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Ukraine’s deep concern with the Russia Federation’s punitive obstacles to trade is not new in this Council.   Ukraine has also raised these concerns in at least three Committees under the Council.  Hence, we will not unnecessarily repeat known details at this point.  Members can review the principle factual basis in document (G/C/W/726 dated 11 July).  We limit our oral intervention today to the following points:  
Expanded Scope:   
The fact that the Russia Federation just very recently continued to expand targeted, trade-restrictive measures against Ukraine goods prompts us to speak today.  These newest Russia Federation’s actions:
· extends by 18 months import prohibitions of certain agricultural goods; 
· extends the scope of restrictive transit measures to one additional member of Eurasian Economic Union - the Kyrgyz Republic 
· bans transit of goods from the territory of Ukraine to the Republic of Kazakhstan and the Kyrgyz Republic:

· for those goods for which the Russian Federation applies non-zero import duties set by the Common Customs Tariff of the Eurasian Economic Union;

· for those goods which are under the import prohibitions pursuant to the Government Resolution of the Russian Federation of 7 August 2014 No. 778.
  Such sudden, unannounced changes in regulations impacting transit increase uncertainty and reduce trust in at least that part of the trading system.  It also is abundantly clear that by simply adding, apparently at will, new destinations, the trade and economic impact of the Russian Federation transit measures increase - - both for the country of origin as well as destination countries.  In short, such impromptu actions to suddenly expand the scope of existing measures has a high and undesirable trade-disrupting nature.
Lack of Transparency:  

Ukraine has been repeatedly seeking the facts related to the Russia Federation’s measures.  Ukraine faced extreme difficulty in being able to obtain reliable, clear information as to how the new and previous measures (January 2016) would be applied.  The facts only emerged as test shipments painstakingly peeled back layer after new layer of what would be required.  The result is not only commercial costs, but also a devaluation of a trading system built upon transparency and predictability.  
Zero Justification:

It is most disturbing that the Russian Federation has not made and appears not willing to make any effort to justify these measures.  Ukraine has and continues to make very reasonable efforts to understand the Russian Federation measures.  Members here should all be well-aware of Ukraine’s ongoing efforts to elicit such pertinent and necessary information from the Russian Federation The measures Ukraine lists in the document (G/C/W/726) represent very significant trade obstacles with debilitating economic and trade impact, not to mention showing a disregard of basic WTO principles. 
Systemic Concerns: 

Chair, Ukraine is of the firm view that the broader WTO membership has an interest in upholding core trade-enabling principles.  The Russian Federation’s disruptive transit restrictions fly in the face of the Article V of GATT 1994 "Freedom of Transit".  We also take particular note that now over 75 percent of the Members have ratified the Trade Facilitation Agreement, which also continues to promote strong trade-enabling rules specific to the transit of goods.  Unfortunately, in Ukraine’s view, the current transit measures applied by the Russian Federation appear to also fly directly in the face of the WTO’s newest set of trade rules.  
During the period January–April 2016 Ukraine exports compared to the same period in 2015 decreased on average by more than 48 percent to Kazakhstan.  Export to other destinations in the region (Turkmenistan, Uzbekistan, Azerbaijan, Georgia, Armenia, Kyrgyzstan, Tajikistan) decreased by 40 percent.
We kindly request the Russian Federation to provide solid answers to the very important and legitimate questions raised by Ukraine in our communication.

Thank you, Mr. Chair
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