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Chair: 

The Ukrainian delegation draws Members’ attention to continuous burdensome situation on settlement of the problem with trade restrictions being applied by the Russian Federation, which restrict and unduly complicate international traffic in transit from the territory of Ukraine to third country destinations via the territory of the Russian Federation. 
Notwithstanding numerous communications (of 13 January and 11 July) and raising this issue the last meeting of this Council, two meetings of the Council of Trade in Goods (15 April and 14 July) as well as in several relevant WTO Committees: Committee on Agriculture (9 March and 7 June); SPS Committee (30 June) and TBT Committee (15 June), the measures have not been removed. 

Moreover, no relevant replies from the Russian Federation have been provided. The Ukrainian delegation was deeply disappointed to receive communication G/C/W/727 from the Russian Federation dated 14 July 2016.  The lack of substantive engagement on behalf of the Russian Federation could not be clearer in its response.  The Russian Federation claims that it believes that its transit measure is in full conformity with WTO rules and disciplines.  Unfortunately, the Russian Federation neglects WTO’s very basic obligation to provide practical, transparent, factual information and relevant justifications on problematic trade measures.  Delivering the requested clarity obviously risks disclosing a groundless belief.

Ukraine would like to draw Member’s attention that from the last meeting of the General Council the situation with transit restrictions through the territory of the Russian Federation has been deteriorated dramatically. Starting from the 1 July transit of all goods, for which import tariff rates in the Russian Federation exceed zero value, from the territory of Ukraine through the territory of the Russian Federation to Republic of Kazakhstan as well as Kyrgyz Republic is completely banned. And again – no preliminary notification and explanation from the Russian side was given. As result - the hundreds of cars and railway wagons were stopped at the border of the Russian Federation and prevented from entering the Russian territory and thousands of Ukrainian companies lost contracts with partners in Republic of Kazakhstan and Kyrgyz Republic.

Today, however, Ukraine wishes to take a slightly broader perspective.  Initial reflections indicate trade across the particularly large region to our east to be systemically impacted.  Ukraine enjoys excellent access to many global markets via our seaports on the Black Sea, however, historically Ukraine and other countries also reached important markets to the east via extensive land transportation routes.  Just a few years ago Ukraine traders used various overland routes to provide a great part of our exported goods to diverse country destinations in that eastwardly region.  Ukraine’s bilateral trade result towards that multi-country region, unfortunately, has dropped dramatically.  Today’s broader questions focuses on how we can collectively have better common understandings regarding not just Ukraine’s trade, but the factual nature of overarching regional trade, its recent changes and its relative importance:  

· Has overall multi-nation trade with this eastward region had a similar results as Ukraine’s bilateral trade?  

· Assuming a decline is the result, has trade in this specific region been impacted more or less when compared to trends in other regions around the globe? 

· What are the key underlying reasons leading significant trade changes this region?  

· Are these key underlying reasons unique to this eastward region or are such reasons reflective of wider global and regional trade conditions and trends?    

· If, for example, regional trade in this vast region to our east is impacted more compared to other regions, to what might this be attributed?

· general economic conditions in the region; 

· type of leading economic activity compared to other regions where commodities markets have a high impact?

· or could such a negative trade result be due to an observably higher level and severity of trade restrictive measures in the region?    

The WTO’s June 2016 Report on Trade Measures notes a significant increase in new trade-restrictive measures globally.  The report does not seek to evaluate on a regional basis either the relative frequency of measures or the potential economic impact.  In the absence of such further-going analysis, Ukraine invites Members to reflect on the relative importance of trade-restrictive measures in specific regional contexts. Ukraine has a sense, unfortunately, that the cumulative number and the severity of trade-restrictive measures in this particular, large region on our eastern borders contributes markedly to trade reductions and also foreshadows impact on trade’s future attractiveness.   

Chair, the study of regional trade is not new.  This body devotes much time and energy on regional trade, but typically in the context of specific regional trade agreements, which promote trade.  Perhaps, however, questioning and looking more attentively at regional trade from the reverse perspective may also provide beneficial information.  Perhaps gaining a common understanding through investigating regional trade in the context of the relative impact of cumulative, burdensome trade restrictions would be worthwhile.  

Ukraine can conclude that its bilateral trade flows in the neighboring eastern region have dropped dramatically, due in large part to Russian Federation’s erection of national trade barriers. Ukraine also observes that the impact of some national measures reach even wider through triggering of customs union disciplines.  Ukraine does not seek to speak for others, but we have a preliminary impression that other WTO Members have similar negative trade results in this particular region due to Russian Federation barriers.  

A positive way forward will carefully and critically examine the factual basis. Such relevant factual details has been and continues to be Ukraine’s request regarding a number of different trade-impeding measures.  The Russian Federations’ forthcoming Trade Policy Review in late September will offer a more comprehensive opportunity to be informed of facts.  The WTO policy reviews serve as one critical moment and tool to provide a common factual basis.   In this context, Ukraine hopes this upcoming review will improve the factual basis and policy context.   Ukraine will continue to seek a better common understand the regional trade facts with the objective of promoting more trade-friendly and trade-promoting policies in the region.  

And finally, Ukraine once again urges the Russian Federation to immediately lift these unreasonable and restrictive transit restrictions and re-establish non-discriminating, open transit treatment for all WTO Members.
We hope that all Members understand that it is not a political rhetoric.

We are here to ensure that the rules are respected by all WTO members.
We once again note that rules must be respected!
Thank you, Chair!
