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TRADE POLICY REVIEW OF
THE PEOPLE’S REPUBLIC OF CHINA
Statement by Ukraine

20 July 2016

Thank you, Madam Chair.
On behalf of Ukraine I would like to warmly welcome the distinguished delegation of the People’s Republic of China led by Mr. Wang Shouwen, Vice Minister of Commerce, at the sixth Trade Policy Review.

Ukraine appreciates the impressive work of the Chair, Secretariat, discussant His Excellency Mr. Hamish Mc Cormick and the government of China to prepare this meeting.

More than thirty years ago China launched economic reforms that transformed the country and its place in the world. Today China is a global player with important role in the world economic and trade arena. The country’s vision of cooperation with its partners is reflected in the One Belt One Road (OBOR) initiative announced in 2013 by China. Ukraine is interested in the participation in this so called “the Silk Road” initiative. Inclusion of Ukraine in this project will create great development potential and mutual economic benefits, open new investment opportunities for both our countries.
This December China will mark its 15th anniversary of being WTO Member. Since joining the WTO in December 2001 China has been actively participating in the multilateral negotiations on wide range of issues within the organization. 

As one of the Recently Acceded Member Ukraine is looking forward to working further together with China within the WTO towards a successful conclusion of the Doha Round. In particular, China’s position on conclusion of the Round in accordance with its mandate should be given due consideration.  

Bilaterally, China is a very important partner of Ukraine and mutual cooperation of our countries covers different spheres of interest: economy, trade, investment, science etc. Our economic cooperation with China stretches from coal to agricultural products and equipment. In terms of Ukraine’s goods and services turnover China takes the second place among all the countries. In 2015 China became the largest importer of Ukrainian agricultural products. Last marketing year (July-December of 2015/2016) Ukraine had the largest share in export of corn to China. 

Ukraine attaches great importance to investment cooperation between our countries and its further development. Key areas of China’s direct investment include agricultural and energy sectors, information technology sector, infrastructure projects, construction of affordable housing etc.

Within this TPR exercise Ukraine has raised a number of important questions on China’s economic and trade policy, covering such areas as exchange rate policy, standards and technical regulations, National Standardization Body, sanitary and phytosanitary requirements, national food safety standards, distribution of quotas for import of cereals, fiscal and monetary policy, import promotion policies etc.

We appreciate the responses from China’s delegation which we are studying closely. 
In conclusion, Ukraine wishes the delegation of China very successful Trade Policy Review and looks forward to continue further strengthening of our bilateral relations.

I thank you, Madam Chair.

Responses from China to Ukraine`s questions

Report by the Secretariat (WT/TPR/S/342)（WT/TPR/S/342）
1 ECONOMIC ENVIRONMENT 

1.2 Fiscal Policy and Structural Reform 

1.2.3 Monetary and exchange rate policy 

1.2.3.2 Exchange rate policy 

Paragraph 1.29, Page 23 

The report mentions that «China has continued to maintain a managed floating exchange rate regime, which takes a basket of currencies as reference. Since 2013, the PBOC has pushed forward reform to let the market play a more decisive role in exchange rate formation. The floating range of the RMB exchange rate has gradually been expanded, and the flexibility of the RMB exchange rate has increased.

Ukraine`s question:  What is exchange rate intervention strategy? What are mid-term and short-term benchmarks for exchange rate? How are they determined (including analytical tools)? What factors are taken into account? 

Reply: China implements a managed floating exchange rate regime, which is based on market demand and supply and takes a basket of currencies as reference. The exchange rate of RMB is determined by the market, which mainly reflects the relationship between the market demand and supply, and is regulated based on the reference to a basket of currencies. The PBOC has gradually stopped the normal exchange rate intervention, and only intervenes under three circumstances including relatively big fluctuation in exchange rate, relatively sharp imbalance in the capital account or big turbulence in the financial market, in an effort to maintain the stability of the macro economy and finance. The PBOC will not set any mid-term and short-term benchmark for exchange rate.
2 TRADE AND INVESTMENT REGIME 

2.2 Trade Policy Framework and Objectives 

2.2.2 Trade policy formulation and objectives 

Paragraph 2.14, Page 35 

The report notes that «The Belt and Road Initiative aims at, inter alia, promoting connectivity and cooperation through the development of infrastructure among countries on the original Silk Road through Central Asia, West Asia, the Middle East and Europe.

Ukraine`s question: How do you assess the possibility of the new Silk Road to run through the Ukrainian territory and the Black Sea? 

Reply: China has proposed the initiative of jointly establish the Silk Road economic belt and the 21st century Maritime Silk Road, which is called "The Belt and Road Initiative", but not the "new Silk Road" which is referred to in Ukraine's question. "The Belt and Road Initiative" is an important cooperation initiative proposed by General Secretary Xi Jinping, it is a Chinese plan to promote global development and cooperation. "The Belt and Road Initiative" is not isolated, but open and inclusive. It will not limit other countries' participation by ideology, political system, development path or development model, and any country, region or international organization that is willing to take part in the initiative, whether inside or outside the area, could join the initiative, and promote win-win cooperation and common development through deepening comprehensive and pragmatic cooperation.

Ukraine is at the crucial juncture of the Eurasia continent, boasting rich natural resources, solid foundation of industrial and agricultural production, and huge potential in the development of high-technology. It is an important country along the "Silk Road Economic Belt". China and Ukraine have maintained a profound friendship for a long time, the two countries share strong complementarities and a solid foundation for cooperation and China is Ukraine's second largest trading partner. Ukraine has expressed its active support for China's "Belt and Road Initiative". The joint effort to establish "The Belt and Road Initiative" will promote the rapid development of the bilateral economic and trading partnership, and deliver benefits to the two peoples.

3 TRADE POLICIES AND PRACTICES BY MEASURE 

3.1 Measures Directly Affecting Imports

3.1.8 Standards and other technical requirements 

3.1.8.1 Standards and technical regulations 

Paragraph 3.61, Page 63 

The report notes that «The Standardization Administration of China (SAC), under the General Administration of Quality Supervision, Inspection, and Quarantine (AQSIQ), centralizes the administration of the standardization system in China. In general terms, the SAC is in charge of the overall coordination and unified management of China's national standardization system, as well as of the development of national policies and strategies with respect to standardization. The SAC is also in charge of approving, numbering and issuing national standards, both voluntary and "mandatory" standards (as technical regulations are referred to in China). The SAC is assisted in its functions and activities by the National Development and Reform Commission (NDRC), the State Food and Drug Administration, the China Association of Standards (CAS), a number of ministries, and local and industry standardization associations. The CAS and some non-governmental organizations affiliated to AQSIQ, such as the China National Institute of Standardization (CNIS) support SAC and other institutions in the development of standards through research and international cooperation, to promote the use of best international practices in the development of China's standards. The CAS also disseminates the proper use and application of standards.

Paragraph 3.64, Page 63 

The report states that «The Standardization Law (1988) and the Regulations for the Implementation of the Standardization Law (1990) continue to constitute the main legislation with respect to standards in China. Other pieces of legislation have, however, an impact on standards and technical regulations. The revised Regulations on the Supervision and Administration of Medical Devices (State Council Decree No. 650), which came into force on 1 June 2014, introduced a number of changes in this area, mainly aimed at increasing supervision and safety. These included: the revision of the definition of and classification rules for medical devices and improvements to the approval or filing system for product registration and production, which now allows product registration to take place before a production licence has been granted. Also, the record-filing of first class medical devices can now be done at the local or city-level food and drug regulators, instead of at the provincial level, as was previously the case; this is meant to facilitate procedures. The revised regulations have also strengthened supervision and administration of the use of medical devices, calling for the introduction of systems such as medical-device-related adverse event monitoring, traceability, and recall, and imposing greater penalties for illegal acts.

Ukraine`s questions:  

–
Could China elaborate on the number of employees, structure, form of ownership, financing and income sources of the National Standardization Body (hereinafter – the NSB)? 

Reply: The SAC currently has 92 employees, 7 departments and 26 divisions. The SAC is a competent body to implement the function of administrative management, and central management of the national standardization work authorized by the State Council. All the funding comes from the central fiscal revenue.

–
Which activities does NSB carry out besides standardization? 

Reply: The SAC carries out no other activity besides nationwide standardization management. 
–
What is the procedure for preparation and sales of standards? 

Reply: The procedures to formulate national standards: The national standards are formulated by the relevant competent administrative standardization authorities of the State Council. The formulation process has nine steps: a pre-research stage, project initiation, drafting of the proposed standard, opinion solicitation, examination of the technical contents, approval, publication, review and abolishment, which is in line with the formulation process of the ISO standard. After implementing for five years, the national standards will be reviewed, and they may also be amended or abolished according to needs. The specific procedures of formulating national standards are stipulated in the Measures on Administration of National Standards.
Industry standards are formulated by the competent administrative authorities of the State Council. National standards are published by the Standard Press of China, and are filed and stored at the National Library of Standards. Local standards are formulated by the standardization authorities of provinces, autonomous regions and municipalities directly under the Central Government in accordance with the Administrative Measures on Local Standards. The formulation procedures for enterprise standards are determined by the enterprises themselves.

The standard publishing authorities of China is in charge of the sales of the national standards.
–
How does the NSB’s interact with institutions of higher learning? 
Reply: During the World Standard Day in 2015, the SAC has signed a strategic cooperation framework agreement with Tsinghua University, in order to strengthen cooperation in education, training and scientific research. Tsinghua University takes the lead in offering standardization program under MEM, and the first batch of students will be enrolled from September 2016. At present, the SAC is making vigorous efforts to strive for more courses, programs, and majors in standardization.

–
What is  the system for training and retraining of specialists in the field of standardization? 
Reply: The SAC has launched multi-level professional training of standardization for standardization system organizations, in an effort to build a team of high-quality professionals. First, strengthening the training on the technical committee. From 2013 to 2014, 3 sessions of nine training courses relating to nearly 300 technical committees were organized. Second, strengthening the international standardization training. The SAC has signed the memorandum of cooperation and jointly launched several sessions of training courses with the ISO. It has jointly launched several sessions of training courses with the European Union, organized the international standardization comprehensive training courses for various industries and regions, cooperated with Beijing University of Science and Technology and other universities in holding English training courses for international standardization. Third, strengthening professional training of standardization. A number of special training courses were held concerning the agricultural standardization demonstration area development, important national standards of bus safety, energy consumption quotas of major industries, safety of children's toys, fireworks and firecrackers, as well as the establishment of service standards system and the formulation of standards. Fourth, strengthening local standardization training, and strengthening the guidance of standardization in various regions.
–
What are the methods of translation of standards into Chinese language? 

Reply: This question is not clear to us yet. Please further clarify it.

–
What functions does the National Electrotechnical Committee performe?
Reply: At present, there is no National Technical Committee for Standardization of Electrotechnical Technology in China. Instead, China has established 30-plus National Technical Committees for Standardization of the electrician field for the relevant IEC technologies. These National Technical Committees for Standardization are mainly responsible for such standardization work as drafting and technical review of national standards in relevant technological fields.

–
What is the legislation on the basis of which standardization in China is carried out? 

Reply: The legislative basis of the standardization in China: Adhering to the reform orientation, and setting the reform measures speculated in the Reform Plan and the practices that have been proven effective in the legislation. Adhering to the problem-oriented approach and making amendments in the draft on the outstanding problems in the standardization work and contents in the current laws that are obviously not in line with or comply with the requirements of the current development. Adhering to streamlining administration and delegating power, clarifying the relationship between government and market, giving full play to the role of the market in the standardization formulation and implementation, strengthening government's interim and post supervision, and letting the government and market jointly promote the standardization.
–
What is the structure of regulatory framework in the field of standardization? 

Reply: The regulatory structure of China's standardization: In accordance with the current Standardization Law, the standardization work in China adopts the regulatory system featuring "unified management, division of responsibilities." AQSIQ of China and SAC are authorized by the State Council to manage the national standardization work, the relevant administrative departments of the State Council manage the standardization work of their respective departments and industries, and the administrative departments of the people's governments at the provincial level are in charge of the unified management of standardization work of their respective administrative regions.
–
What is the procedure for electronic sales of standards? 

Reply: Recommended national standards and industry standards are sold on China Standards Online Service Network (www.spc.org.cn), which can be read, downloaded and printed.

 Process: Logging in the official website - registration - searching for the standards needed - adding to shopping cart - submitting orders - payment - downloading the standards and their plug-ins.
–
What is the procedure for control of copyright in the field of standardization? 

Reply: The current Copyright Law of China does not explicitly regulate the copyright of the standard works, so there is no explicit copyright control process in the field of standardization.

–
What are methods of controlling the unauthorized copying of standards? 

Reply: Unauthorized copying of standards protected by the Copyright Law shall be held liable for infringement in accordance with the laws of China.

–
Does China have any plans for improving functioning of the NSB in Chinese? 

Reply: This question is not that clear to us. Please further clarify it. 

–
Could China elaborate on its experience related to ensuring loss-free functioning of the NSB (experience of China)? 

Reply: Please further clarify the meaning of loss-free.
–
What are the documents that regulate activities of standardization technical committees in China? 

Reply: Currently, China regulates the activities of standardization technical committees in accordance with the Administration Provisions on National Professional Standardization Technology Committee. 
–
Does system of fundamental standards exist in China (main provisions in case of existence of such a system) ? 

Reply: This question is not that clear to us. Please further clarify it. 
–
Could China elaborate on the implementation of international and regional cooperation: quantitative and qualitative composition of International Standardization Technical Committee conducted by Sweden; financing of participation of Swedish representatives in general assemblies, governing bodies meetings, etc. of international organizations in standardization; procedure of paying annual fees to budgets of international organizations member of which is China? 
Reply: Currently, China is responsible for 71 secretariats of ISO technical committee or sub-technical committee; 8 secretariats of IEC technical committee or sub-technical committee. On behalf of China, related personnel from Standardization Administration of the People's Republic of China (SAC) and  Certification and Accreditation Administration of the People’s Republic of China (CNCA) attend the ISO/IEC Conference and meetings of governing institutions. Related expenses should be paid by SAC and CNCA respectively. The Standardization Administration of the People's Republic of China declares budget to its superior departments in charge based on the total amount of ISO/IEC membership fee and an increase of 5% from the previous year. Upon receiving the invoice of the membership fee from ISO/IEC, SAC will pay for it in accordance with Measures for the Payment of Membership Fees laid out by ISO/IEC. 
–
What forms of encouragement (including economic) of companies are available for participation in  standardization works? 
Reply: The China Standards Innovation and Contribution Award was created by AQSIQ and SAC in September, 2006 to encourage innovation and mobilize standardization organizations and workers so as to promote the healthy development of China’s standardization. In 2012, another two awards were set up, namely Leadership Award and Individual Award. In accordance with the Administrative Regulations for China Standards Innovation and Contribution Award, a legal entity incorporate and other social organizations within the territory of the People's Republic of China that mainly shoulders the responsibility of drawing up the standards as well can apply for China Standards Innovation and Contribution Award.

It’s known that some local governments will provide financial incentives of different amounts to enterprises participating in standardization work. 

Paragraph 3.66, Page 64 

The report mentions that «Industry/sectoral standards are formulated by the relevant technical committees. The standardization administrations of the competent ministries, with the support of the industry institutes of standardization and technical committees, are in charge of establishing industry/sectoral standard development plans and approving the corresponding standards. Most national and industry/sectoral standards are filed and stored at the National Library of Standards, but this is not mandatory. Local standards are formulated by the standardization authorities of provinces, autonomous regions and municipalities directly under the Central Government in accordance with the Administrative Measures on Local Standards. Industry/sectoral and local standards must also be reviewed within five years of their implementation. The formulation procedures for enterprise standards are determined by the enterprises themselves.

Ukraine`s questions:  

How does China ensure effective functioning of standardization technical committees 

a) Reply: To ensure the effective operation of standardization technical committees, China shall: first, concentrate on building institutions and improve the management system; second, choosing the qualified institutions to undertake the relevant work of standardization technical committees; third, strengthen the assessment and examination of the daily operations of technical committees.
Could China clarify the process of development and submission for approval of business plans of standardization technical committees? 

b) Reply: Before deciding to establish standardization technical committees in a certain field, SAC requires relevant departments to submit establishment applications, identify standard systems and lay out working plans. Only after expert review, disclosure and establishment preparation can the establishment of standardization technical committees be approved.
Have standardization technical committees have a status of legal entities? 

c) Reply: Technical committees are unincorporated bodies.
How is financing of standardization technical committees carried out? 

d) Reply: There are four sources of the funding of technical committees: first, financial subsidies; second, membership fees of committee members; third, sponsorship from enterprises or other organizations to standardization work; fourth, financial subsidies from the department where the Secretariat is located.
3.1.9 Sanitary and phytosanitary requirements 

Paragraph 3.81, Page 68 

The report states that «The 2015 Food Safety Law aims at strengthening the domestic food safety management system. It imposes greater responsibility for food safety on food producers and traders, and on local governments; and at the same time imposes severe punishments to those that violate the Law. Some of the main amendments introduced by the Food Safety Law in 2015 are as follows

Ukraine`s question: Is the new Law on Food Safety influenced on the exports from third countries? If yes – please explain how. 
Reply: The formulation of the new Law on Food Safety has considered the impact on trade and complies with relevant regulations of the WTO. 

Paragraph 3.83, Page 69 

The report mentions that  «The Ministry of Health and the National Population and Family Planning Commission were replaced by the newly established National Health and Family Planning Commission, which took over the Ministry's functions regarding the formulation of food safety standards and food safety risk assessment. At the same time, the Office of Food Safety Commission of the State Council, the State Food and Drug Administration (SFDA), and the functions of the State Administration for Industry and Commerce (SAIC) regarding SPS measures, were merged, to create the China Food and Drug Administration (Table 3.9). The authorities noted that the new entity took over the functions of the institutions that it absorbed with regard to SPS policies» 

Ukraine`s question: What agency is responsible for export-import certificate negotiation on food of animal and non-animal origin? 

Reply: Negotiations in this field involve Ministry of Agriculture, Ministry of Commerce, AQSIQ and General Administration of Food and Drug. We need to identify the department in charge based on the specific service content. 

Paragraph 3.87, Page 70 

The report states that  The 2015 Food Safety Law indicates that imported (and exported) food must be subject to the supervision and administration of state entry-exit inspection and quarantine authorities both at the central and sub-central level. In general, imported food, food additives and other food-related products must meet China's national food safety standards; however, if these standards do not exist, the health administrative department of the National Health and Family Planning Commission may, on a temporary basis, apply the standards of a relevant country (or region) or an international standard. Importers (of food, food additives and food-related products) must establish a "review system" for overseas exporters and/or overseas producers. If the imported food fails to meet China's national food safety standards, or may harm human health as proved by "evidence", the importer concerned will be prohibited from continuing to import the product and all imports of the concerned products must be recalled»  

Ukraine`s question:  Please provide the link with the existing China's national food safety standards for consideration. 
Reply: Based on the provisions of Food Safety Law, national food safety standards shall be developed and amended according to the food safety risk assessment results and the risk assessment results of edible farm produce by fully considering China’s need of social economic development level and the objective needs and referring to relevant international standards and international food safety risk assessment results. The development principle, scientific evidence and framework system of China’s national food safety standards are generally consistent with the international standards.  

Paragraph 3.89, Page 71 

The report notes that «In 2012, Members raised concerns regarding the registration requirements for foreign companies importing food into China. This issue has been reiterated on several occasions. At the time of the last Review, the authorities indicated that these measures were based on WTO rules. As a result of the 2015 Food Safety Law, the requirements for foreign companies importing food into China have changed. Exporters or agents (foreign enterprises) that export food into China and importers (Chinese enterprises) that import food must apply to the state entry-exit inspection and quarantine authority (through record-filing). Overseas enterprises that produce food and/or export food into China must be registered by the state entry-exit inspection and quarantine authority. To apply for registration, enterprises must be recommended to the CNCA via a competent authority of the countries (regions) where such enterprises are located or in other "prescribed manner". If a registered overseas food production enterprise has provided false material or if the imported food has been the object of a major food safety issue, the state entry-exit inspection and quarantine authority will cancel the registration of the enterprise and make a public announcement

Ukraine`s question: Please provide the list of products that subject to registration for foreign companies importing food into China. 

Reply: According to AQSIQ’s Notice on Updating Implementation Directory of Enterprises Registration concerning Imported Food Produced Abroad（[2015] No. 152）, the foreign enterprises producing four kinds of food, including meat, aquatic products, dairy products and bird’s nest, can export their products to China only after registration in accordance with the law.

Paragraph 3.90, Page 71 

The report notes that  «Foreign enterprises that manufacture, import, process and store food must be registered with the CNCA before their food products are imported into China. In addition, the 2015 Food Safety Law in its Articles 74-83 stipulates special regulations for certain food or food-related products (e.g. supplements, "formula food for special medicinal purposes"; and infant and follow-up formula and other special foods), which are subject to strict supervision and administration. Enterprises producing these products must fulfil special registration and/or record-filing formalities, establish a production quality management system, and submit a "self-inspection" report to the food and drug administration of the local government. Registration and record-filing formalities vary according to the product» 

Ukraine`s question: Please provide the list of products that subject to registration by CNCA for foreign companies importing food into China. 
Reply: According to AQSIQ’s Notice on Updating Implementation Directory of Enterprises Registration concerning Imported Food Produced Abroad（[2015] No. 152）, the foreign enterprises producing four kinds of food, including meat, aquatic products, dairy products and bird’s nest, can export their products to China only after registration in accordance with the law.

4 TRADE POLICIES BY SECTOR 

4.1 Agriculture

4.1.3 Policy instruments 

4.1.3.1 Border measures 

4.1.3.1.1 Measures affecting imports 

Paragraph 4.9, Page 117 

The report states that “some products subject to TRQs (i.e. grains, cotton, sugar, and chemical fertilizers) are also subject to state trading. In these cases, part of the quota is allocated to state-trading enterprises and another part to other enterprises”. 

Ukraine`s question: Could China kindly provide the information about the distribution of quotas for import of cereals to the People's Republic of China (wheat, corn) among the state-owned and non-state enterprises during the period of 2013-2016? 
Reply: Since China’s entry into the WTO, China has been issuing tariff quotas in line with our commitments. According to the commitments, the final limit of the tariff quota for wheat is 9.636 million tons, with the proportion of state-owned trade of 90%; the liit of corn is 7.20 million tons, with state-owned trade reaching 60%. In 2013-2016, the tariff quotas assigned to the state-owned trade enterprises and non-state-owned trading enterprises are in line with the above commitments. When issuing tariff quotas, the ownership of the enterprise is not a factor that competent departments will consider.

Report by the Government of China (WT/TPR/G/342)（WT/TPR/G/342）
2 ECONOMIC AND TRADE ENVIRONMENT AND MACROECONOMIC POLICY DIRECTION 

2.2 MACROECONOMIC POLICY 

2.2.2 Fiscal policy 

Paragraph 2.11, Page 6 

The report mentions that «the central government “expanded the scope of structural tax reductions, cut fees across the board, comprehensively popularized the pilots in collecting value added tax (VAT) instead of business tax, and widened the scope of preferential taxation policy for small and micro enterprises

Ukraine`s questions: Could China kindly clarify what taxes and fees across the board were reduced or cut and to what extent? What preferences in taxation have small and micro enterprises and under what conditions? Which other activities are involved in the scope of preferential taxation policy and what does such policy provide?

Reply: From Nov. 11, 2011 to Dec. 31, 2017, the loan contracts signed between financial institutions and small and micro enterprises are exempt from the stamp tax. The identification of small and micro enterprises will be implemented according to relevant regulations in the Notice on Issuing Regulations on Sizing Standard for SMEs Issued by the Ministry of Industry and Information Technology, the National Bureau of Statistics, the National Development and Reform Commission and Ministry of Finance (Gong Xin Bu Lian [2011] No. 300).

2.2.3 Monetary policy 

Paragraph 2.13, Page 6 

The report notes that In 2014, the People's Bank of China employed comprehensively multiple instruments such as open market operation, medium-term lending facility, and the universal cut of deposit reserve ratio to reasonably adjust the liquidity in the banking system. It cut RMB loan and deposit base rates five times, guided the reduction of reverse repo rates in open market nine times, and implemented targeted RRR cut. Monetary loan and public financing have grown steadily, loan structure continued to improve and the problem of high financing costs of enterprises alleviated to a certain extent. 

Ukraine`s question:  What are the goals, operational targets of medium-term lending facility? How are they determined (including analytical tools)? What factors are taken into account? 
Reply: The People’s Bank of China created the Short-term Liquidity Operation (SLO) in January, 2013. Through appropriately using this tool, the People's Bank of China can stabilize market volatility when the market loses balance between short-term capital supply and demand, leading to greater volatility of interest rates in currency market in the intervals of open market normal operation twice a week (on Tuesday and Thursday). From 2013 to 2015, a total amount of 2.3 trillion RMB of SLO liquidity input operations and 350 million RMB liquidity return operations have been made. On the other hand, the People's Bank of China established the open market daily operation normalization mechanism on February 18, 2016, adjusting the mechanism of two operations a week to carrying out operations every workday. Normal operations can timely hedge liquidity disturbance factors and improve the degree of precision of liquidity management. As the expectation of financial institutions is stable and currency market interest rates are relatively stable, the necessity of using SLO tools will also decrease.
Ukraine`s question:  What is the path of targeted cut of reserve requirement ratio (RRR)? How were targets of RRR cut determined? What factors are taken into account? 
Reply: The main purpose of deposit reserve policy is to adjust the total amount for the liquidity in the banking system.
3 TRADE AND INVESTMENT DEVELOPMENT AND RELATED POLICIES 

3.2 PROMOTING FOREIGN TRADE INNOVATION AND DEVELOPMENT 

3.2.1 Implementing proactive import policy 

Paragraph 3.17, Page 18 

The report mentions that «The Chinese government has continued to integrate import with domestic demand expansion, improve import promotion policies, broaden import channels, and optimize the structure of trade revenue and expenditure.

Ukraine`s question:  Which import promotion policies have been carried out? Did they meet your expectations? What was the effect of these policies on the balance of payments? 
Reply: The activities organized by China Council for the Promotion of International Trade (CCPIT) to promote import include holding special import exhibitions and trade fairs to strengthen the publicity of import policies; researching and developing exhibitions and holding forums during the exhibition period to strengthen the publicity of import policies and organize enterprises to participate in the exhibitions organized by developing countries and emerging markets. The public service platforms for promoting import and export under the CCPIT include the CCPIT small and medium foreign trade enterprises import and export service platform, which mainly provides services include supply and demand information and commercial matches, foreign trade orders follow-up, import and export procedure management and domestic and foreign market access consultation and management.

