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Chair,

At the outset, we would like to stress that the Ukraine’s customs administration system is undergoing considerable reforms. Customs reform is a top priority of the Government and the aim of this reform is elimination corruption, overcoming smuggling and customs rules violation, automatization of the customs services processes and facilitation customs procedures.
Within the scope of the above-mentioned reform on 5 October 2016 the Government abolished the Resolution of the Cabinet of Ministers of Ukraine "On the Use of Benchmarks for Customs Valuation of Goods in the System of Risk Management" No. 724 dated 16 September 2015. 

Thereby, we would like to emphasize that the procedure and methods of customs valuation of goods crossing the customs border of Ukraine are determined only by Section III of the Customs Code of Ukraine adopted in 2012 and is based on the provisions of Article VII of the General Agreement on Tariffs and Trade 1994 and Agreement on Implementation of Article VII of the GATT 1994.
According to Article 57 of the Customs Code the basic method of determining the customs value is the method of the contract price (transaction value) of imported goods. During 2016 the first method (transaction value) is used in about 90% of cases.
Ukraine doesn’t have other legislative acts, except Customs Code of Ukraine, which regulate the determination of customs value.
It worth to note that according to Article 54 of the Customs Code the customs authorities may reject a declared value only if incomplete and/or inaccurate data has been declared regarding the customs value including cases where the customs value has been determined incorrectly, in the following cases:

the customs value has been calculated incorrectly;

the main or additional documents have not been submitted or if these documents have lack data about the components of the customs value or price;

selected method of customs valuation doesn’t meet conditions set by the Customs Code;

receiving data regarding unreliability of the customs value from the customs of other countries;
If the customs office is not able to argue that the declarant determined the customs value incorrectly, it should be accepted automatically.
Also, we would like to note that the determination of customs value on the basis of the minimum, arbitrary or fictitious values, including indicative or reference prices is not provided by Ukrainian legislation and Ukraine is not implementing it in practice and doesn’t have intention to do it in future.

In conclusion, we want to assure Member that our customs reform aims at will procedures' simplification, foreign trade stimulation and trade costs' reduction.
Thank you.
