORIZON | T
TO 1. Business and SME 0 2 1 0 2 2 1 8
development
TO 2. Support to education,
research, technological 0 -1 -2 -1 -1 -1 -2 -8
development & innovation
TO 3. Promotion of local culture
and preservation of historical 0 -1 0 0 0 -1 0 -2
heritage
TO 4. Promotion of social
inclusion and fight against poverty 0 -1 -2 0 -1 -1 0 -
TO 5. Support to local & regional 0 0 0 1 0 0 0 1
good governance
TQ 6. Environmental p'rotectlon, 5 1 0 0 0 1 0 4
climate change adaptation
TO 7. Improvement of accessibility
to the regions, develop. of transport 2 -1 0 0 -1 -1 0 -5
and comm. networks and systems
TO 8. Common challenges in the
field of safety and security 0 -1 0 0 0 0 0 b
TOO. Prpmotmn of energy 5 0 0 0 0 0 0 2
cooperation
TO 10. Promotion of border . 1 0 0 0 0 0 0 1
management and border security
Table 6: Coherence table for Romania territorial cooperation programmes
Thematic objective/ Programme CBC | HUSK | URBACTIII | INTERREG | INTERACT | ESPO T
BS | ROUA EUROPE 111 N 2020
TO 1. Business and SME 0 0 0 0 0
-2 -2
development
TO 2. Support to education, 0 0 0 0 0
research, technological 0 0
development & innovation
TO 3. Promotion of local culture -2 0 0 0 0
and preservation of historical 0 -2
heritage
TO 4. Promotion of social 0 0 0 0 0
inclusion and fight against 0 0
poverty
TO 5. Support to local & 0 0 0 0 0 0
regional good governance 0
TO 6. Environmental protection, ) 0 0 0 0
) . -2 -4
climate change adaptation
TO 7. Improvement of 0 0 0 0
accessibility to the regions, 0 -2 -2
develop. of transport and comm.
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networks and systems

TO 8. Common challenges in the
field of safety and security

TO 9. Promotion of energy
cooperation

TO 10. Promotion of border
management and border security

Table 7: Coherence table for Ukraine °

Thematic objective/ Programme

EU

USAID

UNDP

SIDA

GIZ | CBC

BS

HUSK
ROUA

HORIZO

N

TO 1. Business and SME
Development

-2

-2

-2 -2

-11

TO 2. Support to education,
research, technological development
& innovation

-2

TO 3. Promotion of local culture
and preservation of historical
heritage

TO 4. Promotion of social inclusion
and fight against poverty

TO 5. Support to local & regional
good governance

-10

TO 6. Environmental protection,
climate change adaptation

-11

TO 7. Improvement of accessibility
to the regions, develop. of transport
and comm. networks and systems

TO 8. Common challenges in the
field of safety and security

TO 9. Promotion of energy
cooperation

TO 10. Promotion of border
management and border security

-2

The overall results generated by the above-presented coherence analyses are illustrated in the table below.

Table 8: Summary coherence analysis

Thematic objective/ Programme Financing Strategies | Total
programmes
RO UA

TO 1. Business and SME development -10 -11 23 2
TO 2. S}lpport to education, research, technological development & 8 3 19 ]
innovation

TO 3. Promotion of local culture and preservation of historical heritage -4 -2 14 8
TO 4. Promotion of social inclusion and fight against poverty -5 -3 14 6

> The European territorial cooperation programmes do not support activities and projects in Ukraine, hence were
not included in the coherence assessment table
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TO 5. Support to local & regional good governance -1 -10 8 -3
TO 6. Environmental protection, climate change adaptation -8 -11 22 3
TO 7. Improvement of accessibility to the regions, develop. of transport

-7 -4 22 11
and comm. networks and systems
TO 8. Common challenges in the field of safety and security -3 -5 18 10
TO 9. Promotion of energy cooperation -2 -7 16 7
TO 10. Promotion of border management and border security -1 -4 14 9

In conclusion, the objectives that best satisfy the defined criteria are TO2, TO3, TO7, TO8 and TO10.

Coordination between various financial instruments of the EU and other donor organizations
Romania

According to Romania’s Partnership Agreement, a coordination mechanism is set up with the purpose of
ensuring the coherence of interventions, complementarities and synergies in the programming and
implementation stages. In this context, in the programming period, the Managing Authorities responsible
for the ETC programmes were involved in the discussions covering the five development challenges of
the Partnership Agreement®. Additional measures aiming at a better coordination of cooperation
programmes with the national programmes were taken into consideration, including, but not limited to:

» Participation of relevant MAs/actors and institutions in the joint working groups for programming
the cooperation programmes;

» Due consideration of relevant national and EU strategies;

» Specific meetings with other relevant MAs.

Furthermore, in the implementation period, some of the main measures aiming at a better coordination at
national level, including with other cooperation programmes are:

» Participation of MAs in the Monitoring and Steering Committees of relevant programmes;

» Technical meetings;

» Encouraging project beneficiaries to contribute to EUSDR and other relevant strategies.

Checking potential double funding

Following the selection process, the Managing Authority will consult the list of projects recommended for
funding with the European Commission, to avoid double funding and promote synergies with existing
projects, where possible.

Moreover, in order to avoid double financing, as well as to ensure complementarities and synergies, the
institutional coordination mechanism outlined by the Partnership Agreement includes the existence of
functional working groups (FWG) on the following four areas: (1) operational, (2) performance
assessment, (3) territorial coherence and European territorial cooperation and (4) new approaches.
The Programme will participate in the FWG 3 - territorial coherence and ETC, as well in other groups,
depending on the identified needs.

Furthermore, at the level of the FWG on territorial coherence and ETC several topics will be addressed,
among which the most important are related to avoiding the overlaps financed from various OPs in the

® The development fields are: Competitively and Local development, Human Capital, Infrastructure, Natural
Resources and Administrative Capacity.

63



border areas and analysis of the complementarities of actions financed under national programmes and
OP ETC.

Ukraine

The representatives of EC and EU Delegation in Ukraine will be invited as observer in selection process,
in order to enable a better synergy to be developed between bilateral and regional assistance provided to
the Country by the EU on the one hand and assistance provided through the programme on the other
hand.

National Authorities

The National Authorities will support the Managing Authority in performing the verification of potential
double funding at beneficiary level during contracting and implementation phase in accordance with the
specific national procedures, as follows:

Romania

The National Authority hosted by the Ministry of Regional Development and Public Administration will
analyse the potential overlaps with other PO and the double financing. The NA coordinator will also
provide support for the proceedings of the FWG on territorial coherence and ETC.

Ukraine

A single Government coordination structure for donors and international technical assistance will be set in
Ukraine, with the purpose as part of the measures undertaken for the necessary political and economic
reforms. The National Authority will provide support to the Managing Authority as regards the
verification of overlaps and potential double funding at beneficiary level during contracting and
implementation phase.

3.2.4. MULTI CRITERIA ANALYSIS

In order to ensure the correspondence of the programme strategy with the specific requirements of the
ENI regulations a multi-criteria analysis was used. Each thematic objective was scored’ against all criteria

7 Regarding the methodological aspects of the multi-criteria analysis, five criteria’s (1 — Cross-border impact, 2 —
Capacities for project management, 3 — Relevance for overall financial allocation of the Programme, 4 — Coherence
with strategies & programmes, 5 — Current regional context) were selected and a team of key experts assisting the
preparation of the Programme set the weights to these criteria and performed the assignment. All key experts had
previous extensive experience in the two countries.

In assessing the objectives against the respective criterias, the experts have consulted the conclusions of the
territorial analysis, SWOT, additional findings following the preliminary consultation process and the results of the
second consultation process as well as the lessons learned of the Romania-Ukraine-Republic of Moldova CBC
Programme 2007-2013 A short argumentation on the assessment of each thematic objective is presented further on
in this section.

Each thematic objective was scored against all criteria and the overall score was calculated based on the weight each
criterion was given. The overall results illustrate the hierarchy and priority level of the 10 thematic objectives
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and the overall score was calculated based on the weight each criterion was given. The overall results
illustrate the hierarchy and priority level of the 10 objectives.

The main steps followed for Multi-criteria analysis of the thematic objectives are briefly presented below:

1. Setting the five criteria used in analysis and agreeing on their relative weight- the analysis
concentrated on the previous analyses and consultations in order to use trusted and documented
information available.

Definitions of the designated criteria:

C1 - Cross-border impact refers to the impact of the potential initiatives to be promoted
under the respective CBC Thematic Objective on both sides of the border. Given the
specificity of ENI CBC interventions, the weighting of this criterion is set at 30%.

C2 - Capacities for project management denotes the capabilities of potential beneficiaries
active in different thematic areas to manage, co-finance and apply programme procedures
(based on the legislation of the country in which the project is implemented and track record
of the respective organizations in the eligible area). This criterion is allocated a 20% weight.

C3 — Relevance for overall financial allocation of the Programme - Limitations of the
financial allocation represent the capability of the financial allocation of the program to
support costly/large scale interventions. (Even if such large interventions could be needed
across the eligible area the limited budgetary allocation cannot support these under the Ro-
Ua programme). The weight is set at 20%.

C4 - Coherence with strategies & programmes represents the correspondence of the TOs
with the relevant policy documents and other financing instruments available for the eligible
area in the 2014-2020 programming period in order to identify those thematic objectives that
can be best addressed through the Ro-Ua Programme. The weighting is, as in previous 2
criteria, is set at 20%.

CS — Current regional context - This criterion takes into account the recent developments in
the region that were not envisaged at the moment of preparation of the programming
documents and intends to provide a priority for the TO that are of most urgency. Weighting
is at 10%.

3. Setting the hierarchy of the objectives — Overall calculation of scores and generating the Priority
Objective List. Each criteria was scored on a scale from 1 (lowest score) to 5 (highest score) and
weighted as explained above.

TO | Criterion |Weight| Criterion |Weight| Criterion |Weight| Criterion |Weight|Criterion (Weight
Cross- 0,3 | Capacities 0,2 | Relevance 0,2 |Coherence 0,2 | Current 0,1
border for project for overall with Regional
impact manage- financial strategies context

ment allocation &
programme
s
TO1 3 4 2 3
TO2 5 5 4 4,7
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TO3 3 4 5 4 3 3,8
TO4 2 4 4 3 2 3
TOS 3 4 5 1 3 3,2
TO6 3 4 3 4 3 34
TO7 5 5 3 5 4 4,5
TO8 5 5 3 5 5 4,6
TO9 3 2 2 3 5 2,8
TO1 2 3 3 4 4 3
0

Table 9: Multi criteria analysis

The Thematic Objectives with best rates (TO2, TO3, TO7, TOS8) have the potential to ensure a stronger
cross-border impact due to the fact that the projects and activities that could be financed under these TOs
require better coordinated actions, joined planning of public administration beneficiaries from both
countries, hence taking full advantage of the particularities and communalities of the regions on both
sides of the border. These five thematic objectives (together with TO 4, 5 and 6) benefit also from better
project management capacities developed in the EU Programming period 2007-2013 (for Romania).
Also, in the previous CBC Phare and RO-UA-MD 2007-2013 Programme were implemented projects at
the local level which helped cross-border contacts and management capacities.

Also, the same TOs score higher and medium rates at coherence with strategies & programmes criterion,
being well-correlated with relevant policy documents in the core eligible area and better anchored in the
regional context, therefore better suited to answer to the identified development needs. In the same time
they score medium rates at the relevance for overall financial allocation of the Programme criterion
(except TO 5) since the Programme allocation is not substantial enough to cover numerous projects, in
order to answer to all the development needs the region reveal. These TOs top-rank on the final criterion,
Current Regional Context, proving suitability to the actual conditions and developments in the region.

Lower rated Thematic Objectives (TO1, TO4, TOS, TO6, TO9, TO10) scored lower or average at the
cross-border impact criterion as the types of interventions that could be supported are not necessarily
guided by the top strategic priorities, hence not generating strategic-level impact. However, there are
significant project management capacities of organisations active in these thematic areas (some of them
developed in the previous Programme). These objectives ranked higher at the relevance for overall
financial allocation of the Programme criterion (except TO9), because they can support more small scale
projects to be initiated by more diverse types of beneficiaries. Also, they score fewer points at the
coherence with strategies & programmes and current regional context criteria (also, except TO9) due to
the fact that they are not top priorities in the relevant policy documents across the eligible area.

3.2.5. PAST EXPERIENCE ANALYSIS

Following the analysis of the Joint Operational Programme Romania — Ukraine — Republic of Moldova
2007-2013 implementation reports, findings, conclusions and recommendations stemming from the result
oriented monitoring missions (European Commission) and as well from conclusions of audit/ verification
missions undertaken and last, but not least, on the opinions expressed by various stakeholders during the
consultation phase, a range of lessons learnt from 2007-2013 programming period must be taken into
account.

In what concerns projects’ generation, it must be acknowledged that proper consideration should be given
to support building up and/or development of effective cross border partnerships since they are the
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cornerstone on which genuine and successful projects are based on. This is where the programme may
call on various modalities aimed to facilitate and better connect partners from across the borders and
which proved to be efficient in the past or may be now substantially improved/ diversified. Going further,
the programme must look after and request an effective involvement of partners residing on both sides
of the border during the entire projects’ lifespan, whether by awarding incentives during evaluation stage
to those which adequately respond to it, or by setting mandatory requirements in the Guidelines for
applicants.

On the other hand, as the previous 2007-2013 monitoring experience shows, large partnerships proved to
be hardly manageable since cross border projects require close cooperation, attentive coordination and
joint efforts towards the common targets. It is for the programme to decide on the maximum number of
partners which may effectively act together to implement these projects.

Taking into account cross border specificities, it is a fact that good quality applications cannot be
prepared from scratch only during the call for proposals period, but they need to be thoroughly designed
quite some time before the actual start date of the call. Having this in mind, it is important for the
programme to specifically address the capacity building component even in between of the call for
proposals by means of structured thematic trainings covering as much as possible the programme eligible
area, and with a special focus in the partner country. This is a point where adequate coordination across
different projects and/or programmes financed by the European Union might be a solution since
cooperation may bring added-value and streamline the programme’s efforts in this respect.

It is worth pointing that high call has been noticed, not only from the programme stakeholders’ side as
this is also strongly required by the related EU regulations, for simplification, accuracy and transparency
in what concerns the programme actions. One of the starting points to address these requirements is to
upgrade and improve the application template(s). On one hand, such template(s) should be able to
integrate and meaningfully substantiate whatever project idea, facilitate and focus evaluation and further,
support implementation and monitoring, on the other hand. Number and type of documents to be annexed
to the application form should also be limited to what is necessary and relevant for e.g. assessing the
project eligibility and, in any case, should not be an additional burden to its promoters.

Regarding the assessment of applications great need has been expressed to accelerate the process, so that
projects remain relevant and to keep the initial design in terms of accuracy, reality and feasibility. The
two stages evaluation (Concept Note and, if pre-selected, Full Application) has been proved as beneficial
as shortened significantly the evaluation duration while was less burdensome and costly, both for the
programme structures and for the applicants (especially for those rejected at the end of the 1* stage).
However, existing discrepancies between the documentation submitted by some applicants in each of the
two stages conducted to difficulties in evaluation and contracting of projects. Consequently, in order to
accelerate the evaluation process, the Programme shall find the appropriate instruments for getting the
evaluation process more effective, including by involving a consistent number of independent assessors,
It also became evidence that large selection committees are not-functional since is extremely difficult to
convene them and find a timeline which is suitable for everyone. This approach was also abandoned in
the second call for proposals, when the programme took the decision to set smaller and more flexible
selection committees (one committee per priority, one evaluator per country per committee). Finding the
right balance between the need of representation at country level, and the urge to have evaluators above
conflict of interest, adequately qualified in the respective fields of interest, committed to comply with the
evaluation schedule and delivering good quality assessments, is a real challenge that must be attentively
addressed by the programme.
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High number of complaints following evaluation was another sensitive issue during the previous
programming period. Grounds lie, mainly, within the huge amount of proposals received requiring much
more funds than the ones available for the call on one hand, and on insufficient information provided to
the applicants as regards the reasons for rejection or the score awarded. The programme shall consider
limiting the number of applications which may be submitted by the same applicant within a call for
proposal and to improve the communication with the applicants during the evaluation process.

It is also recommendable programme to continue with the former programme approach of setting a
complaints procedure within the Guidelines for grant applicants and to indicate clear reasons for
rejecting a proposal. Moreover, an Assessment Manual published on the programme website may allow
anyone interested to go into details with the way scores are awarded for the given evaluation criteria.
Selected applicants should always be aware about how contracting is to be conducted by the programme
bodies. In the 2007-2013 ENPI programme, preparing and making available the Guidelines for the
selected applicants prior to the start of this stage has clarified the process and cut off potential
complaints related to timing, type of documents, and roles that each body has to play.

Nevertheless, the stage proved to be time-consuming due to the large number of documents required,
unavailability and/or non-compliance of the documents submitted, while poor coordination between
project partners during the process led to recurrent postponements and delays. “White spots” in what
concerns specific provisions of the national legislation impacted directly on the ability of organizations to
meet the deadlines and programme’s requests. Each issue can be solved or improved if is addressed in a
practical way and is accompanied by a stronger commitment of the selected applicants (support of the
National Authorities may prove beneficial in this respect), as well as prior knowledge of the related legal
aspects.

In the new RO-UA Programme, the Guidelines for Grant Applicants will provide extensive information
regarding the contracting phases and the deadlines for submitting the documents (especially for the
complex ones) will be set through a careful assessment by the JTS/ MA as regards the beneficiaries needs.

The communication plan will include more activities related to project results’ dissemination:
publications, events, dedicated section on Programme website so that to allow the access of potential
beneficiaries to models of good practices.

3.2.6. RISK ANALYSIS AND MITIGATION MEASURES

The achievement of the programme objectives depends on internal but also on external influences which
cannot be directly controlled by the programme structures and that may have negative consequences on
the programme.

Two types of risks can be identified:

e External: situations connected with the regional/local context that can pose difficulties for the
programme implementation. In this case the programme structures have limited or no control over
the risk but it is important to monitor the situation and take appropriate action if possible.

e Internal: institutional and programmatic risks that have the potential of jeopardising the
implementation of the programme. In case of institutional and programmatic risks the programme
structures should envisage appropriate mitigation measures.

As the risks are subject to change during the programme implementation the risk matrix will be subject to
regular review and updating.
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The management and Medium High -Preparation of internal procedures of MA | MA,
control system is not fully and JTS/BOs, NAs and Control Contact | JTS/
functional when Points; BO’s/N
Programme starts -Strong commitment of the National | As,
Authorities for preparing and put in force | CCP
the necessary legal framework for carrying
out their tasks.
The prerequisites Medium High -Development of an efficient and | JMC,
(adequate processes, skills transparent evaluation and selection | MA,
and overall management) of methodology; NAs
an efficient evaluation of -Selection of a pool of independent
project proposals are not assessors in due time for being ready for
met evaluation when needed;
-Strong commitment of the NAs for quick
reaction during the evaluation when their
support is needed.
Delays in the process of Low Medium | -Allocation of sufficient personnel for | MA,
verification of progress checking the documentation; JTS,
reports and requests for -Development of efficient procedures. national
payment controll
ers/audit
ors
Drawbacks within the Low Medium | -Setting up a system of coherent | MA,
project implementation due communication and working procedures, | JTS,
to inefficient with specific division of tasks between | BO’s
communication operations MA and JTS or JTS and BO’s as regards
with beneficiaries the = communication  with  projects
beneficiaries, with the aim to develop a
partnership approach between Programme
management structures and beneficiaries.
Low visibility of the Medium Medium | -Adaptation  of the  Programme | MA,
Programme and projects communication strategy/ plan according to | JTS,
the needs; BO’s
-Elaboration and implementation of annual
communication plans;
-Specific provision within the grant
contract as regards the obligation of the
beneficiaries to have a communication
strategy/ plan.
Poor quality of audit reports | High High -Setting clear and relevant selection | MA,
provided by independent criteria for selecting the pool of auditors; JTS,
auditors -Foreseeing sanctions within the individual | CCP,
agreements between NA/CCP and each | NA UA

audit firm for those cases of improper
performance of the verifications;

-Training delivery to the auditors included
in the pool;

-Communication between MA, CCP and
NA concerning the quality of the
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performance of the selected auditors.

7. | Instable internal and High High Independent from Programme
external political context management  structures’  capacity  for
and/ or regional conflicts action

8. | Lack of knowledge of the Medium Medium | -Development of coherent and exhaustive | MA,
beneficiaries concerned, of project implementation procedures, | JTS,
legislation and management including also indication on financial and | BO’s,
techniques on either side of procurement regulation at national level in | NA,
the border each country;

-Targeted training to projects’ beneficiaries
on Programme’s implementing rules.

9 Overlaps with other Low Low -Setting clear selection criteria for projects | JMC,
programmes -Selection of projects those are fully | MA,

relevant to the Programme’s priorities and | JTS,
objectives, with a focus on cross-border
impact.

10. | Difficulties encountered by | Low Low Development of support instruments (such | MA,
potential applicants in as partners search web applications, | JTS,
finding reliable cross- partnership events, info-days, workshops). | BO’s
border partners

11. | Difficulties for projects | Medium Medium | Setting up clear eligibility rules related to | JMC,
beneficiaries to ensure co- financial capacity in the Guidelines for | MA,
financing or to finance grant applicants JTS,
ineligible costs related to Providing training for beneficiaries, | Regiona
their projects explaining the rules for project | 1 and

implementation, for eligibility of the | central
expenditures and actions authoriti
es, NA,

12. | Non-efficient use of EU | Medium High Developing of an effective audit and | MA,
public funds: irregularities, control system and providing specific | JTS,
including frauds and training to selected auditor and national | AA,
corruption acts controller regarding their responsibilities NA,

Development of risk analyses and | CCP,
monitoring of  projects’ progress | /
accordingly auditors

Financial corrections to projects that do not
comply to the rules

Table 10: Risk analysis

3.2.7.

SUMMARY OF STRATEGY IDENTIFICATION

Four TOs resulted from the strategy analyses (territorial, SWOT, coherence and multi-criteria) and from

preliminary consultations:

TO2 - Support to education, research, technological development & innovation;
TO3 - Promotion of local culture and preservation of historical heritage
TO7 - Improvement of accessibility to the regions, development of transport and communication

networks and systems;

TO8 - Common challenges in the field of safety and security;
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Figure 1: Summary of strategy identification

According to ENI CBC programming regulations, a maximum number of four TOs are allowed to be
financed under the ENI Programmes.

3.3. PROGRAMME INDICATORS

3.3.1 EXPECTED RESULTS

Thematic Objective

Priority

Expected results

TO 2. Support to
education, research,
technological
development &
innovation

Priority 1.1: Institutional cooperation
in the educational field for increasing
access to education and quality of
education

Enhanced cooperation between educational
institutions leading to an increase in
quality of the education programs available
in the eligible area, as well as improving
accessibility to education and ensuring
appropriate, labour market relevant skills
of the graduates.

Priority 1.2: Promotion and support
to research and innovation

Improved pre-conditions for sustained
cooperation in the field of research and
innovation contributing to economical
development of the region

TO 3 Promotion of
local culture and
preservation of
historical heritage

Priority 2.1: Preservation and
promotion of the cultural and
historical heritage

Restored cultural and historical sites that
enhance the cross — border touristic
potential of the eligible area.
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To7. Improvement
of accessibility to the
regions,
development of
transport and
common networks
and systems

Priority 3.1: Development of cross
border transport infrastructure and
ICT tools

1.Increased mobility of persons and goods
in the eligible area through a modernized
transport network

2. Improved integrated ICT tools to
support the cross —border connections.

TO 8 Common
challenges in the
field of safety and
security

Priority 4.1 - Support to the
development of health services and
access to health

Improved health condition of citizens in
the eligible area and reduced risks for
human epidemiology hazards.

Priority 4.2 — Support to joint
activities for the prevention of natural
and man-made disasters as well as
joint actions during emergency
situations

Reduced risks for natural or man-made
disasters and improved cross-border joint
emergency situation systems.

Priority 4.3 Prevention and fight
against organised crime and police
cooperation

Increased efficiency of the police, border
police and custom services in coping with
cross border organized crime, increased
level of trust and confidence of the citizens
in these structures

Table 11: Expected results

3.3.2 PROGRAMME INDICATORS

The below table is describing the expected results for each priority, and the corresponding result
indicators, with a baseline value and a target value and the output indicators for each priority, including
the quantified target value, which are expected to contribute to the results;
The report on the proposed indicators is in the ANNEX IV of the Programme. The report includes the
methodology followed for the selection of the indicators, definitions of indicators, source for the data
collection and indications on measurements and substantiation for setting the proposed targets.

Indicator coding system: e.g. C OI XXX, OI XXX, RI XXX
C OI — Common Output Indicator

OI — Output Indicator
RI — Result Indicator

XX — Priority Number (First two digits)
X — Indicator Number (Last digit)

NA — Not Applicable
TBD- to be decided
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ID | Indicator Name Measuring Baseline | Baseline | Indicator | Sources Frequency of measuring
Unit Year target
value
COI | Number of institutions Institutions NA NA 15 Database of projects/ 2018, 2021, 2023
111 | using programme Projects’ reports
support for cooperation
in education, R&D and
innovation.
Ol | Number of people Individuals NA NA 5000 Database of projects/ 2018, 2021, 2023
112 | benefitting from all Projects’ reports
types of activities that
received funding within
the CBC programme
= OI | Number of rehabilitated Institutions NA NA 5 Database of projects/ 2018, 2021, 2023
£ 113 | / modernized Projects’ reports
- 2 educational institutions
e &
§ RI | Percent of tertiary Tertiary 2012 14% 16% National Institute of 2023
= 111 | education students in Students Statistics in Romania /
o . . . .
eligible area out of total State Statistics Service of
no. of students Ukraine
RI Employment rate in the Percent 2012 57.77% 59.00% | Ex-post Programme 2023
112 | eligible area evaluation report(s) /
National Institute of
Statistics in Romania /
State Statistics Service of
Ukraine
~ COI | Number of institutions Institutions NA NA 5 2018, 2021, 2023
= 121 | using programme .
'g support for cooperation Databgse (Zf projects/
& in R&D and innovation Projects’ reports
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(joint planning
documents, including:
strategies, plans, action
plans, as well as multi-
modal facilitation

RI | Number of employees in Employees 2013 4380 4468 Ex-post Programme 2023
121 | research & development evaluation report(s) / /
activity National Institute of
Statistics in Romania /
State Statistics Service of
Ukraine
COI | Number of institutions Institutions NA NA 10 Database of projects/ 2018, 2021, 2023
211 | using programme Projects’ reports
support for promoting
local culture and
preserving historical
heritage
S = COI | Number of improved Cultural and NA NA 5 Database of projects/ 2018, 2021, 2023
'«E £ 212 | cultural and historical historical sites Projects’ reports
= é sites
o A
RI Number of overnight Overnight 2012 1820017 | 1912 000 Ex-post Programme 2023
211 | stays in the eligible area stays evaluation report(s) /
National Institute of
Statistics in Romania /
State Statistics Service of
Ukraine.
COI | Total length of KM NA NA 10 Database of projects/ 2018, 2021, 2023
311 | reconstructed or Projects’ reports
upgraded roads
Ol | Number of joint Mechanisms NA NA 3 Database of projects/ 2018, 2021, 2023
E & 312 | mechanisms to support Projects’ reports
'§ %‘ improvement of cross-
= 2 border infrastructure
o A
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mechanisms) developed

(0] Number of additional ICT based NA NA 3 Database of projects/ 2018, 2021, 2023
313 | ICT based tools tools Projects’ reports
developed supporting
cross-border cooperation
OI | Number of Initiatives NA NA 3 Database of projects/ 2018, 2021, 2023
314 | environmentally friendly Projects’ reports
(carbon-proofed) cross-
border transport
initiatives developed
RI Cross border traffic Crossings 2013 2554671 2682404 Romanian Border Police. | 2023
311 | volume (by rail, road) Border Police of Ukraine
COI | Population covered by Inhabitants NA NA 150000 Database of projects/ 2018, 2021, 2023
411 | improved health services Projects’ reports
as a direct consequence
of programme support
OI | Number of medical Medical NA NA 3 Database of projects/ 2018, 2021, 2023
- 412 | service infrastructure services Projects’ reports
T units improved infrastructure
T ; units
Z =
g & RI Number of newly Cases of 2013 5500 4400 Ex-post Programme
g 411 | registered cases of illness evaluation report(s) / 2023
illness (thousands) National Institute of
Statistics in Romania /
State Statistics Service of
Ukraine
g COI | Population benefiting Persons NA NA 10000 Database of projects/ 2018, 2021, 2023
£ 421 | from flood protection Projects’ reports
2 measures
&
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Ol Number of joint actions, Actions NA NA 20 Database of projects/ 2018, 2021, 2023
422 | including soft Projects’ reports
operations®, as well as
joint infrastructure
investments in the field
of emergency situations
and the prevention of
man-made disasters.

RI Average response time Minutes 2014 15730~ 13750” General Inspectorate for | 2023
421 | for emergency situations (in (for Emergency Situations of
in the eligible area Romania) | Romania) | Romania. State Emergency

Service in Ukraine —
official request for
information as per Annex 2

237057 22°23”
(for (for
Ukraine’) | Ukraine)

OI | Number of participants Facilities NA NA 200 Database of projects/ 2018, 2021, 2023
431 | involved in joint Projects’ reports
capacity building

activities (exchanges of
experience, study visits,
trainings etc)

“«

<

Z OI | Number of modernized Facilities NA NA 10 Database of projects/ 2018, 2021, 2023
8 432 | facilities of police, Projects’ reports

}=

&

police border and
custom services from the
eligible area

RI Increase of the ratio of Crossings per 2015 7426 8540 National Agency for Fiscal | 2023
431 | annual number of Employee per (15% Administration, Ministry of
persons crossing the Interior of Romania /

® Including but not limiting to exchange experience, trainings, study visits, common planning sessions, newly developed: maps, data bases, systems/structures,
aquisitioned equipments; etc.

° Given the current data collection systems in place in Ukraine, this indicator reflects only the average response time in case of fire. See Annex 2 for more
details




border to the number of year increase) | Customs and Border Guard
customs personnel Services of Ukraine
directly employed at the
border crossing points
RI432 | Level of trust of citizens | Level of trust 2014 47.6% in 3% Annual Opinion barometers | 2023
in the police expressed in Romania | increase in i
population Romania INSCOP (Romania)
percentages Sociology Institute of the
) National Academy of
0.8% in 8% Sciences of Ukraine
Ukraine | jncrease in (Ukraine
Ukraine

Table 12: Programme indicators
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3.4. CROSS-CUTTING ISSUES

A number of important elements for successful, sustained and inclusive cross-border cooperation will be ensured
as horizontal modalities to be deployed across any of the Programme priorities, rather than as separate thematic
priorities. These cross — cutting issues are additional to the Programme priorities and objectives being significant
to any project activity. Project applicants are to be expected to consider these cross-cutting themes when
developing their projects.

ENI CBC regulations10 require a description of the ways the following cross-cutting issues will be mainstreamed
during programme implementation, where relevant: democracy and human rights, environmental sustainability,
gender equality and HIV/AIDS. Integration at project level of the relevant cross-cutting issues described below
will be:

v Assessed during the selection process and included into the criteria for project evaluation;

v Checked in project reports and during project monitoring visits.

Further guidance on requirements for project selection and reporting will be provided in the programme’s
Guidelines for Applicants, Implementation Manual or similar documents issued at programme level.
The cross — cutting themes include:

e Democracy, participation and human rights;

e Equal opportunities (promotion of gender equality and opportunities for youth);

e Environmental sustainability:

e HIV/AIDS

Democracy, participation and human rights

In regard to democracy and human rights, several aspects are embedded in the Programme strategy as horizontal
issues or modalities to be deployed in projects across any of the selected priorities, in particular:
v ‘People-to-people’ actions, including enhanced cooperation among NGOs and other civil society groups
v' Capacity-building components for NGOs that will enhance the role of non-state actors and build their
capabilities as partners in the public policy process making;
v" Enhanced cooperation among local and regional authorities, promotion of local and regional good
governance and capacity-building components for local/regional authorities and agencies that will support
public administration reform and decentralization and local government;

The projects shall seek to integrate considerations related to democracy, good governance, participation and
human rights. This may also include exchange of good practices, as well as regular and transparent project
financial reporting, widely circulated and understandable project results ensuring there is no discrimination
against particular target groups whether the project helps to ensure respect for any relevant human rights.

Equal opportunities (promotion of gender equality, and opportunities for youth & elders)

Promotion of gender equality, and equal opportunities for youngsters and elders, is important within the
Programme design as a horizontal issue to be deployed in projects across any of the priorities selected. Both men
and women shall have equal access to the opportunities and benefits of the programme.

All projects will have to adequately consider gender related issues — such as equality of opportunity, rights,
distribution of benefits, responsibilities for men and women. This may include the integration of a gender
perspective when planning activities, considering the likeliness of increased gender equality beyond the project
ends.

10 Art. 4.3 Regulations (EU) N° 897/2014



The programme strives for promoting equal opportunities and preventing any form of discrimination based on
sex, racial or ethnic origin, nationality, religion or belief, disability, language, non-contagious chronic disease,
HIV/AIDS infection, social category, belonging to an under-privileged social category, age or sexual orientation
during its life cycle and in particular in relation to access to funding. It will take into account the needs of the
various target groups at risk of such discrimination and in particular the requirements of ensuring accessibility for
persons with disability.

Also, the projects should address specific needs of young people and ensure participation regardless the age of
the target groups. Additionally, all operations funded by the programme shall ensure that the activities
implemented are in line with the principle of equality between men and women and do not generate
discrimination of any kind.

Environmental sustainability

Environment is crucial for projects under most of the Thematic Objectives selected, mainly for projects
supporting infrastructure construction / rehabilitation / modernization etc.

All projects funded in the frame of the Programme will have to integrate environmental considerations. This
notably includes following good environmental practices during implementation, in particular in relation to
energy efficiency as well as in relation to the use of water and the production of waste, etc.

Besides the verification of the respect of in-force rules and regulations on the environment and sustainable
development, the programme seeks to avoid or reduce environmentally harmful effects of interventions and to
deliver results in terms of social, environmental and climate benefits.

For the reduction of the impact on the environment, investment projects that will be financed under the
programme should consider certain measures, as identified in the SEA report.

HIV/AIDS

The HIV/AIDS epidemic represents an important problem for the two countries, the issue being addressed at
national level through programmes aimed at prevention and control.

This cross-cutting theme, relevant for the Programme, will mainly be addressed through the calls conducted
under TO2 - Support to education, research, technological development and innovation and thematic objective 8 -
Common challenges in the field of safety and security (Priority 4.1 - Support to the development of health
services and access to health.

When submitting proposals, applicants will have to describe the contribution to equal opportunities and non-
discrimination within the application form, explaining how the equal opportunity principle is anchored within the
design and planned activities of operations. Due care shall be attached in order to avoid the negative impact on
the vulnerable groups at risk of discrimination, at the level of project activities and results. All the aspects related
to the definition of discrimination, as mentioned above, shall be considered. This matter is considered as a
horizontal issue during the quality assessment of applications.

The principle of equal opportunities will be considered in terms of programme management arrangements.

All operations submitted under any chosen priority will be encouraged to incorporate activities for integrating
measures to consider the principle of equal opportunities and non-discrimination, considering the above
mentioned definition.

Also, the projects will address specific needs of young people and ensure participation regardless the age of the
target groups. Additionally, all operations funded by the programme shall ensure that the activities implemented
are in line with the principle of equality between men and women and do not generate discrimination of any kind,
including within the selection of the target group which shall include, to the extent possible, representatives of all
categories, as they are mentioned above, thus taking into account the special needs also for HIV/AIDS categories.
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4. STRUCTURES AND APPOINTMENT OF THE COMPETENT AUTHORITIES AND
MANAGEMENT BODIES

Joint structures

Joint Monitoring Committee (JMC): follows the programme implementation and progress towards its priorities;
examines all issues affecting the programme performance;

Managing Authority (MA): responsible for managing the programme in accordance with the principle of sound
financial management and for ensuring that decisions of Joint Monitoring Committee comply with the applicable
law and provisions;

Joint Technical Secretariat (JTS): the joint operational body, assisting the Managing Authority, the Joint
Monitoring Committee and Audit Authority, in carrying out their respective duties;

Audit Authority (AA): ensures that the audits are carried out on the management and control systems, on an
appropriate sample of projects and on the annual accounts of the programme. The Audit Authority shall be
assisted by a Group of Auditors comprising a representative of each participating country in the Programme.
Structures at the national level

National Authorities (NAs): appointed by each participating country bearing the ultimate responsibility for
supporting the Managing Authority in the implementation of the programme on its own territory, in accordance

with the principle of sound financial management.

Control Contact Point (CCP) - appointed by each participating country in order to assist the Managing Authority
in carrying out verifications throughout the whole programme area.
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Figure 2: Indicative Organisational Chart of the Programme
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4.1. JOINT MONITORING COMMITTEE (JMC)
4.1.1. COMPOSITION OF JOINT MONITORING COMMITTEE

The Joint Monitoring Committee (JMC) shall include as voting members representatives from county level,
regional level and central level (out of which at least one member per country will represent each National
Authority and one member per country will be designated by each of the Ministries of Foreign Affairs).

The indicative composition of the JMC consists of:

On the Romanian side:
e representatives of the counties included in core region of the programme;
e representatives of Regional Development Agencies covering core region of the programme;
e representative of Ministry of Foreign Affairs;
e representative of Ministry of Regional Development and Public Administration;

On the Ukrainian side:
e representatives of the regions included in core region of the programme
e representative of Ministry of Foreign Affairs
e representative of Ministry of Economic Development and Trade

Changes to the composition of the Joint Monitoring Committee do not constitute an adjustment of the programme
and may be made at the initiatives of the participating countries. However, in order to maintain the functionality
of this joint structure, a maximum number of 10 voting members per country will be considered. The
Commission shall be informed about the changes.

Each participating country has equal voting rights regardless of the number of representatives it has
appointed

Other entities may be invited by the Joint Monitoring Committee to designate observers to the JMC meetings, on
a permanent basis or whenever needed in order to ensure the transparency of the programme implementation
and/or to avoid the duplication of financing. These have not voting right.

The European Commission shall be involved in the work of the Joint Monitoring Committee as an observer. It
shall be invited to each meeting of the JMC at the same time as the representatives of the participating countries.
The Commission may decide whether it will participate or not in all or part of each JMC meeting.

The Joint Monitoring Committee shall be chaired by a representative of the MA. The Joint Monitoring
Committee may be co-chaired by a representative of the participant country where the respective meeting takes
place. The secretariat of the Joint Monitoring Committee shall be ensured by a representative of the joint
Technical Secretariat.

The chairperson shall act as moderator and lead the discussions.

The chairperson, the secretary and the observers (including the EC) participating in the meeting, have no voting
rights.

The co-chairperson, as representative of a participating country, will have voting rights.

4.1.2. FUNCTIONING OF THE JOINT MONITORING COMMITTEE

The JMC shall draw up and adopt its rules of procedure by unanimity. The rules of procedure shall set in detail
the working procedures of IMC, including the voting procedure, rules for written procedure, administrative issues



(e.g. number of meetings, costs covered by the programme TA for organizing the meetings, rules for ensuring the
co-chairmanship, etc.).

The Joint Monitoring Committee shall meet at least once per year. It shall be convened by its chairperson at the
request of the Managing Authority or upon duly justified request of any participating country or of the
Commission.

Minutes shall be drawn up after each meeting of the Joint Monitoring Committee for signature by the chairperson
and the secretary. A copy of these minutes shall be shared with the participating countries representatives, the EC
and any other observer.

4.1.3. TASKS OF THE JOINT MONITORING COMMITTEE

The Joint Monitoring Committee shall follow the programme implementation and progress towards its priorities
using the objectively verifiable indicators and related target values defined at Chapter 3.3.

The Joint Monitoring Committee shall examine all issues affecting the programme performance.

The Joint Monitoring Committee may issue recommendations to the Managing Authority regarding the
programme implementation and evaluation. It shall monitor actions undertaken as a result of its
recommendations.

The JMC work and decision — making process are based on the principles of transparency, equal treatment, non-
discrimination, objectivity and fair competition.

The Joint Monitoring Committee shall in particular:

e approve the work programme of the Managing Authority and its financial plan, including planned use of

technical assistance;

monitor the implementation by the Managing Authority of the work programme and financial plan;

approve the criteria for selecting projects to be financed by the programme

approve any proposal to revise the Programme;

be responsible for evaluation and selection procedure applicable to projects to be financed by the

programme;

examine all reports submitted by the MA and, if necessary, take appropriate measures;

e ecxamine any contentious cases of recovery brought to its attention by the MA;

e examine and approve the annual reports to be submitted to the EC pursuant to Article 77 of the ENI CBC
Implementing Rules;;

e examine and approve the annual monitoring and evaluation plan to be submitted to the EC pursuant to
Article 78 of the ENI CBC Implementing Rules;

e examine and approve the annual information and communication plan to be submitted to the EC pursuant
to Article 79 of the ENI CBC Implementing Rules

4.2. MANAGING AUTHORITY (MA)

According to article 25 of ENI CBC Implementing Regulations no 897/2014, participating countries have
nominated the Ministry of Regional Development and Public Administration11 (RO), as Managing Authority.

The Managing Authority shall be responsible for managing the programme in accordance with the principle of
sound financial management and for ensuring that decisions of the Joint Monitoring Committee comply with the
applicable law and provisions, as foreseen by Article 26 of ENI CBC Implementing Regulations no 897/2014.

" Decision no. 1/ January 4, 2013 on the organization and functioning of the Ministry of Regional Development and Public
Administration Romania
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The Managing Authority shall also ensure that the internal organisation of the Management and Control system is
in compliance with the principle of separation of functions between and within such bodies as stipulated in the
Article 30 the Commission Implementing Regulations no 897/2014.

4.2.1. DESIGNATION PROCESS

Following the adoption of the programme by the European Commission, the Romanian Government will proceed
with the designation of the Managing Authority in accordance with article 25 of the Commission Implementing
Regulations no 897/2014.
The designating body will be the Ministry of European Funds (RO) that will initiate a Governmental Decision for
the designation, based on the report and opinion of the Audit Authority.
In this respect, the Audit Authority should take the following steps, in accordance with internationally accepted
audit standards:

e analysis of the management and control system description

e gathering other relevant documents and their examination

e performance of audit work required, including, where appropriate, interviews with staff

e preparation of the report and opinion and a contradictory procedure, including validation of findings and

conclusions.

Adequate time should be allocated as to allow the authorities assessed to respond to observations and provide
additional information. A tentative timeline is presented below:

Table 13: Provisional indicative time-frame for the designation process

Month
I (|1 |{I1v|{ VvV | VI | VII | VIII | IX X X1 XII

JOP approval by the European
Commission and finalization of
DMCS by the MA

Assessment of the compliance of
DMCS by the AA

Elaboration and submission of
the Report and Opinion of the AA

Designation decision by the
Ministry of European Funds

Submission of the formal decision
to the European Commission

4.2.2. FUNCTIONS OF THE MANAGING AUTHORITY

The functions of Managing Authority will be fulfilled by the Directorate for Managing Authorities for European
Territorial Cooperation Programmes, the Monitoring Directorate, the Directorate for Programme Authorisation and
the Directorate for Payments and Accounting, together with other departments within the Ministry of Regional
Development and Public Administration of Romania.




Figure 3: Indicative organigram of the Managing Authority
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Regarding the programme management, the Managing Authority:

e Supports the work of the Joint Monitoring Committee and provides it with the information it requires to
carry out its tasks, in particular data relating to the progress of the programme in achieving its expected
results and targets;

e Draws up and, after approval by the Joint Monitoring Committee, submits the annual report and the
final report to the Commission;

e Shares information with the Joint Technical Secretariat, the Audit Authority and beneficiaries that is
relevant to the execution of their tasks or project implementation;

e Establishes and maintains a computerised system to record and store data on each project necessary for
monitoring, evaluation, financial management, control and audit, including data on individual
participants in projects, where applicable. In particular, it shall record and store technical and financial
reports for each project. The system shall provide all data required for drawing up payment requests and
annual accounts, including records of amounts recoverable, amounts recovered and amounts reduced
following cancellation of all or part of the contribution for a project or programme;

e (arries out, where relevant, environmental impact assessment studies at programme level;

e Implements the information and communication plans in accordance with Article 79 of Commission
Implementing Regulation no. 897/2014;

e Implements the monitoring and evaluation plans in accordance with Article 78 of Commission
Implementing Regulation no. 897/2014;

e Puts in place coordination mechanisms to foster complementarities and synergies with other
programmes or financial instruments in the programme area.

Regarding the selection and management of projects, the Managing Authority:

e Draws up and launches the selection procedures;

e Manages the project selection procedures and ensures transparency of selection process;

e Provides the lead beneficiary with a document setting out the conditions for support for each project
including the financing plan and execution deadlines;

e Signs contracts with beneficiaries;

e Manage projects.

Regarding the technical assistance, the Managing Authority:

e Manages the contract award procedures;
e Signs contracts with contractors;
e Manages contracts.

Regarding the financial management and control of the programme, the Managing Authority:

e Verifies that services, supplies or works have been performed, delivered and/or installed and whether
expenditure declared by the beneficiaries has been paid by them and that this complies with applicable
law, programme rules and conditions for support of the projects; In this respect shall perform:

o Administrative verifications for each payment request by beneficiaries;
= In this respect, where the institution hosting the MA is also a beneficiary under the
programme, arrangements for the verifications shall ensure suitable segregation of
functions.
o On the spot project verifications.
= Verifications, pursuant to Article 6 (b) of the ENI CBC Implementing Rules may be
carried out on a sample basis



= MA may externalise part or all of the on the spot verifications, by using the national
legal procurement procedure,

= MA shall set the frequency and coverage of the on the spot verification so that to be
proportionate to the amount of the grant to a project and the level of risk identified by
these verifications and audits by the Audit Authority for the management and control
systems as a whole.

e Ensures that beneficiaries involved in project implementation maintain either a separate accounting
system or a suitable accounting code for all transactions relating to a project;

e Puts in place effective and proportionate anti-fraud measures taking into account the risks identified;

e Set up procedures to ensure that all documents regarding expenditure and audits required to ensure a
suitable audit trail are held in accordance with the requirements of Article 30 of Commission
Implementing Regulation no. 897/2014;

e Draws up the management declaration and annual summary referred to in Article 68 of Commission
Implementing Regulation no. 897/2014;

e Draws up and submit payment requests to the Commission in accordance with Article 60 of
Commission Implementing Regulation no. 897/2014;

e Draws up the annual accounts;

e Takes account of the results of all audits carried out by or under the responsibility of the Audit
Authority when drawing up and submitting payment requests;

e Makes payments to the beneficiaries with whom a grant contract has been signed

e Maintains computerised accounting records for expenditure declared to the Commission and for
payments made to beneficiaries;

e Keeps an account of amounts recoverable and of amounts reduced following cancellation of all or part
of the grant.

4.3. NATIONAL AUTHORITIES OF ROMANIA AND UKRAINE

Each participating country appointed a National Authority to support the Managing Authority in the
management of the programme in accordance with the principle of sound financial management.

Romania appointed through the Government Decision no. 1183/2014, as National Authority, the Ministry of
Regional Development and Public Administration. The functions of National Authority will be fulfilled by a
unit working independently of the Managing Authority, the Unit for National Authorities for European
Programmes, working together with supporting units within MRDPA on issues related to irregularities and
recovery of funds unduly paid to Romanian beneficiaries), and ensuring a suitable segregation of functions.

Ukraine appointed as National Authority, the Ministry of Economy and Trade.
The National Authority in Ukraine is the ultimate responsible body for implementing the provisions set out in
the financing agreement referred to in Articles 8 and 9 of the ENI CBC Implementing Rules.

4.3.1. FUNCTIONS OF NATIONAL AUTHORITIES

Each National Authority is inter alia:
e Responsible for the set up and effective functioning of management and control systems at national
level;
e Representing its country in the Joint Monitoring Committee.

In this respect, the main functions of the National Authorities shall be to:

» Ensure the overall coordination of the institutions involved at national level in programme implementation
including, inter alia, the institutions acting as control contact points and as member of the group of auditors
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» Represent its country in the IMC ;
» Be responsible for the set up and effective functioning of management and control systems at national level
and support the MA in its obligations referred to in Article 30 (2) of the ENI CBC Implementing Rules:

Approve the list of auditors pre-selected by Control Contact Point (for Partner country) in
accordance with section 4.7.2 thereinafter..

Support the MA/JTS in conducting project monitoring and follow-up on their territory;

Support the MA by providing specific national data concerning the progress of the programme in
achieving its expected results and targets;

Provide and review information concerning the implementation of the programme on its territory, to
be used for annual reports, including by facilitating the process of collecting statistical data and
financial information on implementation of the Programme on its territory;

Provide information to MA/JTS about the beneficiaries located on their territory, the national
procedures/requirements (e.g. labour law provisions, VAT exemption, eligibility issues,
procurement);

Provide input for the development of the computerized system (have access to it)

Checking the accuracy of the relevant data related to the respective country

Provide the necessary input to implement the information and communication plans on their
territory (e.g. information on media, contact with journalist, support for organisation of events, etc),
ensuring compliance with the practices concerning information and publicity on their territory.
Support the MA/JTS in carrying out the eligibility check by ensuring the verification of eligibility of
the entities established on their territory.

Support the MA/JTS in the contracting phase for projects (clarifications concerning national
legislation specificities, facilitating the communication with beneficiaries, etc), including by
ensuring the prevention of double funding at national level

Facilitate the setting up of the JTS Branch Offices on their territory;

Support the MA in drawing up the annual monitoring and evaluation plan.

For preventing, detecting and correcting the irregularities and frauds on their territory, as per the
Commission Regulation 897/2014 (MS)/ Financing Agreement (PC), the NA shall:

>

>
>

contribute to the elaboration of guidelines on the eligible expenditure for project beneficiaries, how to
apply national rules, accounting and project reporting, participation (including by means of
representatives from relevant institutions) in local training events organised by the AM/JTS

notify the irregularities and fraud detected by own means, to the EU Commission and the MA, without
delay and keep them informed of the progress of related administrative and legal proceedings;

support the verifications performed by MA/JTS/other audit and control bodies

support the MA in implementing the corrections of the cases detected

Put in place, together with the relevant national bodies, effective and proportionate anti-fraud measures taking
into account the risks identified. In this respect, they will:

>

support MA in identifying risks on their territory

» defining together with the MA and the relevant national public bodies effective and proportionate anti-

fraud measures to be put in place on their territory
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For recovery of the amounts due by the beneficiaries established on their territory, as per the
Commission Regulation 897/2014 (MS)/ Financing Agreement (PC), the NA will:

» Support the MA in recovering the amounts unduly paid, with any interest pursuant to Article 74 of the
ENI CBC Implementing Rules from beneficiaries (private and public entities) established on their
territory.

» Take over the files transferred by the MA, when the MA was unable to recover the debt from a
beneficiary established on its territory, and, in coordination with the Control Contact Point shall take the
necessary measures for the Member State/Partner Country to pay the due amount to the MA or (in case
of Partner Country) to act as foreseen by the Financing Agreement.

» The National Authority from Ukraine is the ultimate responsible body for implementing the provisions
set out in the Financing Agreement signed with the European Commission and MA according to
Articles 8 and 9 of the of Commission Implementing Regulation no. 897/2014.

In its capacity of IMC member, the NA shall:

» provide feedback and approve the MA proposals for working plan, financial plan, use of TA, etc;

» approve the criteria for selecting project and provide guidance from the legal perspective for
requirements and further evaluation and contracting.

» support the MA in the preparation of the evaluation and selection procedure, including the contract
template, ensuring the compliance with the national legislation specificities for their country.

» Nominate, in accordance with Section 6.1.2 below, members of the Programme Selection Committee
(PSC) who fulfil all administrative and quality requirements set by JMC, including those related to
impartiality and confidentiality

» dedicate a person to answer during the evaluation process to the questions (clarifications) of the PSC
concerning the national specificities with regard to eligibility criteria or other legal requirements. This
person may use any legal and procedural means (including consultation of other national institutions) in
order to draw up a substantiated point of view, ensuring also the principles of confidentiality and
impartiality.

» approve and/or propose revision of the programme that may result in more effective implementation of
the programme.

» examine the MA reports and take appropriate measures at national level when needed

» examine any contentious cases brought to its attention by the MA, provide information on national
issues and specificities, where relevant, decide on the contentious cases if so requested by the MA;

» examine and approve the annual reports

» examine and approve the annual monitoring and evaluation plans

» examine and approve the annual information and communication plans,

4.4. JOINT TECHNICAL SECRETARIAT AND BRANCH OFFICES

The Programme shall set up a Joint Technical Secretariat (JTS) to assist the Managing Authority, the Joint
Monitoring Committee and the Audit Authority in carrying out their respective functions.

The Regional Office for Cross Border Cooperation for Romanian-Ukrainian Border-Suceava was nominated as
JTS through the Romanian Governmental Decision no 274/22.04.2015. The organisation hosting the JTS is
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located in Suceava, Romania and has performed similar functions in the previous programming period
benefiting from entirely functional management structures and multicultural human resources with experience in
programme management. As the staff of the JTS for the 2007-2013 Romania-Ukraine-Republic of Moldova
Joint Operational Programme is already trained and experienced, it will take over the new responsibilities,
according to a personnel transfer plan for the set-up of the JTS of 2014-2020 Romania-Ukraine Joint
Operational Programme.

Should the need may arise, besides the already existing human resource, new staff selections will be organised
at the Joint Technical Secretariat in Suceava based on selection criteria approved by the JMC and through a
public and transparent procedure, ensuring equal opportunities and promoting equality between men and
women. The Romanian labour law will be applied.

The Regional Office for Cross-border Cooperation in Suceava, hosting the JTS is a solvent legal entity with
administrative and financial management capacity. It was established in 2005 to function as a non-governmental
organization, founded by three regional development agencies: (North-East Regional Development Agency,
North-West Regional Development Agency and South-East Regional Development Agency) for the specific
purpose of supporting regional development and cooperation between Romania and Ukraine and
implementation of strategies and projects aiming to achieve this objective. All three Regional Development
Agencies ensure financial (through yearly county councils contributions) and technical support in implementing
financing contracts under execution of cross-border programmes. During 2007-2013 programming period, the
JTS for Romania-Ukraine-Republic of Moldova Programme has been set up as distinct department within RO
CBC Suceava, entrusted with specific tasks concerning implementation of Programme.

An indicative structure per function and number of staff to perform JTS tasks is to be found in Annex VI. The
proposed structure took into consideration the nature and complexity of responsibilities per function and the
current practice as well as the JOP Romania-Ukraine-Republic of Moldova 2007-2013 experience, and objective
factors impacting directly on Programme implementation but outside its control (e.g. number of proposals to be
submitted following the calls for proposals).

Regional Office for CBC Suceava will provide support staff for backing up the JTS activity in terms of general
management, financial, administrative, legal, secondary procurements and human resources aspects with the
view to ensure appropriate conditions for fulfilling the respective responsibilities.

The procurement rules for the JTS expenditures will follow the Romanian national law. However, in order to
conclude the service contract between the organisations hosting the JTS and the Ukrainian Branch Offices, the
procurement rules will be those foreseen by PRAG rules.

4.4.1. JOINT TECHNICAL SECRETARIAT TASKS

The JTS will assist the JMC in performing its tasks by:
e performing secretariat function for the Joint Monitoring Committee
e organising the JMC meetings,
e under coordination of MA, preparing and mailing of the documentation related to written procedures,
information, or other consultations;
e drawing up of the minutes of the meetings, circulate them for approval to the JMC members
e under coordination of MA, preparing Joint Monitoring Committee decisions;

The JTS will directly assist the MA in the execution of the various tasks, as described below:
e Under the MA supervision, co-ordinates project generation by organising info-days with public sessions
offered to potential applicants regarding the application procedures;

e Supports MA in organising the calls for proposals, including the preparation of the application
packages;
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e Organises the evaluation sessions, ensures the secretariat functions for evaluation committees and
participates with its staff as internal assessors in evaluation of eligibility and administrative step,

e Carries out information and publicity activities related to the programme (e.g. seminars, conferences,
partnership forums, contributes to updating of the programme web-site, etc.) under the supervision of
the Managing Authority, and according to information and communication plans;

e Supports MA in contracting process by preparing the related documentation and performing pre-
contracting visits to the selected grant beneficiaries;

e Contracts the branch office and co-ordinates its activity;

e Co-operates with organisations, institutions and networks relevant for the objectives of the Programme;

e With the support of the branch offices, organises and co-ordinates the monitoring of the projects,
including the corresponding site visits;

e Receives and carries out the operational and financial verification of the requests for payments,
submitted by the beneficiaries, together with the report and a checklist of the supporting documents;

e Sends the verified documents to the MA with a notification regarding the regularity and compliance of

the request for payment with the program rules;

Introduces and validates data related to the projects in the monitoring computerised system;

Assists the beneficiaries in implementing the projects.

Supports AM in performing the programme evaluation by providing relevant information

Performs ex-post visits to the projects in order to check the sustainability of the projects, including the

fulfilment of the Art 39 (3) of Commission Implementing Regulation no 8§97/2014.

e MA may decide to also delegate other tasks to the JTS during the implementation of the programme.

The JTS will assist the Audit Authority or any controls by the Union (Commission, European Anti-Fraud Office,
the European Court of Auditors and any external auditor authorised by these institutions and bodies) in the
execution of their tasks, by supporting the organisation of the audit and control missions, including the
organisation of the related on-site visits.

The JTS will perform its tasks based on a framework agreement covering the whole implementation period of
the programme and the whole range of tasks to be performed and multi-annual subsequent contracts setting the
particular activities to be performed in different stages of programme implementation. Both the framework
agreement and the subsequent contracts shall be concluded by the MA using TA funds, following the approval
of the JMC over the respective financial allocations.

4.4.2. JTS BRANCH OFFICES

In order to ensure a better communication with the Ukrainian stakeholders and to facilitate their access to
information related to the programme, but also for supporting MA in evaluation process and implementation
follow-up, two JTS branch offices shall be established in Ukraine, both in the Northern and Southern part of
the programme area.

The appointed JTS branch offices shall be located in Chernivtsi, and in Odessa Oblasts. In this respect, the
Ukrainian National Authority shall propose, and the Joint Monitoring Committee shall approve, two non-profit
organisations that have the capacity to provide experts holding the competencies and experience necessary to
fulfil the tasks specific to JTS branch offices. Maximum number of experts to perform BO tasks per
organization will not go over 3 (three).

Service contracts following procurement procedures foreseen by PRAG rules shall be concluded between the
Regional Office for Cross — Border Cooperation Suceava and the nominated organizations. Experts will work
within these organizations based on the provisions of the Ukrainian national legislation in force.

Moreover, in order to support the activity of the Ukrainian National Authority and of the Control Contact Point
from Ukraine, part of the staff of the branch offices will work in Kiev, and will assist the two institutions in
performing their tasks.
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The tasks of JTS branch offices will be limited to communication actions and support for MA and NA/CCP
Ukraine and they will not be entrusted with tasks involving exercise of public authority or the use of
discretionary powers of judgments regarding projects, during the selection process or implementation.

The JTS branch offices have the following tasks:

e To carry out information and publicity activities related to the programme, under JTS coordination;

e To provide support to the MA/JTS during the evaluation process as regards the administrative and
eligibility check of the applicants

e To provide support to the MA/JTS during the grant contracting process by providing information
related to national legislation of Ukraine on specific issues

e To support the JTS in the monitoring process of the projects, by organising the site visits to the projects
partners located in Ukraine.

e To support JTS in perform ex-post visits to the projects located in Ukraine in order to check the
sustainability of the projects, including the fulfilment of the Art 39 (3) of Commission Implementing
Regulation no 897/2014.

e To support JTS in organising the missions in Ukraine of Audit Authority or any controls bodies
(Commission, European Anti-Fraud Office, the European Court of Auditors and any external auditor
authorised by these institutions and bodies).

e To support the National Authority and Control Contact Point in carrying out their tasks.

The RO CBC Suceava, where JTS is located, shall conclude service contracts with the organizations where the
branch offices are located using the technical assistance budget and following a negotiated procedure with a
single tender with the organizations designated by Ukraine.

The Joint Monitoring Committee shall be consulted over the main tasks to be performed by the branch office as
well as the corresponding financial allocation.

In case procurements will be needed under these service contracts, the Ukrainian national legislation in force
shall be applied provided that principles set forth in PRAG are correctly followed.

4.5. AUDIT AUTHORITY

The Audit Authority within the Romanian Courts of Accounts was appointed by the participating countries as
the Audit Authority for the Programme.
In performing its tasks, the Audit Authority functions independent from the Managing Authority.

Tasks of the Audit Authority

In accordance with article 28 of the ENI CBC Implementing Regulation, the main functions of the AA will be to:

e Ensure that audits are carried out on the management and control systems, on an appropriate sample of
projects and on the annual accounts of the programme;

e Prepare an audit strategy setting out the methodology and sampling methods and the planning of audits
for the current accounting year and the two subsequent accounting years;

e Draws up an audit opinion on the annual accounts for the preceding accounting year, according to article
68 of ENI CBC Implementing Regulation;

e Draws up an annual audit report according to article 68 of ENI CBC Implementing Regulation.

The Audit Authority will coordinate its audit plans and methods with the European Commission and share with
the EC the results of the audits carried out on management and control systems.
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4.6. GROUP OF AUDITORS

The Audit Authority is assisted by a group of auditors comprising representatives of Ukraine and Romania.
The institutions acting as members of the Group of Auditors (GoAs) in each country are:

. for Romania: the Court of Accounts-Audit Authority, Directorate for ERDF.

o for Ukraine: the Ukrainian Accounting Chamber.
The group of auditors shall be set up within three months of the designation of the Managing Authority. It shall
draw up its own rules of procedures. It will meet at least once per year and shall be chaired by the Audit
Authority.

The members of GoAs will be appointed by each country and will be independent from the other national bodies
participating in the programme.

The members of the GoAs shall contribute to the following:

. The audit strategy, and further annual updates, that shall set out the audit methodology on the annual
accounts and on projects, the sampling method for audits on projects and the planning of audits for
the current accounting year and the two subsequent accounting years;

o The audit opinion on the annual accounts. This opinion shall establish whether the accounts give a
true and fair view, the related transactions are legal and regular and the control systems are properly
put in place and function. The opinion shall also state whether the audit work casts doubt on the
assertions made in the management declaration referred to in the article 68.2 (b) of the ENI-CBC
Implementing Regulation;

. The annual audit report providing a summary of controls carried out by the MA, including an
analysis of the nature and extent of errors and weaknesses identified, both at system level and for
projects, as well as the corrective actions taken or planned.

4.7. CONTROL CONTACT POINT

Each participating country appointed one control contact point to assist the MA in carrying out verifications
throughout the whole Programme area.

Romania appointed the Ministry of Regional Development and Public Administration (MDRPA) as the control
contact point in Romania. The function of control contact point shall be performed by a specialised unit within
First Level Control Directorate, responsible with first level control for the cross border cooperation programmes
starting with programming period 2007-2013. This unit is working independently of MA, ensuring suitable
segregation of functions with the management and audit levels.

Moreover, the first level control unit within the MDRPA will carry out the expenditure verifications at project
level for the Romanian beneficiaries, as well as those related to the TA of the programme. There is no need for

Romanian beneficiaries to foresee in their budget an allocation for external audit.

The staff of the first level control unit consist of public officers having the necessary expertise in performing their
work as according to art 32 of Commission Implementing Regulation no 8§97/2014.

Ukraine appointed Ministry of Finance, as the control contact point for Ukraine.

The control contact point in Ukraine is responsible for pre-selection of independent auditors in accordance to the
criteria foreseen by art 32 of the Commission Implementing Regulation no 897/2014.
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Tasks of the Control Contact Point-Romania

> Establishes a control system consisting of national controllers.

» Draws up procedures for national control system, coordinates the controllers and monitors the
observance of the procedures.

» Carries out quality control of the work of controllers.

» Takes the appropriate measures at national level for informing the beneficiaries regarding the
existence of the national control system.

» Supports the MA in elaboration of guidance on expenditure verification.

» Provide clarifications to beneficiaries on national rules (e.g.  Eligibility of expenditure,
procurement, labour law, taxes, accounting auditors, etc.)

» Answer possible requests for clarification put forward by the MA/JTS (during the checks performed
for payment request).

» Supports the on-the-spot project verifications carried out on a sample basis by the MA or the body
contracted by MA for this purpose, at the request of MA.

> Controllers perform verification (1* level control) of 100% expenditures declared by beneficiaries
established on the Romanian territory, including 100% on-the-spot verification.

The main tasks of Control Contact Point in Ukraine are:

» Organizes the selection of auditors at national level.

» Cooperates with the MA for setting up the criteria used for selection of auditors and preparing the
terms of reference; The selected auditors shall perform verification of 100% of expenditures
declared by beneficiaries established in Ukraine, including 100% of on-the-spot verification.

» Maintains an updated database of auditors and manages the pool of auditors (periodically renew the
pool, exclude the auditors that proved a low-performance in their verification work or are in conflict
of interest/incompatibility)

» Takes the appropriate measures at national level for informing the beneficiaries regarding the
existence of the pool of auditors and the rules for using the auditors.

» With the support of JTS/JMA, organizes trainings for the pool of auditors, to inform them regarding
the specificities of the programme. Supports the MA in elaboration of guidance on expenditure
verification.

» Provide clarifications to beneficiaries on national rules (e.g.  Eligibility of expenditure,
procurement, labour law, taxes, accounting, auditors, etc.)

» Answer possible requests for clarification put forward by the MA/JTS (during the checks performed
for payment request).

» At the request of the Managing Authority or Audit Authority carries out quality control of the work
of independent auditors so as to ensure that the audits undertaken comply with international audit
standards.

» Participates to the on-the-spot project verifications carried out on a sample basis, together with the
MA or the body contracted by MA for this purpose.

» Take over the files transferred by the MA, when the MA was unable to recover the debt from a
beneficiary established on its territory, and, in coordination with the National Authority shall take
the necessary measures for the Partner Country to to act as foreseen by the Financing Agreement.
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5. PROGRAMME IMPLEMENTATION

5.1. SUMMARY DESCRIPTION OF THE MANAGEMENT AND CONTROL SYSTEM

In accordance with article 30 of ENI-CBC Implementing Regulations, the management and control systems for
the Romania-Ukraine programme include:

(a) The functions of each body involved in management and control, including division of functions
within each body, their internal organisation in compliance with the principle of separation of functions
between and within such bodies;

(b) Procedures for ensuring the correctness and regularity of expenditure declared;

(c) Electronic data systems for accounting, storage, monitoring and reporting;

(d) Systems for monitoring and reporting where the responsible body entrusts execution of tasks to
another body;

(e) Arrangements for auditing the functioning of the management and control systems;

® Systems and procedures to ensure an adequate audit trail;

(2) Procedures for prevention, detection and correction of irregularities, including fraud and the

recovery of amounts unduly paid, together with any interest;

(h) Contract award procedures for technical assistance and projects selection procedures;
6)] The role of national authorities and the responsibilities of the participating countries in accordance
with Article 31.

Some of the information is already included in specific sections of the JOP, in particular:

e point (a) is summarized in the chapter 4 on programme bodies and authorities;

e project selection procedures, indicated in point (h) are summarized in the chapter 6 of the programme

e contract award procedures for technical assistance, also in point (h), is included in chapter 6.5 of JOP
further below

e the role of national authorities and the responsibilities of the participating countries in accordance with
Article 31 (3) and (4), also indicated in point (i), are summarized in the section 6.11 hereinafter.

Other procedures and arrangements for management, implementation control and ensuring the adequate audit
trail are briefly described below.

Procedures for ensuring the correctness and regularity of expenditure and revenue declared

The programme foresees several procedures for ensuring the correctness and regularity of expenditure and
revenue declared by the project beneficiaries to the Managing Authority:

e Regular monitoring, follow-up and support by JTS to project beneficiaries, including of/for the set-up of
good internal control systems, accounting and archiving of supporting documents ;

e Verification procedures for declared expenditure and revenue;

e On-the-spot verifications of projects by MA & JTS, with support of CCP;

e Risk analysis and anti-fraud measures;

e Sample checks of the operations by the Audit Authority with the support of the Group of Auditors.
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In accordance with article 32 of Commission Implementing Regulation no 897/2014, the expenditure declared
by the beneficiaries shall be examined either by an auditor (for Ukrainian beneficiaries) or by a competent
public officer (for Romanian beneficiaries).. All payment requests by beneficiaries, whether intermediate or
final, should be subject to administrative verifications by the MA, after a compliance check by the JTS. The
verifications shall be based on an examination of the request for payment and relevant supporting
documentation such as narrative and financial reports of the Beneficiary and Expenditure Verification Report
issued by the controller/auditor. Additionally, a sample of expenditure supporting documents, such as
procurement procedures, invoices, proofs of payment and delivery or timesheets, may be examined, if the need
arises from the outcome of the Expenditure Verification Report.

On-the-spot verifications shall be carried out by the MA in order to check the reality of the operation, that the
delivery of the products/services is in full compliance with the terms of references of the Grant Contract, that the
beneficiary’s Statements of Expenditure and Sources of Funding is correct and that the actions and expenditure
are in line with the community, programme and national rules. On-the-spot verifications shall be carried out on a
sample basis. MA shall set the frequency and coverage of the on the spot verification so that to be
proportionate to the amount of the grant to a project and the level of risk identified by these verifications and
audits by the Audit Authority for the management and control systems as a whole. MA may externalise the part
or all on the spot verifications using the national legal procurement procedure. In performing on the spot
verification to projects, MA may request the support of the Control Contact Point.

Payment procedures

Beneficiaries will receive the following payments during the life-time of the project, pursuant to Articles 58 to
64 of the ENI CBC Implementing Rules:

» An initial payment following the signature of the grant contract. The MA makes the payment to the lead
beneficiary, while the lead beneficiary shall distribute the corresponding amounts to the partners.

» Interim payment, after approval of the corresponding financial and narrative reports, accompanied by
Expenditure Verification Reports (EVR). The MA makes the payment to the lead beneficiary

» A balance payment, after approval of the final report, also accompanied by Expenditure Verification
Reports (EVR)

The payment procedures shall have the following steps:
INITIAL PAYMENT:

1. The lead beneficiary submits a request for payment to the JTS/MA.

2. The MA makes the payment to the lead beneficiary,

3. The lead beneficiary distributes the corresponding amounts to the partners.
INTERIM&BALANCE PAYMENTS:

1. The lead beneficiary submits a request for payment to the JTS/ MA, together with the financial and narrative
reports and Expenditure Verification Reports,

2. The documentation submitted by the Lead Beneficiary is checked by the JTS and later by the MA
3. The MA makes the payment to the lead beneficiary,

4. The lead beneficiary distributes the corresponding amounts to the partners.
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Recovery of unduly spent amounts

The Managing Authority shall in the first instance be responsible for preventing and investigating irregularities
and for making the financial corrections required and pursuing recoveries in connection with individual or
systemic irregularities detected in projects, technical assistance or in the programme.

The financial corrections may lead to:

e Reducing the amount of EU contribution reimbursed to programme bodies receiving technical
assistance funds;

e Off-setting the cancelled amount against a future payment of EU contribution to the project
beneficiary(ies) or the programme bodies receiving technical assistance funds;

e Issuing a recovery order claiming the project beneficiary (ies) or the programme bodies the payment of
the amount unduly received of EU contribution.

The steps to be followed when issuing recovery orders shall be:

1. The MA shall ensure that the claim is certain, of a fixed amount and due.
2. Authorizing Officer of the MA issue the recovery order, registration of debt in the accounting system and
delivery of recovery order to project Lead Beneficiary.
3. MA receives the payment from the Lead Beneficiary in the stipulated deadline or takes the decision to
consider the recovery as contentious.
4. If the recovery is not concerning the Lead Beneficiary and the Lead beneficiary does not succeed in securing
the repayment from the concerned beneficiary, the MA formally notify the latter to repay the lead beneficiary.
5. If the concerned beneficiary does not repay the Lead Beneficiary, the MA requests the participant country in
which the concerned beneficiary is established, to reimburse the amounts unduly paid, as follows:

a) MA issue of the recovery order by the Authorizing Officer of the MA and delivery of recovery
order to the National Authority;

b) where the recovery relates to a claim against a beneficiary established in Romania, the amount will
be paid from the state budget to the MA and claiming back from the beneficiary;

c) where the recovery relates to a claim against a beneficiary established in Ukraine, the level of
responsibility of Ukraine is such as it is laid down in the Financial Agreement.

The MA shall exercise due diligence to ensure reimbursement of the recovery orders with support of
participant countries. Moreover, for partner countries MA shall submit the recovery file to the EC. The EC
may at any time take over the task of recovering the amounts directly either from the beneficiary or from the
concerned participant country. MA keeps the EC informed of all steps taken to recover the due amounts.

6. Any amounts recovered hall be allocated to the Programme and inserted into accounting system. The funds
recovered by the EC shall be returned and included in the programme accounting system.

If the amount due is not received, a waiver procedure will be initiated in line with Art. 75.2 of the Implementing
Rules. In this respect, MA shall ensure that the waiver is in order and complies with the principles of sound
financial management and proportionality.

In case of waiver of debts, the steps to be followed shall be:

1. Proposal of waiver by the MA in line with Art. 75.2 of the Implementing Rules
2. Decision by the JIMC

3. Communication of the decision to the EC and to the concerned beneficiary

4. Insertion into the accounting system
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Procedures for drawing up the programme accounts

In accordance with the Article 68 of the ENI CBC Implementing Rules the accounts of the programme shall be
drawn up by the Managing Authority. These accounts shall be independent and separate and shall include only
transactions relating to the programme. They shall be kept in such a way as to enable analytical monitoring of the
programme by thematic objective and priority, as well as technical assistance.

The accounting activity ensures chronological and systematic recording, processing, publishing and maintaining
information related to the Programme accounts for both internal and external reporting.

A system of double entry accounting is used. It provides the following:

e Chronological and systematic registration, processing and storage of information that can be verified for
all accounting transactions;

e Control of the operations and of the processing procedures used and the accuracy of the accounting data
supplied;

e Exact and accurate vision of the financial operations regarding the use of ENI funds;

e Keeping the accounting in LEI and / or EUR;

e Accounting related to commitments.

Preparing accounting records and financial statements occurs with different frequency: some documents are
prepared daily, while others are prepared monthly, quarterly or annually.

Daily:

e Accounting notes
Monthly:

e Synthetic trial balance for all priorities;

e Cumulative balance for the entire program;

e Separate content sheet for each priority;

e Accounting journal which registers all transactions;
e General Ledger

Quarterly and annually:

e Balance Sheet and annexes
Analytical accounts will be established by adding letters or numbers after the synthetic account number, in order
to monitor the priorities, thematic objectives, projects and beneficiaries.

Monitoring procedures

Monitoring activities shall be carried out at project level, both internally (by the project partners) and externally
(by the programme bodies). The monitoring procedure will track the achievement of programme indicators and
related results.

The aim of the project-level monitoring activities shall be to track progress in project implementation, to take
remedial action where necessary as soon as possible, as well as to update action plans.

Project monitoring is the on-going process of systematic collection of information about the conduct and results
of certain activities, analysis and use of information through the documents and / or by site visits, in order to
obtain the overview about the progress of a project.
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The monitoring procedure is the managerial instrument through which the technical and financial progress made
in implementing projects at various levels is followed, including comparing their results with proposed targets to
meet specific objectives.

The monitoring procedures provide an operational framework for carrying out the monitoring of projects by the
MA and JTS, by determining the way of work, deadlines for these activities and responsibilities of personnel
involved;

Use of electronic data systems

The software (IT system) to be developed by the Managing Authority shall include features for collecting,
recording and storing electronically data on each project, for monitoring, evaluation, financial management,
control and audit and communication purposes.

The software will be a management system covering the whole programme cycle and allowing:

e management of procedures, including the programme work flow and audit trail
e monitoring information for all programme bodies, including dashboards and alerts
e reporting

Risk management procedure

In order to monitor the external and internal environment of the Programme as to identify whether or not the
assumptions that have already been made within the JOP are likely to hold true, as well as new risks that may be
emerging, a system of risk management will be implemented. This will include an appropriate procedure for risk
identification and actions to be taken in order to manage or mitigate the risks.

The risk management procedure describes, taking into account the principle of proportionality, the system put in
place for ensuring that an appropriate risk management exercise is conducted at least once per year, and, in
particular, in the event of major modifications of the activities and/ or modifications of the Programme
environmentlt describes the work flow needed for conducting the risk management exercise and the bodies,
departments and personnel involved and the documents to be prepared.

Risk management is a continuous and cyclical process that includes the following steps:

e Risk identification and evaluation

e Planning of activities for risk mitigation

e Implementing of activities for risk mitigation

e Revision of the risk mitigation activities and risk reporting

Archiving procedure by programme bodies

The documents issued by any department of the MA are the property of the Romanian Ministry of Regional
Development and Public Administration. They are kept for a period of 5 years after the official closure of the
Joint Operational Programme "Romania-Ukraine 2014-2020 in accordance with the requirements of European
regulations and in accordance with the Romanian legislation on keeping the documents to their creators and
holders.
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Procedure for the verification of JTS capacities to carry out delegated tasks

MA will delegate to the JTS several tasks related to the daily management of the programme by means of a
framework agreement signed with the legal entity hosting the JTS. The verification performed by the MA in
order to assess and monitor the capacity of the JTS to carry out the delegated task will consist of continuous
verification of the delegated tasks based on the documents submitted by the JTS according to the rules of
procedures of the MA and the JTS as well as periodical/ad-hoc on the spot verifications.

The verification of the delegated tasks will mainly focus on the following aspects:

e the institutional conformity and capacity

e the correct use of procedures of the JTS

e the various documents and report drafted by the JTS while performing the delegated activities

e the relevant conditions and operations related to performing the delegated activities according to the
implementing agreement

MA will analyse the results of the verifications in order to establish corrective measures aiming to improve the
activity and performance of the JTS.

Procedures for the management of irregularities

The prevention, detection and correction of irregularities and fraud are a joint responsibility of the joint
programme bodies and the participating countries and affect multiple procedures described in the DMCS.

The prevention of irregularities both at programme and project level may be summarised in three types of
actions:

e Information
e Capacity building
e Support

Managing Authority will ensure a unitary set of rules for ascertainment of the types of irregularities and their
corresponding corrections. This set of rules will take into account the nature and the gravity of the irregularities and
financial loss, while a proportionate financial correction will be applied.

The main procedures and actions to be carried out for the detection of irregularities and fraud and its responsible

bodies are:
Procedure/Action Responsible bodies

Expenditure Verification Report (EVR) Controllers/auditors, CCP
Verification of supporting documents Controllers/auditors, JTS, MA & CCP
On-the-spots checks MA & Partner Country CCP
Progress reports JTS & MA
Follow-up & regular monitoring MA and JTS with support by NA
Visit to project’s events/activities JTS, BOs, MA & NA
Sample checks, including checks on the performance of the work AA & Group of Auditors

100



of controllers (re-performing & check on working papers)

Table 14: Irregularities and frauds

When the irregularities are identified in the framework of the verification procedures linked to a payment claim,
the MA may reduce the amount of EU funding for the project to be paid or the reimbursement of technical
assistance expenses. Otherwise, once the irregularity is confirmed by the MA, this body will decide on the
applicable procedure to recover or reduce the amount due.

Procedures for auditing the functioning of the management and control systems, the accounts and
operations The Audit Authority's audit manual ENI 01'? describes the working procedures to be carried out for
the audits on the programme management and control systems, on the appropriate sample of projects and on the
annual accounts of the programme.

The audit manual provide a description of the working procedures for the different phases of an audit, i.e. audit
planning, preliminary survey, risk assessment, performance of engagements, recording and documentation,
supervision, reporting, quality assurance process and external review, using the work of other auditors, use of
any computer assisted audit techniques (CAATs), sampling methods used, etc.

The audit manual contain reference to materiality thresholds and other quantitative and qualitative factors to
consider when assessing the materiality of audit findings for system audits, audits of operations and audits of the
annual accounts.

The audit manual cover a description of the different phases of reporting (such as draft audit reports,
contradictory procedure with the auditee and final audit reports), deadlines for reporting, follow-up processes.

The Audit Authority will be assisted by a Group of Auditors comprising a representative of each country
participating in the programme.

The Audit Authority considers the Guideline No 25 of the European Implementing Guidelines for the INTOSAI
Auditing Standards'®, related to the concept of using the work of other auditors and experts by the European
Supreme Audit Institutions. This guideline specifically refers to the requirements to be respected depending on
the extent of the reliance on the work done by other auditors at each phase of the audit, whether for planning
purposes, as part of the audit evidence or at the end of the testing.

The extent of procedures that the principal auditor should perform to obtain sufficient appropriate audit evidence
that the work of the other auditor is adequate for the principal auditor's purposes, in the context of the specific
assignment, depends on the phases of the audit where the work of other auditors may be used. Especially when
the work is used as audit evidence, the Audit Authority’s review will be more detailed.

Further guidance is provided by the ISSAI 1610" (includes ISA 610) concerning the use of the work of internal
auditor, and by ISSAI 1620"°on using the work of an auditor's expert.

2 The audit manual will be developed by the Audit Authority and will be available only to the members of the Group of
Auditors

13 http://eca.europa.eu/portal/pls/portal/docs/1/133817.PDF

% http://www.issai.org/media/13128/issai 1610 e .pdf

3 http://www.issai.org/media/13188/issai 1620 e .pdf

101


http://eca.europa.eu/portal/pls/portal/docs/1/133817.PDF
http://www.issai.org/media/13128/issai_1610_e_.pdf
http://www.issai.org/media/13188/issai_1620_e_.pdf

Modification of DMCS

Modifications may arise as a proposal of the National Authorities, the JTS, the MA or the AA, with the aim of
improving the efficiency and effectiveness of the programme and project implementation or in order to correct

deficiencies in the system.

There may be two types of modifications of the DMCS:

e Minor modifications that do not significantly affect the management and control system (e.g. changes in
name of the institutions or departments involved in the system, while maintaining their functions as
described, modifications of number of staff, minor modifications of internal procedures

management structures). The JMC shall be informed about the nature of the modification;

of the

e Significant modifications which will be approved by the JMC. The revised version of the document
shall be made available to all programme authorities and bodies, as well as to the European

Commission.

5.2. PROGRAMME TIMEFRAME

Provisional indicative time-frame for programme implementation

2015

2016

2017

2018

2019

2020

2021

Period of execution

Signature of Fin. Agreements.

JMC meetings

Setting up of the JTS/BOs

Launching of the calls

1J0S + pIey

Evaluation/selection of
projects (call for proposals)

Contracting phase (call for
proposals)

Implementation of projects
(call for proposals)

Submission of summaries for
projects selected through
direct award to the EC)

Submission of full applications
for projects selected through
direct award to the EC)
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Contracting of LIPs

Implementation of LIPs

Programme closure

Table 15: Programme timeframe

6.

PROJECT EVALUATION AND SELECTION PROCEDURES

Within the Programme Romania-Ukraine, the projects shall be selected mainly following calls for proposals.
However, a maximum of 30% of programme funds may be granted through direct award.

6.1.

SELECTION FOLLOWING CALLS FOR PROPOSALS

The selection of the projects submitted following the call for proposals launched under the Programme shall
be realised through a process consisting of several steps and involving both joint structures, national
authorities and independent assessors. The roles and responsibilities of each actor involved, as well as a
summary of the process is presented bellow

6.1.1. ROLES AND RESPONSIBILITIES

Joint Monitoring Committee tasks:

To approve the criteria for selecting projects and provide guidance from the legal perspective for
requirements and further evaluation;

To nominate, with the NA, members of the Project Selection Committee, and approve the composition
of the team involved in evaluation (Coordinator, Secretary, internal assessors);

To approve the evaluation reports after each step of evaluation, and may ask supplementary evaluation
to be performed by external assessors, only in duly justified cases;

To approve the terms of reference for external assessors.

Managing Authority tasks:

To prepare the documentation related to calls for proposals, with the support of National Authorities and
JTS

To nominate the Coordinator of the Project Selection Committee from the staff of MA/JTS;

To contract the external assessors following a procedure in accordance with the national law on
procurement;

To take measures for avoiding any double funding of project activities, by circulating the list of projects
to the National Authorities and the European Commission.

Joint technical secretariat and Branch Offices

To support MA in preparing documentation related to calls for proposals.

To organise the evaluation process

To participate with its staff as internal assessors in evaluation of eligibility and administrative step;
To designate the Secretary of the Project Selection Committee.
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National Authorities tasks:

. To support the MA in the preparation of the evaluation and selection procedure, including the
contract template, ensuring the compliance with the national legislation of each participant country;
o To support the Project Selection Committee in performing eligibility check of the applications.

Project Selection Committee tasks:

J To coordinate the work of internal and external assessors, performing also a quality check of their
work;

. To draw up the evaluation reports following each step of the selection procedure;

. To maintain a written correspondence with the Joint Monitoring Committee.

External Assessors tasks:
. To perform the assessment of the project proposals in all steps of assessment, except for the
administrative and eligibility check, where the assessment is performed by internal assessors;

6.1.2. MAIN FEATURES OF THE SELECTION PROCESS

All persons involved in the evaluation process have to strictly adhere to the principles of:

o Confidentiality: information made available to persons involved in the evaluation process
shall be treated as strictly confidential;

o Objectivity, independence, impartiality and equality of treatment: project proposals have to
be assessed alike and treated on their merits, following a review strictly based upon the information;
o Transparency and clarity.

o Fair competition

Type of projects

Two types of projects defined based on the criterion set by art. 43 (2) of ENI CBC IR: the existence of an
infrastructure component of at least 1 million euro (for which special requirements are foreseen), as follows:

. Soft projects — projects which do not include an infrastructure component or their infrastructure
components are of less than 1 million euro per project;

o Hard projects — infrastructure projects with at least 1 million euro per infrastructure component*.
*No artificially division of infrastructure component in order to avoid administrative requirements is
allowed.

Submission of projects
Two options for submission of the applications are envisaged:
o Option 1: Hard-copy submission, including electronic version on DVD. The applications will be

uploaded in the informatic system by JTS.
This option will be available for the first call for proposals.

. Option 2: On-line submission. The applicants will upload their applications directly in the
informatic system set at programme level. This option may be available in a later stage of programme
implementation*.
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*The informatic system to be developed at programme level for programme management will include a
component for on-line application. The estimated date for implementing the first module of the application
(project selection) is middle 2016.

Indicative'® number of applications submitted by an organisation:
. Each organisation will be allowed to submit, as lead beneficiary, during a call for proposals,
maximum 1 application for each priority. However, no limitation will be set for participating in projects as
partners.

Indicative'” number of partners in a project
Maximum 4 partners (including the leader) may participate in a project.

Type of projects per Thematic Objective:
o Under Thematic Objectives 2 and 3 only soft project proposals may be submitted,
o Under Thematic Objectives 7and 8 both hard and soft project proposals may be submitted;

Composition of the Project Selection Committee

The Project Selection Committee is not a permanent structure of the Programme, but its setting is related to the
calls for proposals. The Project Selection Committee shall oversee the entire evaluation process and prepare all
materials for the JMC approval (checks the grids filled in by assessors, ensure the coherence between the scores
and comments within the grids, draft the evaluation reports for each step, supervises the work done by the
assessors).
The Project Selection Committee consists of:

e one coordinator, designated by Managing Authority,

e one secretary, designated by Joint Technical Secretariat and

e two members per country, designated by Joint Monitoring Committee/National Authorities.

The representatives of EC and EU Delegation in Ukraine may participate as observer in Project Selection
Committee meetings, in order to enable a better synergy to be developed between bilateral and regional
assistance provided to the Country by the EU on the one hand and assistance provided through the programme
on the other hand.

Evaluation process

The entire selection procedure shall be recorded in the Evaluation reports, submitted following each step to the
JMC for approval. It includes the proposals recommended for funding, as well as a reserve list. Applications will
be treated equally i.e. they will be assessed against pre-defined eligibility, evaluation and award criteria.
Applications will be ranked according to the total scores received in the evaluation process. The applications
that will receive programme support will be selected starting from the highest-ranking one. The JMC, based on
the recommendations of external assessors may decide to award a proposal under certain conditions (e.g.
eligible costs reduced).

'® This is an indicative number. This provision may be changed, based on the Joint Monitoring Committee decision, during the
programme implementation, without constituting a modification of the JOP.

" This is an indicative number. This provision may be changed, based on the Joint Monitoring Committee decision, during the
programme implementation, without constituting a modification of the JOP
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Impartiality and confidentiality

All members of the Project Selection Committee (including Coordinator and Secretary), external assessors and
any observers must sign a Declaration of Impartiality and Confidentiality. Any member or observer who has or
might have an actual or potential conflict of interest with any applicant must declare it and immediately
withdraw from the Project Selection Committee.

There is a conflict of interests where the impartial and objective exercise of the functions of a financial actor or
other person, as referred in the previous paragraph, is compromised for reasons involving family, emotional life,
political or national affinity, economic interest or any other shared interest with the applicant/partners. Should
the conflict of interests be proven, the member, external assessor or observer will be excluded from participating
further in any capacity in the evaluation process.

Acts likely to be affected by a conflict of interest may, inter alia, take one of the following forms:

e granting oneself or others unjustified direct or indirect advantages;
e refusing to grant a beneficiary the rights or advantages to which that beneficiary is entitled;
e committing undue or wrongful acts or failing to carry out acts that are mandatory.

The Coordinator of the Project Selection Committee decides whether the evaluation process must be restarted.
The decision must be recorded and reasons given in the evaluation report.

During the selection procedure, all contacts between the Project Selection Committee and applicants must be
transparent and ensure equal treatment. Those contacts must only be in writing and must not lead to any
amendment to the conditions of the call for proposal.

No information about the examination, clarification, or evaluation of proposals, or decisions about the award of
a grant, may be disclosed before the evaluation report is approved.

Any attempt by an applicant to influence the process in any way (whether by making contact with members of
the Project Selection Committee, Managing Authority, Joint Technical Secretariat and its Branch Offices or
otherwise) will result in the immediate exclusion of its application from further consideration. In this respect, all
persons facing this situation must immediately inform the Coordinator of the Project Selection Committee.

The proceedings of the Project Selection Committee, from the opening of proposals to the conclusion of the
work of the Project Selection Committee, are conducted in camera and are confidential.

In duly justified cases'®, proceedings may be done using informatics technology. Moreover, the assessors will
get access to the documentation to be evaluated through the informatic system. The systems to be used shall
ensure the confidentiality of the communication.

In order to keep the proceedings confidential, attendance at Project Selection Committee meetings is strictly
limited to the committee members, internal and external assessors and to authorised observers.

Apart from the copies made available to the assessors through the informatic system, the proposals must not
leave the room/building in which the Project Selection Committee meetings take place before the conclusion of
the work of the committee. They shall be kept in a safe place when not in use.

'8 When the members of PSC cannot attend the meeting.
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6.1.3.

DESCRIPTION OF THE EVALUATION AND SELECTION PROCESS

The evaluation process will go through the following steps:

Step 1.Administrative and eligibility assessment (applicable to both type of projects-hard and soft)
Step 2. Technical & financial assessment (applicable to both type of projects-hard and soft)

Step3. Assessment of the supporting documents according to art. 43 (2) of ENI CBC IR (only
applicable to hard projects)

Preparation

Administrative Consultation . Approval by
and eligibility of NAS aif el IMC
assessment report
. Preparation
Te.chmc?ll & of the Approval by
financial evaluation IMC
assessment report
Assessment of Assessment of Preparation of Approval by
the supporting the technical the evaluation IMC
documents documentation report

Figure 4: Evaluation process

Step 1 - Administrative & eligibility assessment

>

>
>

Administrative & eligibility assessment performed by a designated group of internal assessors
consisting of the JTS staff and the BO staff, using the “4 eye* principle. The internal assessors shall
work under the supervision of the Coordinator and with the support of the Secretary of Project Selection
Committee.

When clarifications concerning the eligibility of a partner are needed, the Coordinator shall address a
request for support to the relevant NA. The assessment of the internal assessors is submitted to each of
the NAs for checking the eligibility of the organizations from the country concerned. NAs are the sole
responsible for deciding upon the eligibility of project partners. The NA concerned is free to take all the
steps it considers necessary, in order to get a substantiated opinion over the analysed case, including by
consultation of other relevant national institutions, but keeping the confidentiality over the evaluation
process, and taking the necessary measures for avoiding potential conflict of interest.

PSC oversees the work of the internal assessors and drafts the Evaluation Report for step 1. The report
is submitted in written procedure to the JMC for information and approval.

JMC issues a Decision for the approval of the Evaluation Report for step 1.

PSC Coordinator notifies the rejected applicants and the applicants that were selected for step 2.

Step 2 — Technical & financial assessment

>
>

The technical and financial assessment shall be carried out by external assessors.

PSC Coordinator assigns project applications to the external assessors, based on their competencies.
Each project shall be assessed by two independent assessors.

PSC performs a quality check of the evaluation grids filled in by the assessors. In this respect, they
analyse the consistency and coherence of the scores awarded by assessors, and may request, if needed,
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>

the correction of the concerned grid. Assessors are allowed to correct their grids in cases of clear
inconsistencies between their scores and their comments. An audit trail for such corrections will be kept
If major differences between the scores awarded by the two assessors are identified, the PSC shall
request an independent evaluation to be performed by a third assessor. The final score will be calculated
as the average of the two nearest scores.

The PSC drafts the common grids and the Evaluation Report for step 2, including the ranking.

The Evaluation report for step 2 is submitted for approval to the JMC.

The scores resulted following the evaluation may not be changed by the JMC. Only in duly justified
cases, thoroughly substantiated in written, the JMC may request a supplementary evaluation performed
by third independent assessor regarding one or a certain number of applications (e.g. when the JMC is
not satisfied with the consistency and coherence of the scores awarded). The final score will be
calculated as the average of two of the nearest scores granted by the assessors. All the concerned aspects
of the evaluation process shall be reported in the evaluation report and a proper audit trail will be kept.
The final score(s) and the list of projects (main and reserve list) thus obtained is final and the JMC shall
approve the Evaluation Report in the revised form. Following the JMC Decision, the PSC Coordinator
notifies both the rejected applicants and the awarded applicants.

AM starts the contracting procedures with the selected applicants.

Step 3 (for hard projects only) — Assessment of the additional documents according to art. 43 (2) of ENI

IR
>

For hard projects (defined in chapter x.1.2) selected on the main and reserve list, the applicants will be
requested to submit supplementary documents according to art.43 (2) of ENI CBC Implementing Rules.
The deadline for submission of these documents will be set by the JIMC in the Guidelines for applicants
concerned by the call, according with the legal requirements of each participant country.

The requested additional documents are:

(a) a detailed description of the infrastructure investment and its location;

(b) a detailed description of the capacity building component of the project, except in duly justified
cases,

(¢) a full feasibility study or equivalent carried out, including the options analysis, the results, and
independent quality review;

(d) an assessment of its environmental impact in compliance with the Directive 2011/92/EU of the
European Parliament and of the Council and, for the participating countries which are parties to it,
UN/ECE Espoo Convention on Environmental Impact Assessment in a Transboundary Context of 25
February 1991;

(e) evidence of ownership by the beneficiaries or access to the land;

(f) building permit.

Following the deadline for submission, the PSC Coordinator assigns the additional documents to the
same two assessors that performed the technical & financial assessment for the respective application.
The two assessors will perform an assessment of the additional documents. In this respect will award
scores for documents listed at points (a)-(c) above, and will check the existence and conformity of the
documents listed at points (d)-(f) above.

PSC performs a quality check of the evaluation grids filled in by the assessors. In this respect, they
analyse the consistency and coherence of the scores awarded by assessors, and may request, if needed,
the correction of the concerned grid. Assessors are allowed to correct their grids in cases of clear
inconsistencies between their scores and their comments. An audit trail for such corrections will be kept.
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» If major differences between the scores awarded by the two assessors are identified, the PSC shall

request an independent evaluation to be performed by a third assessor. The final score will be calculated
as the average of the two nearest scores.

The PSC drafts the common grids and the Evaluation Report for step 3. The final ranking shall consider
both the scores awarded in step 2 and step 3.

The Final Evaluation report is submitted for approval to the JMC. Following the JMC Decision, the PSC
Coordinator notifies the rejected applicants and the awarded applicants (including those on the reserve
list).

Avoiding double funding of project activities

» MA shall circulate the list of projects to the NAs.
» Pursuant to Art. 44 of the ENI CBC IR, the Managing Authority will consult the list of projects

6.1.4.

recommended for funding with the European Commission to avoid double funding and promote
synergies with existing projects, where possible.

If double funding is identified following these consultations, the JMC will cancel the award decision of
the respective project(s) and revise the list of projects accordingly. Also, if after consultations
recommendations are formulated only regarding certain activities, the JMC shall decide whether the
project application may be revised by the applicant without calling into question the award criteria or
the ranking of project on the list of projects.

APPEAL PROCEDURE

Appeals will be analysed in a first instance by the PSC that shall verify whether material errors occurred
in the content of the evaluation.

If the subject of the appeal is of a complex technical nature or if the PSC identifies inconsistencies
between the comments and scores of the external assessors, the PSC requests a formal point of view of
the assessor that performed the concerned assessment. If the assessor maintains his/her point of view and
no assessment error is assumed by the assessor, the PSC shall request an independent evaluation (by
another assessor which was not involved in the evaluation of the concerned application before)

The decision of the PSC on the appeals received is final, and no other suplementary complaint
submitted to MA will be considered. However, the applicant may use a legal way to complain.

If the appeal is successful, PSC amends the Evaluation Report accordingly and request the approval of
the JMC on the amended Evaluation Report and corresponding list of projects

6.2. SELECTION BY DIRECT AWARD

Only Large infrastructure projects shall be selected through direct award. The List of the proposed large
infrastructure projects proposed for selection without a call for proposals is presented in the ANNEX 2 of
the programme.

Projects may be awarded without a call for proposals only in the following cases and provided this is dully
substantiated in the award decision:

a) The body to which a project is awarded enjoys a de jure or de facto monopoly;

b) The project relates to actions with specific characteristics that require a particular type of body based on its
technical competence, high degree of specialization or administrative power.

In order to qualify as a large infrastructure project, two other main conditions have to be fulfilled:
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a) The project proposal is part of the final list of large infrastructure project (including the reserve
proposals) included in the Programme pursuant to Article 41 of the ENI CBC IR;

b) At all times, the LIP comprises a set of works, activities or services intended to fulfil an indivisible
function of a precise nature pursuing clearly identified objectives of common interest for the
purposes of implementing investments delivering a cross-border impact and benefits and where a
budget share of at least EUR 2.5 million euros is allocated to acquisition of infrastructure.

The projects proposed for the selection without a call for proposals shall be approved by the JMC and the
European Commission based on a two-step approval procedure as follows:

Step 1 — Development and approval of the LIP Project Summaries:
. The Project Summaries and the corresponding annexes are elaborated by the beneficiaries with the
support of and under the coordination of JTS and MA. In the case in which the beneficiaries do not comply
with the deadlines set by the JTS and MA, the applicant cannot further participate in the selection process
and the first project in line from the reserve list will be notified as regards the steps of the selection process;
J After the final submission of the project summaries, the JTS will verify the documentation from an
administrative point of view and, if needed, will ask for clarifications. The MA is entitled to request
qualitative clarifications;
o The project summaries are submitted for approval to the JMC. With the purpose of providing to the
JMC a full description of the project evolution, the MA will provide the description of the project track, the
encountered problems and its corresponding quality;
. If approved by the JMC, the project summaries are submitted for approval to the European
Commission. EC shall notify its decision to the Managing Authority within two months of the document
submission date.

Note: If during the approval process by the European Commission one or more selected LIPs are rejected, another
project from the reserve list may start the procedures for selection, depending on the JMC decision, based on the
financial resources made available.

Step 2 - Development, evaluation and submission of a full project application:
J Further the approval of the project summaries, the applicants will elaborate and provide the full
project application including the technical documentation such as the feasibility studies, environmental
impact assessment, evidence of ownership, building permit;
. The JTS and MA will provide qualitative support to the project beneficiaries. In the case in which
the beneficiaries do not comply with the set deadlines by the JTS and MA, the applicant cannot further
participate in the selection process and the first project in line from the reserve list will be notified as regards
the steps of the selection process;
. Once the applicants submit the full projects applications, these are administratively verified by the
JTS and if the case, clarifications are requested.

Step 3 - Evaluation:
o For the evaluation process of the full application, external assessors will be contracted by the MA
through public procurement procedure in line with the national legislation and paid from the TA budget of
the programme. Selection criteria for independent external assessors are proposed by the MA and approved
by the JMC decision, according to the rules of procedure of the JMC.. At all times, the evaluators, through
the support of the JTS and the MA can request qualitative and technical clarifications.

Step 4- LIP full application final approval:
o The full project application, along with the evaluation report (that contains a clear recommendation
for further financing or removal from the selection process) is submitted for approval to the JMC, along
with the MA recommendations. The MA recommendations will regard the track of the project, the
encountered problems and its corresponding quality.
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o If approved by the JMC, the full project application is submitted for approval to the European
Commission. EC shall notify its decision to the Managing Authority within two months of the document
submission date.

Note: If during the approval process by the European Commission one or more selected LIPs are rejected, another project
from the reserve list may start the procedures for selection, depending to the JMC decision, based on the financial
resources made available.

6.3. NATURE OF SUPPORT

Projects are expected to establish long-lasting cross-border links between Romanian and Ukrainian
organisations while improving the situation for the issues addressed by the Programme. Projects shall achieve a
set of results that will allow the programme to reach its objectives. Project partners shall mention in their
application how they will contribute to some of the programme expected results and provide relevant outputs
both at the level of programme priorities and of horizontal issues.

Partners from Romania and from Ukraine should submit jointly the projects. The project proposals must include
at least one partner from each country.

Project partners shall be effectively established in the programme area' or, in case of international
organisations, have a base of operations in the programme area. A European grouping of territorial cooperation
may be a project partner, regardless of its place of establishment, provided its geographic coverage is within the
programme area”’.

The conditions for involvement of other organisations shall be defined in the Guidelines for Applicants prepared
for each call for proposals.

Project activities shall be implemented in the programme area. However, maximum 10 % of the Programme
allocation may be used for activities outside the programme area and by beneficiaries located outside the
programme area, as detailed in chapter 2.3 Flexibility rule >

The recommended size of grant will be further defined in the Calls for Proposals™.

Projects may receive financial contribution if they meet all the following conditions:
e they deliver a clear cross-border cooperation impact and benefits as described in the Programming
Document and demonstrate added value to Union strategies and programmes;
e they are implemented in the programme area;
e they take the form of :
= integrated projects where each beneficiary implements a part of the activities of the project
on its own territory;
= symmetrical projects where similar activities are implemented in parallel in the participating
countries;
= single-country projects where projects are implemented mainly or entirely in one of the
participating countries but for the benefit of all or some of the participating countries and
where cross-border impacts and benefits are identified.

9 See section ‘Description of the Programme area’ of the strategy part of the JOP for further details on the programme area.

2% Art. 45.3 (a) of ENI CBC Regulation (EU) 897/2014

L Art. 39 of ENI CBC Regulation (EU) 897/2014 and section “Description of the Programme area" of the strategy part of the JOP for further
details on the programme area

?2 See also Section 6.1.2 Main features of the selection process.
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A project is a series of activities defined and managed in relation to the objectives, outputs, results and impacts
which it aims at achieving within a defined time-period and budget. The objectives, outputs, results and impacts
shall contribute to the priorities identified in the programme.

The programme will only finance soft projects under Thematic Objectives 2 and 3, while under Thematic
Objectives 7 and 8 both hard and soft project proposals shall be financed.

Call for proposals

Support to projects will be provided mainly in the form of grants awarded to projects selected through calls
for proposals.

Three calls for proposals (one for hard projects and two for soft projects) are provisionally expected to be
launched during the programme lifetime, according with the time-frame for programme implementation
(presented in the chapter 5.2 on programme implementation).

The procedures to launch the calls for proposals, select and implement projects will be detailed in the Guidelines
for Applicants. This document will also include the specific requirements concerning the deliverables under the
project, the financial plan, and the time-limit for execution®.

Direct award

No more than 30% of the share of the Union contribution to the Programme is allocated to projects selected
without call for proposals. According to the participant countries decision, only large infrastructure projects
are awarded through direct award within the Programme.

Large infrastructure projects are’* those projects comprising a set of works, activities or services intended to
fulfil an indivisible function of a precise nature pursuing clearly identified objectives of common interest for the
purpose of implementing investments delivering a cross-border impact and benefits and where a budget share of
at least EUR 2.5 million is allocated to acquisition of infrastructure.

The Large infrastructure projects have been selected by the participant countries following a complex
consultation process, involving relevant actors at central and regional level, while taking into consideration the
criteria set by art.40 of the ENI CBC Implementing Regulation (EU) 897/2014 concerning direct award:

a) the body to which a project is awarded enjoys a de jure or de facto monopoly;
b) the project relates to actions with specific characteristics that require a particular type of body based on
its technical competence, high degree of specialisation or administrative power.

The list of the large infrastructure projects selected by the Programme, together with an individual fiche
containing relevant information such as: budget of infrastructure component, demonstration of CBC impact,
main activities and their location, justification on compliance with the requirements for direct award etc., are
presented in Annex 11

The indicative timetable for selection, contracting and implementation of Large Infrastructure Projects is
presented in the chapter 5.2 on programme implementation.

2 Art. 40 of ENI CBC Implementing Regulation (EU) 897/2014
2 Art 2, (p) of ENI CBC Implementing Regulation (EU) 897/2014
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6.4. DESCRIPTION OF THE MONITORING AND EVALUATION SYSTEM

The monitoring and evaluation (M&E) activities will play an important role in the programme implementation.
The objective is to put in place a proper risk management by project partners, Programme bodies and the EC. In
addition, the M&E system will enable learning to take place during project and programme implementation as
well as safeguarding accountability. In order to meet these objectives, the following activities will be carried
out: monitoring at project level, monitoring at programme level and evaluation. See full details in Annex I

The Joint Monitoring Committee will observe the monitoring of the Programme implementation and ensure the
achievement of the Programme objectives through a rational use of the allocated resources.

Monitoring activities at project level

At the project level the monitoring will be performed internally (by the project partners, under the coordination
of the lead beneficiary) and externally (by the programme bodies). The purpose of the project-level monitoring
is to track progress in project implementation process in order that project results and impact to be delivered
within the assumed timetable, to take remedial action where necessary, as soon as possible, as well as to
update action plans.

Project beneficiaries (lead partners) will be responsible for project-level monitoring. In case of substantial risks,
the lead beneficiary should inform the MA immediately. In all other cases, it will report to the MA periodically,
in accordance with the grant contract provisions.

The day to day monitoring activities performed by the MA and JTS will consist of:

Revision of progress reports prepared by the beneficiaries;

regular contact with the lead beneficiaries by e-mail and telephone,

feed-back requested form project partners (non —lead beneficiaries)

attending key project events (where possible);

on-the-spot visits (the MA or JTS staff will visit each project at least once during its implementation).

The project applications forms will include the measurement of programme output indicators (at least one),
alongside project-specific output indicators. This aspect will be further detailed within the call for proposals
documentation.

The Programme will also carry out an internal Result-Oriented Monitoring (ROM) plan, and it will review the
performance of projects funded with a focus on the results to be achieved and the need for remedial actions.
ROM reports will also make recommendations to lead beneficiaries and beneficiaries in order to improve project
implementation and they will be used for other JMC decisions if it will be the case.

Monitoring at programme level

Day-to-day activities will focus primarily on progress in implementation of the programme in terms of financial
and output indicators, as well as in terms of risks and assumptions. The basis for data collection will be mainly
project reports. Aggregation will be carried out in the framework of the Management and Information System
(MIS), where data on progress in terms of launching calls, applications received, the assessment of their quality,
contracts signed and project-level on-the-spot visits and audits is also available.

In addition, there will be a need for additional data collection in order to measure the results at programme level.
This will include surveys among reference groups, consisting of a sample of relevant organisations (see a
summary of methodology for measuring the result indicators in Annex I'V).

The MA shall submit an annual report approved by the JMC to the EC by 15 February each year. That annual
report shall include one technical and one financial part covering the preceding accounting year. The programme
will also provide input to the KEEP database on, amongst others, common output indicators, projects contracted,
status of beneficiaries and budget allocations per partner.
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Evaluation

In terms of evaluation, by the end of 2017 the EC will commission a mid-term evaluation at instrument-level,
which will generate conclusions and recommendations that are relevant for the programme as well. The MA will
inform the JMC about the mid-term evaluation findings to the extent they are relevant for the programme. In
addition, the programme may commission a programme-specific evaluation (which is likely to take place in
2020), building on the EU-level mid-term evaluation and used as a basis for future programming, or possibly
serving as a basis for reallocation of funds and/or revision of indicators target values.

Indicative Monitoring and Evaluation Plan

The M&E plan (attached in Annex 1) is used to systematically plan the collection of data to assess and
demonstrate progress made in achieving expected results. It highlights mechanisms or modalities for monitoring
the achievement of outputs and contribution towards achievement of expected results. The M&E plan
incorporates the programme indicators, baselines targets and their means of verification. It contains detailed
definitions for the programme indicators, rationale for their selection, sources of information and verification,
baselines and targets, methods and tools to collect data, where necessary calculation formulas for result
indicators, and milestones to measure and report on progress in terms of output indicators. The plan also presents
the frequency of data collection. An indicative list of evaluations to be undertaken, together with their subject and
rationale is also included.

6.5. TECHNICAL ASSISTANCE

Technical Assistance will be used to cover the preparation, management, implementation, monitoring, audit and
control activities related to the implementation of the Programme as well as studies, seminars, translation,
information dissemination, evaluation and publicity measures. Collectively, the funds allocated to support
activities under Technical Assistance, are limited to a maximum of 10% of the global EU’s contribution to the
Programme.

The aim of Technical Assistance is to achieve effective and efficient implementation of the Programme by
enhanced preparatory, monitoring, administrative and technical support, and by ensuring the widest participation
possible amongst the public.

The technical assistance will consist of two main components:
e Programme management and implementation
e Information and communication

The main indicative activities planned to be implemented from the technical assistance budget are described
below:

e Support to the programme’s bodies (JMC, MA, NAs, AA & GoAs, CCP and PSC) for fulfilling
their tasks related to the management, implementation, monitoring, evaluation, audit and control of
the programme,

e Establishment and functioning of the Joint Technical Secretariat and its branch offices;

e Supporting partner search initiatives and the enhancement of the potential applicants’ capacity to
submit relevant project applications, contributing to the programme objectives and expected results;

e Strengthening beneficiaries’ capacity for an efficient and effective management of the projects;

e Supporting the activities related to information and promotion of the programme and capitalization
of its results, as they are presented in the Communication Strategy.

The TA activities will be implemented by the MA, JTS and AA and the related contracts shall be awarded
according with the relevant national legislation of Romania, the country hosting the MA, JTS and AA, which is in
line with EU requirements, or following PRAG rules. In case procurements will be needed under the service
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contracts to be concluded with the organizations hosting the BOs, the national legislation in force shall be applied
provided that principles set forth in PRAG are correctly followed.

However, if during the programme implementation, the circumstances will require the implementation of TA
activities by other programme bodies, the procurement procedures applicable shall be those described in art. 37 of
the Regulation (EU) No. 897/2014.

Eligibility requirements set out in Article 48 of the Regulation (EU) No0.897/2014 apply mutatis mutandis to
technical assistance costs.

Costs referred to in Article 49 of the Regulation (EU) No.897/2014 shall not be considered eligible as technical
assistance costs.

Costs for preparatory actions referred to in Article 16 of the Regulation (EU) No0.897/2014 shall be eligible upon
submission of the programme to the Commission, provided the programme is approved by the Commission
pursuant to Article 5 of the Regulation (EU) No0.897/2014. Costs for preparatory actions contracted from
01/07/2015 will be exclusively covered by the TA budget 2014-2020.

The overall indicative TA budget is presented below.

Changes within the TA budget (transfers between chapters, management structures, etc) do not constitute an
adjustment of the programme and may be made as necessary to ensure the proper implementation of the
programme as long as it is in accordance with the Article 6 of the ENI CBC Implementing Rules.

Indicative Technical Assistance budget

Budget categories MA JTS Audit | First Level National %
Authorit Authority*®
y Control * y
Total 100%
1 Staff costs 0 2.204.700 0 0 151.800 36,7%
2 Travel costs 342.730 424.000 141.740 92.279 0 16,7%
3 Equipment & 180.400 138.580 15.000 28.500 10.000 6%
supplies
4 Administrative 72.000 325.320 0 0 0 6,6%
costs
5 Subcontracted 816.000 901,845 0 0 0 31,3%
services
Information and 169.000 450.000 0 0 0 10,3%

% First level control allocation refers to the first level control in Romania. The MA will include the allocation estimated for First
Level Control in Romania in its own budget.

*% The financial allocation for the National Authority foresees also funds for the Control Contact Point in Ukraine and is
included in the JTS budget as subcontracted services.
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Communication

Branch Offices

360.000

6%

Other
subcontracted
services
(meetings,
consultancy,
courier,
telephony,
translation, etc)

647.000

91.845

15%

Other costs
(bank fees,
etc.)

6.994

6.300

0,2%

Contingent
Expenses’’

141.812

2,4%

Total per
structure

1.559.936

4.162.545

156.740

120.779

161.800

100%

Table 16: Technical Assistance budget

" This may include any expenses needed for Programme Implementation, with due respect to article 36 of the Implementing

Rules.
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Programme management and implementation

The activities supported from TA will aim at strengthening the capacity of beneficiaries to prepare and
implement projects, supporting the coordination, management and control of the Programme, and increasing
efficiency of the human resources involved in the coordination, management and control of the Programme.

In particular, the TA will financially support the management structures in performing their tasks related to
selection of projects, monitoring of projects, verification of expenditures, authorising and payments, audits,
programme evaluation, including by ensuring the necessary logistics (IT, office equipment, consumables) and by
covering the travel costs and costs of meetings.

The TA allocation of the Programme will be managed by the MA. The use of TA will be annually set through an
annual strategy, proposed to the JMC for approval by the MA.

At the beginning of the implementation of the Programme, the MA will conclude a framework agreement with
the Regional Office for CBC Suceava, the hosting organisation for JTS, setting the main tasks delegated to the
JTS, covering the whole implementation period of the Programme. The MA will further conclude multi-annual
(covering two or three years) financing contracts, setting specific tasks required by a particular stage of
programme implementation.

The RO CBC Suceava will conclude subsequent service contracts with two organisations designated by Ukraine
as JTS Branch Offices. The JTS branch offices will work under the coordination of JTS and will act as local
contact points that shall mainly assist potential applicants with information. The role of the JTS branch offices
will be of publicising the programmes, of assisting in project development, partner search and advising partners
on the implementation of projects. JTS branch offices will also provide support to JTS in fulfilling its tasks
related to project monitoring (may be involved in on the spot checks particularly in organising the site visits to
the projects partners located in their interest area.

In order to support in the day to day activity related to the Programme of the National Authority of Ukraine and
Control Contact Point, part of the staff (two persons) of the JTS Branch Offices will work in Kiev, within the
Ministry of Economic Development and Trade and Ministry of Finance. Specific job description, related to this
support activity, will be developed. The costs of this staff will be covered from the budget of the JTS, JTS
Branch Office respectively.

The Technical Assistance of the Programme will finance the activity of the Control Contact Point and of national
controllers from Romania, by supporting the cost of necessary office equipment, site visits, participation to the
meetings of controllers, trainings, etc.

The Control Contact Point and the selected auditors (controllers) from Ukraine will benefit of trainings organised
by JIMA/JTS with the support of NA. The costs required by the activity of CCP (e.g. for on-site visits, meeting of
the controllers, trainings, etc) will be covered by the TA, through the MA/JTS budget. The cost of Ukrainian
auditors/controllers for performing the verification of expenditures will be covered individually by each project,
from its own budget.

The TA will also finance the audit activities performed by Audit Authority and Group of Auditors as described
in chapter 4 of this Programme.

Indicative activities that may be funded include:
e Joint Monitoring Committee functioning;
e Managing Authority functioning;
o [Establishment and operation of the Joint Technical Secretariat and its branch offices;
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e Project selection;
Support to the MA, for studies and experts consultancy on themes relevant for the Programme
implementation;

e Programme auditing and evaluation;
Trainings and professional development of staff.

Information and Communication

This component of Technical Assistance will support activities that promote and publicise the Programme
together with the results and achievements accomplished. It will also organise activities that seek to increase the
awareness of, and information amongst, potential project partners and beneficiaries in order to ensure the widest
participation possible from the public and private sector. To this end, an information and publicity plan will also
be included in the Programme setting out the aims and target groups and the strategy of the actions.

Conferences, workshops, training for beneficiaries, networking, awareness-raising and co-operation exchange
of experience are also necessary activities.

Indicative activities that may be funded include:

e Development of an information system of the Programme content for all interested actors,
preparation and dissemination of information and publicity materials (official Programme
documents, manuals of procedures, bulletins, brochures, posters, objects with EU logo,
Programme logo);

¢ Organizing conferences, seminars, workshops, training for beneficiaries, networking, awareness-
raising and cooperation/ exchange of experience;

e Develop on-line communication tools as website, internet or intranet platforms;

e Creation, dissemination broadcasting of audio and video materials.

6.6. COMMUNICATION STRATEGY

Communication and information dissemination are essential for the successful implementation of the
Programme. General public, potential beneficiaries, beneficiaries of the JOP RO-UA-MD 2007-2013, larger
target groups must be informed and kept inform throughout the implementation of the Programme. The
capitalisation of the result must be ensured and impact dispersed.

The ENI CBC Implementing Regulation stipulates that information on the communication strategy for the
whole programme period, and an indicative information and communication plan for the first year should be
included in the programme.

The strategy addresses information and communication needs for the different target groups identified:

e internal public, having responsibilities within programme implementation: programme
management bodies, EC, controllers;

e external public: potential applicants, beneficiaries of the financing, programme information
network, other donors;

e general public.
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The general objective of the communication strategy is to support achievement of the programme objectives
through effective, transparent and relevant communication, in order to ensure transparency and to increase the
awareness of all interested factors as regards the opportunities provided by the programme.

General awareness of the Programme is important especially to increase confidence in the Programme among
citizens and for building functional partnerships between different types of beneficiaries.

See ANNEX III for the communication strategy and the Annual Information and Communication Plan for 2016.

6.7. STRATEGIC ENVIRONMENTAL ASSESSMENT

The ENI Implementing Regulation requires that “information on fulfilment of regulatory requirements laid
down in Directive 2011/42/EC of the European Parliament and of the Council” shall be included in the
Programme as part of the programme implementation description.

As the SEA Directive does not specifically address the issue of cross-border cooperation with countries that
are not members of the EU, a "Guidance Note on Strategic Environment Assessment in the context of ENI
CBC" has been developed by INTERACT ENPI and validated by the relevant directorates of the EC. The note
provides MAs with an interpretation of the SEA Directive in the context of ENI CBC, including the necessary
legal steps to conduct the SEA process and the actors to be involved. The note states that the member State
hosting the MA is responsible for determining whether a SEA is required or not, according to its legislation,
and also to involve and consult the partner countries concerned at the appropriate level.

In order to comply with the requirements of the ENI Implementing Regulation, the Romania-Ukraine
Programme has gone through the necessary steps in compliance with Directive 2011/42/EC of the European
Parliament and of the Council.

The main elements recommended to be followed in such environmental assessments are as follows:

» Description of key environmental aspects to be addressed;

» Description of the reference range of environmental values to be submitted for analysis in the
SEA report;

» Ways to identify the environmental impact of the Plan/Programme implementation;
» Assessment of capacities to address the challenges, risks and their prevention on the environment.

In Romania the main regulations in force for the development of SEA for the cross-border cooperation
Programmes, are:

» Directive 2001/42/EC (SEA Directive) of the European Parliament and of the Council of 27 June
2001 on the assessment of effects of certain plans and Programmes on the environment;

» SEA Protocol - Protocol on Strategic Environmental Assessment to the Convention on
Environmental Impact Assessment in a trans-boundary context.

Currently Ukraine is in the process of harmonization of the national legislation with EU regulations. No
specific legislation for SEA is in force, but only for assessment of the environmental impact of activities,
namely:

» Law on urban development regulations, adopted in 2011, contains elements of environmental
impact assessment, but they are not quite in line with the EIA Directive;
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» Law on Ecological Expertise, of 9 February 1995, which is still in force and contains more or less
the requirements of the Aarhus Convention (Convention on Access to Information, Public
Participation in Decision - making and Access to Justice in Environmental Matters, 28 June 1998)
and of the EIA Directive

Moreover, the Law regarding the strategic environmental assessment is currently in public debate, not in force
at the date of Programme preparation.

An Inception Report was made in order to identify the environmental relevant legislation and the
Environmental Authorities from partner countries and to describe the methodology proposed by the
Commission. The report included also an indicative calendar on how to develop the SEA procedure. The
relevant environmental authorities were identified: for Romania, the Ministry of Environment, Waters and
Forests (MEWF) and for Ukraine, the Ministry of Ecology and Natural Resources (MERN).

On February 2™, 2015 the Management Authority (MRDPA) from Romania submitted the Inception Report to
the Joint Programming Committee.

This Inception Report was approved by Joint Programming Committee (JPC).

6.7.1. SEA PROCEDURE
The SEA procedure for the Romania-Ukraine Programme was guided by the Ministry of Environment,
Waters and Forests from Romania (MEWF) based on the SEA Directive and the Romanian Government
Decision on the environmental assessment of plans and Programmes.
According to the SEA Directive an environmental assessment should be carried out for a Programme as
follows:

» It is automatically required if the relevant Programme sets the framework for projects with works
component as listed in Annex I or II of the EIA Directive (87/337/EEC), or which in view of the
likely effects on sites, have been determined to require an assessment pursuant to art. 6/7 of the
Habitat Directive (92/43/EEC).

» The need for an environmental assessment is determined following a screening process to
determine whether or not the Programme sets the framework for project that are likely to have a

significant effect on the environment.

Decision regarding the screening procedure

The Ministry of Regional Development and Public Administration (MRDPA) from Romania, the Managing
Authority for the Programme, notified the Ministry of Environment, Water and Forest (MEWF) on February
11", 2015 about the first draft of the Programme Ro-Ua and requested the starting of the environmental
assessment according to the Directive 2001/42/EC. The current practice in Romania for the environmental
assessment of such Programmes is to publish twice an announcement in mass-media. This was made in a
newspaper of national level, Evenimentul zilei, first time on February 11", 2015 and the second time after 3
days on February 14", 2015.
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The MEWF Romania communicated its decision regarding the SEA procedure for the Programme to the MA on
March 5" Taking into consideration the information found in the first draft of the Programme Romania-
Ukraine, the MEWF decided that:

» The Programme defines the framework for the implementation of projects that are mentioned in
Annex [ and II of the Directive 2001/42/EC (EIA) and must be evaluated under SEA procedure;

» Because the Programme also will finance Large Infrastructure Projects is mandatory to have a full
SEA Procedure and is no need to do a Screening Report.

Following this decision, according to the SEA Directive the procedure has two phases:
e The completion of the Programme draft and the drafting of the Environmental Report;
e The analysis of the quality of the Environmental Report;

The MEWF decided, based on Article 6 (3) of the Directive, that a Working Group should be established in
Romania in order to analyse and finalize the Environmental Report. The MEWF Romania communicated to the
MA the composition of the Working Group set in accordance to the specific activities of the Programme as
follows: Ministry of Health, Ministry of Internal Affairs, General Inspectorate for Emergency Situations,
Ministry of European Funds, Ministry of Agriculture and Rural Development, Ministry of Transport, Ministry
of Culture, Ministry of Education and Scientific Research, Ministry for Information Society, Ministry of
Environment, Water and Forest (through General Directorate of Impact Assessment and Pollution Control —
Service of Air Protection and Pollution Control, General Directorate of Climate Change, Directorate of
Biodiversity, General Directorate of Waste, Contamination Sites and Hazardous Substances, General
Directorate of Water and General Directorate of Forest, National Administration of Romanian Waters), County

Councils from Programme area.
The development of the Environmental Report

In order to develop the SEA procedure, the Preliminary Environmental Report was drafted and sent for
consultation to the Working Group in Romania and to the National Authority and MERN in Ukraine. In
Romania, according to the working procedures of the MEWF setting the scope of the SEA is part of the
procedure of drafting the environmental report. As a request of the National Authority and with the scope of
facilitating the SEA procedure in Ukraine a Scoping Report was also drafted and sent, together with the
Preliminary Environmental Report to the relevant authorities from Ukraine.

The Working Group in Romania and the MERN in Ukraine analysed the Preliminary Environmental Report
in order to point out the environmental aspects that can be influenced by the possible future projects financed by
the Programme Ro-Ua together with the measures to be taken in order to minimise their impact.

On April 30®, 2015 MERN submitted its comments on the documents received. According to the official letter
sent by the Ukrainean counterpart, Ukraine didn’t ratify the SEA Protocol of 2003 and doesn’t have national
legislation for the environmental assessment of Programmes and plans as this legislation was still under public
consultation at the time of the SEA procedure. The existing relevant legislation only refers to projects and is not
applicable to plans and programmes. MERN Ukraine nominated a representative to participate in the
consultation for SEA procedure.
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Three meetings of the Working Group have been organised in Romania in order to discuss the impact of each
indicative activity of the thematic objectives proposed by the Programme on the relevant environmental aspects
and how this impact should be monitored during the implementation period:

> Working Group 1, March 30™, 2015: Programme presentation, SEA methodology, key aspects
of assessment and timetable for progress;

> Working Group 2, April 21% 2015: Presentation and discussion of the Preliminary
Environmental  Report, environmental issues presented, including comments/
observations/recommendations;

> Working Group 3, May 11", 2015: Presentation of Final Environmental Report including all
comments/observations/recommendations of the authorities and the decision of disclosure of the
Report for the public consultation.

The Final Environmental Report prepared in accordance with Annex I of the SEA Directive and including all
the views of the relevant authorities was submitted to the MEWF from Romania and to National Authority from
Ukraine on May 18", 2015 and made available for the public on the websites of the Managing Authority, JTS,
Ro-Ua-Md Programme and MEWF.

Following the closure of the SEA procedure the Ministry of Environment, Waters and Forests from Romania
issued, in 29" of June 2015, the official opinion regarding the fulfilment of the requirements of SEA procedure
by the Joint Operational Programme Romania-Ukraine 2014-2020, and approved the Programme. The indicators
proposed for monitoring the effects of the Programme on the environment are included in the official opinion of
MEWEF, as well as in the Environmental Report and its Non-technical summary.

6.7.2. PUBLIC CONSULTATION

ROMANIA

Following the notification of the MA, the MEWF Romania published the draft of the Programme on its website:
http://www.mmediu.ro/categorie/evaluare-de-mediu-pentru-strategii-planuri-programmee/60). The Managing

Authority also announced on their website www.mdrap.ro and on the Programme website www.ro-ua-md.net
that the SEA procedure started.

Also, the Working Group decided in its third meeting to make available the Environmental Report for the
public consultation for 30 days, starting on March 18", 2015. The Environmental Report and the Programme
ware published on the websites of the Managing Authority, JTS, Ro-Ua-Md Programme and MEWF.

UKRAINE

The Final Environmental Report was sent to the National Authority of Ukraine at the same time it was made
available for the public in Romania in order to allow the Ukrainean side to carry on its own procedures. In order
to facilitate the consultations in Ukraine the report was also translated and made available in Ukrainean
language.

Moreover, on May 27", 2015 a public consultation was organized in Chernivtsi, Ukraine where a presentation of
the Final Environment Report was made in front of relevant local authorities from Ukraine.
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6.7.3. HOW ENVIRONMENTAL CONSIDERATIONS AND THE OPINIONS EXPRESSED
HAVE BEEN TAKEN INTO ACCOUNT

During the meetings of the Working Group it was received comments/observation and recommendations from
the relevant authorities regarding the description of the existing quality of the water inside of the Programme
area, the other relevant strategies and plans, the assessment of impact for some indicative activities of the
thematic objectives on the relevant environmental aspects and on environmental monitoring indicators.

The authorities which proposed modifications and completion, that were taken into consideration and integrated
into the Final Environmental Report were the following: MEWF (through the General Direction of Impact
Assessment and Pollution Control — Service of Air Protection and Pollution Control, General Direction of
Climate Change, Direction of Biodiversity, General Direction of Waste, Contamination Sites and Hazardous
Substances, National Administration Romanian Water ), Ministry of Health, Ministry of Culture, Ministry of
European Funds, Ministry of Agriculture and Rural Development and Botosani County Council.

6.7.4. MONITORING MEASURES

In order to monitor the Programme impact on the environment, the following principles should be considered:

Contribution to energy efficiency, the reduced usage of raw materials or hazardous substances;
Contribution to the development of green infrastructure, including management of protected areas;
Contribution to the surface/ ground water proper management;

Contribution to an adequate management of the use of ground and underground waters;

Contribution to an effective waste management, recycling and reuse;

>

>

>

>

» Contribution to sustainable mobility and multimodal transport;

>

» Contribution to risk prevention/natural disasters and climate change mitigation;
>

Application of the principle of green public procurement

According to Article 10 of SEA Directive the significant effects on the environment of the implementation of the
Programme have to be monitored.
The monitoring indicators recommended for the indicative activities of the Programme, under which there can be
a possibility to finance projects having an impact on the environment were established through the following
steps:
» Some of these indicators are the same as those monitoring the implementation of the Programme,
and as such they can also monitor the impact on the environment;

» For certain indicative activities under some priorities and LIPs, specific environmental indicators
were recommended;

» Other Programme indicators were modified as to reflect also the impact on the environment.
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6.8. INDICATIVE FINANCIAL PLAN

6.8.1. FINANCIAL TABLE: YEARLY PROVISIONAL FINANCIAL APPROPRIATIONS FOR
COMMITMENTS AND PAYMENTS ENVISAGED FOR THE SUPPORT FROM THE EU

A B C D
PROGRAMME'S PROGRAMME'S
PIIIQV(I))\Igg&IEII\‘I]fL INDICATIVE INDICATIVE
COMMITMENTS CO-FINANCING PROVISIONAL PROVISIONAL
BY THE EC COMMITMENTS PAYMENTS
- EC funding - - EC funding -
2015
Projects 0 0 0
6,877,652
TA 0 0 0
TOTAL 2015 0 0
2016
Projects 0 0
7,924,764
TA 3,300,000 900,000
TOTAL 2016 3,300,000 900,000
2017
Projects 48,000,000 6,000,000
12,101,827 666,667
TA 500,000 1,130,000
TOTAL 2017 666,667 48,500,000 7,130,000
2018
Projects 10,414,114 1,111,111 0 10,000,000
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TA 300,000 930,000
TOTAL 2018 1,111,111 300,000 10,930,000
2019
Projects 2,488,889 6,000,000 22,400,000
11,247,818
TA 1,300,000 880,000
TOTAL 2019 2,488,889 7,300,000 23,280,000
2020
Projects 888,889 0 8,000,000
11,433,826
TA 200,000 680,000
TOTAL 2020 888,889 200,000 8,680,000
2021
Projects 533,333 0 4,800,000
TA 200,000 680,000
TOTAL 2021 533,333 200,000 5,480,000
2022
Projects 311,111 0 2,800,000
TA 100,000 580,000
TOTAL 2022 311,111 100,000 3,380,000
2023
Projects 0 0
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TOTAL COFINANCING RATE

Y%

TA 100,000 170,000
TOTAL 2023 100,000 170,000
2024
Projects 0 0
TA 0 50,000
TOTAL 2024 0 50,000
X X ‘
”21"0(;:"AL 2015- 60,000,001 6,000,000 60,000,000 60,000,000

Y%

Table 17: Financial table: yearly provisional financial appropriations for commitments and payments envisaged for

the support from the EU
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6.8.2. PROVISIONAL AMOUNTS OF THE FINANCIAL APPROPRIATIONS OF THE SUPPORT FROM THE UNION AND CO-FINANCING FOR

THE WHOLE PROGRAMMING PERIOD FOR EACH TO and TA

Indicative financing plan of the ENI CBC Romania-Ukraine Programme,

Providing the EU Contribution and the co-financing if known for the whole programming period for each thematic objective and

for Technical Assistance
Thematic objectives by source of funding (in euros):

EC Funding Co-financing Total funding
Co-financing rate (in %) (c ) **

(@* (b) (d) = (a)+(b)
Thematic objective 2 3,600,000 400,000 11.11% 4,000,000
Thematic objective 3 6,000,000 666,667 11.11% 6,666,667
Thematic objective 7 16,200,000 1,800,000 11.11% 18,000,000
Thematic objective 8 28,200,000 3,133,333 11.11% 31,333,333
Technical Assistance 6,000,000 0 0% 6,000,000
Total 60,000,000 6,000,000 66,000,000

Table 18: Indicative financing plan providing the EU contribution and
the minimum co- financing for the whole programming period for each
thematic objective and for Technical Assistance

* In accordance with the Strategy Paper.

** This is the minimum co-financing rate that shall come from sources other than the Union. The minimum co-financing has been calculated on
the basis of the Community contribution to the joint operational programme, in accordance with articles 12, 13 and 14 of the Implementing
Regulation (EU) No 897/2014 of 18 August. During the implementation, Programme may decide on increasing the level of co-financing.
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6.9. RULES ON ELIGIBILITY OF EXPENDITURE

No profit principle

Grants shall not have the purpose or effect of producing a profit within the framework of the project;

Where a profit is made, the Managing Authority shall be entitled to recover the share of the profit
corresponding to the Union contribution to the eligible costs actually incurred by the beneficiary to carry out the
project;

For this purpose, profit shall be defined as a surplus of the receipts over the eligible costs incurred by the
beneficiaries (Lead Beneficiary and partners), when the request is made for payment of the balance.

Forms of grant will be defined in the guidelines for applicants and grant contracts, in accordance with article 47
of the ENI-CBC Implementing Rules.

Eligibility of costs

Grants shall not exceed an overall ceiling expressed as a percentage and an absolute value which is to be
established on the basis of estimated eligible costs. Grants shall not exceed the eligible costs.

The eligible costs will be defined in detail in the Guidelines for Applicants and in the Grant Contract, in line
with articles 48, 49, 50 and 51 of ENI-CBC Implementing Rules.

Eligible costs are costs actually incurred by the beneficiary which meet all of the following criteria:
(a) they are incurred during the implementation period of the project. In particular:

(i) costs relating to services and works shall relate to activities performed during the
implementation period. Costs relating to supplies shall relate to delivery and installation of items
during the implementation period. Signature of a contract, placing of an order, or entering into
any commitment for expenditure within the implementation period for future delivery of services,
works or supplies after expiry of the implementation period do not meet this requirement; cash
transfers between the lead beneficiary and the other beneficiaries may not be considered as costs
incurred;

(i1) costs incurred should be paid before the submission of the final reports. They may be paid
afterwards, provided they are listed in the final report together with the estimated date of
payment;

(iii)an exception is made for costs relating to final reports, including expenditure verification,
audit and final evaluation of the project, which may be incurred after the implementation period
of the project;

(iv) procedures to award contracts, as referred to in Article 52 of ENI-CBC Implementing
Regulation and following, may have been initiated and contracts may be concluded by the
beneficiary(ies) before the start of the implementation period of the project, provided the
provisions of Article 52 and following have been respected;

(b) they are indicated in the project's estimated overall budget;

(c) they are necessary for the project implementation;
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(d) they are identifiable and verifiable, in particular being recorded in the accounting records of the beneficiary
and determined according to the accounting standards and the usual cost accounting practices applicable to the
beneficiary;

(e) they comply with the requirements of applicable tax and social legislation;

(f) they are reasonable, justified, and comply with the requirements of sound financial management, in
particular regarding economy and efficiency;

(g) they are supported by invoices or documents of equivalent probative value;

Subject to the conditions above, the following direct costs of the beneficiary shall be eligible:
(a)the costs of staff assigned to the project under the following cumulative conditions:

o they relate to the costs of activities which the beneficiary would not carry out if the
project was not undertaken,

o they must not exceed those normally borne by the beneficiary unless it is demonstrated
that this is essential to carry out the project,

o they relate to actual gross salaries including social security charges and other
remuneration-related costs;

(b) travel and subsistence costs of staff and other persons taking part in the project, provided they exceed
neither the costs normally paid by the beneficiary according to its rules and regulations nor the rates published
by the Commission at the time of the mission if reimbursed on the basis of lump sums, unit costs or flat rate
financing;

(c) purchase or rental costs for equipment (new or used) and supplies specifically for the purpose of the project,
provided they correspond to market prices;

(d) the cost of consumables specifically purchased for the project;
(e) costs entailed by contracts awarded by the beneficiaries for the purposes of the project;

(f) costs deriving directly from requirements imposed by ENI-CBC Implementing Regulation and the project
(such as information and visibility operations, evaluations, external audits, translations) including financial
service costs (such as costs of bank transfers and financial guarantees).

The following costs relating to the implementation of the project shall not be considered eligible:
(a) debts and debt service charges (interest);
(b) provisions for losses or liabilities;
(c) costs declared by the beneficiary and already financed by the Union budget;

(d) purchases of land or buildings for an amount exceeding 10 % of the eligible expenditure of the project
concerned;

(e) exchange-rate losses;

(f) duties, taxes and charges, including VAT, except where non-recoverable under the relevant national
tax legislation, unless otherwise provided in appropriate provisions negotiated with CBC partner
countries;
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(g) loans to third parties;

(h) fines, financial penalties and expenses of litigation;

(i) contributions in kind as defined in Article 14(1) of ENI-CBC Implementing Regulation.
(j) financing of political activities and political parties

No grant may be awarded retroactively for projects already completed.

State aid

Any measure likely to constitute State aid will be implemented only with full observance of the applicable Union
rules on State aid within the meaning of Article 107 of the Treaty on the Functioning of the European Union and
— where applicable - with State aid provisions of any bilateral agreements between the participating countries and
the EU, in particular chapter 10 of Title V of the Association Agreement between the EU and Ukraine.

6.10. USE OF EURO

The expenditure incurred in other currency than the euro will be converted into euro by the Managing Authority
and by the beneficiaries using the monthly accounting exchange rate of the Commission of the month during
which the expenditure was submitted for examination in accordance with Article 32 (1) of the ENI CBC
Implementing Rules.

6.11. THE APPORTIONMENT OF LIABILITIES AMONG THE PARTICIPATING COUNTRIES

According to the article 74 of the ENI-CBC Implementing Rules, the Managing Authority shall be responsible
for pursuing the recovery of amounts unduly paid.

Where the recovery relates to a claim against a beneficiary established in Romania and the Managing Authority
is unable to recover the debt, the Member State shall pay the due amount to the Managing Authority and claim it
back from the beneficiary.

Where the recovery relates to a claim against a beneficiary established in Ukraine and the Managing Authority is
unable to recover the debt, the level of responsibility of the CBC partner country shall be such as it is laid down
in the Financing Agreement referred to in Articles 8 and 9 of the ENI CBC Implementing Rules.

In accordance with article 72 of the ENI-CBC Implementing Rules, “the Commission shall make financial
corrections by cancelling all or part of the Union contribution to a programme and effecting recovery from the
Managing Authority in order to exclude from Union financing expenditure which is in breach of applicable law
or related to deficiencies in the programme management and control systems which have been detected by the
Commission or the European Court of Auditors”.
In accordance with article 74 of the ENI-CBC Implementing Rules, “where the recovery relates to systemic
deficiencies in the programme management and control systems, the Managing Authority shall be responsible for
reimbursing the amounts concerned to the Commission in accordance with the apportionment of liabilities
among the participating countries as laid down in the programme”.
The criteria for apportionment shall be the following:
e If the systemic deficiency concerns one specific country, this country shall be responsible for
reimbursing to the Programme accounts the amount identified as a result of the financial
correction;
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e If the systemic deficiency concerns the whole system, each country shall be responsible for
reimbursing to the Programme accounts the amount representing the percentage of the financial
correction applied to the expenditure incurred by the beneficiaries of the respective country and
declared by the MA to the European Commission at the date of the decision to apply the financial
correction.

o If'the systemic deficiency concerns the whole system, the programme participating countries shall
be responsible according to the proportion of expenditures incurred by the beneficiaries located in
their respective territory and declared to the Managing Authority on the date of the decision to
apply the financial correction.

6.12. RULES OF USE AND MONITORING OF CO-FINANCING

The minimum level of co-financing at programme level, calculated in accordance with the Article 12 of the ENI
CBC Implementing Rules, in addition to the EU contribution, is of 6 million Euro. The amount will be distributed
in a balanced way throughout the duration of the programme and will be provided by the lead beneficiaries

The Technical assistance of the programme shall not be co-financed by the participating countries.

The call for proposals and the procedures for direct award (in the case of LIPs), will set a minimum percent of the
project budget to be ensured, as co-financing by beneficiaries.

Each participating country may decide to cover, from national sources, a portion of the co-financing required for
project implementation.

Use and monitoring of co-financing

The lead beneficiary and partners will be free to decide over the distribution of co-financing among the
partnership members.

The grant contract shall include the sources of the co-financing by the project beneficiaries. The co-financing will
be monitored and included in the programme accounting through the declaration on expenditure and receipts
prepared by the beneficiaries, verified by a controller, which will be part of the requests for payment of the grant.

6.13. IT SYSTEMS FOR REPORTING

A description of the IT systems for the reporting and exchange of computerised data between the Managing
Authority and the European Commission (unit C2, DG NEAR) is required under the ENI CBC Implementing
Rules (Art 4.5, (m)). This communication will be done via KEEP, a comprehensive online database of Territorial
Cooperation projects, project partners and programmes (www.territorialcooperation.eu/keep/) which has been
operational for the 2007-2013 programming period. Although most statistics needed by the European
Commission are already included in KEEP, a new KEEP template is being developed for the 2014-2020
programme period. It is anticipated that most data required by the European Commission will be kept in the
KEEP database rather than being available only via programme reports. As well as being a tool for programmes to
share data with the European Commission, KEEP will also allow for the sharing of data between programmes.

6.14. LANGUAGE OF THE PROGRAMME

The official language used in the Programme is English.
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